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THE WISE MOTOR CARRIER will make prepara- 
tions now to get the very last efficient mile out of 
his Truck-Trailers, because every Trailer now on the 
road, plus every one that can be built, will be needed 
directly or indirectly for the defense requirements. 


IT’S GOOD BUSINESS FOR YOU 


If your hauling equipment is to continue doing 
an efficient job (and that’s the only kind that will 
help either you or the defense program), you have 
G special responsibility in maintaining it in the best 
operating condition. Engineers call this ‘“preven- 
tive maintenance.” Another equally good term for 
it is “good business!” If it’s good business for you 
to maintain your equipment in top-notch operating 
condition in normal times, it’s doubly so for the 
period of the emergency. Machines, like men, be- 
come fatigued and less efficient if worked beyond 
their usual requirements. In the case of Trailers, 
that means additional service attention ...such as 
a frequent and regular checking of brake balance 
and brake linings . lubrication . . . wheel 
bearings . . 


the Trailer body be kept in efficient order. 


FRUEHAUF TRAILERS 


“ENGINEERED TRANSPORTATION’”’ keg. U.S. Pat. Off. 


MOTOR TRANSPORT 


. Wheel alignment . . . tire condition, 
etc. Preventive maintenance requires, also, that 


ESSENTIAL T Oo 


E YOUR TRAILERS 


" DO MORE WORK longo ( 


THE ONLY NATION-WIDE SERVICE 

As our contribution toward keeping your Trailers 
running more efficiently and longer, we are still 
further improving our nation-wide service facilities. 
You can get top-notch service at the more than 
sixty strategically located Fruehauf Branches. 
These in turn, are backed by added facilities at 
the factory, where more than 12,000 parts are 
stocked and a new parts manufacturing division 
has been established. No other Trailer manufac- 
turer provides this nation-wide service! 

Just as it’s wise to see your dentist regularly, 
or to have your automobile checked every 2,000 
miles, so it is wise to check your Truck-Trailer 
equipment regularly. You may add years to its life. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY . DETROIT 


Sales and Service in Principal Cities 


FACTORIES: DETROIT, KANSAS CITY, LOS ANGELES, TORONTO 
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F it’s a penny postcard you want 
to send to a friend in the next 
town, the railroad carries it. ’ 


If it’s a mountain you want moved, 
the railroad moves it. 


And for the past year, the railroads 
have had mountain piled on moun- 
tain and still have kept them all 
moving. 


First, the defense program doubled 
and redoubled far beyond the 
government’s own estimates. 


Consumer buying, rising to a ten- 
year peak, meant a marked increase 
in traffic. 


The demand for ships brought a vast 
shift of tonnage from water to rail. 


The strike dislocated the movement 
of the vital coal traffic; thousands of 
coal cars stood idle for weeks and 
then had todo double duty tocatch up. 


All these the railroads are moving 
—without congestion or tie-ups. 


Then, on top of it all, came a bumper 
crop of grain—and all of this for 
which storage can be found, the rail- 
roads are moving. 


And the railroads are preparing to 
move still greater mountains. In the 
past two years they have put in serv- 


BIG TRAVEL BARGAIN—$90 coach fare, $135 Pullman ($45 extra for one or two pas- 
sengers in a lower berth) for Grand Circle Tours of U. S. Ask your local ticket agent. 


ice nearly 200,000 new and rebuilt 
cars. The schedule calls for 120,000 
more in 1942 — 150,000 more in 1943, 
if the materials it takes to build them 
can be obtained. 


Railroad transportation is one prob- 
lem this country hasn’t needed to 
worry about in the present emer- 
gency. The railroads have been able to 
handle the job so well for two reasons 
—one is that they entered the emer- 
gency period at the highest state of 
efficiency in railroad history. The 
other is that they have had the 
cooperation of government depart- 
ments and shippers in making the 
most effective use of all available 
equipment. 
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An Overworked Commission 


Commissioner Aitchison, at the meeting of the 
® Association of Interstate Commerce Practitioners 
(see Traffic World, October 11, page 939), drew a piti- 
ful, though correct, picture of an over-worked Commis- 
sion. No such task ought to be imposed on any body of 
men and no body of men can long stand the strain im- 
posed by what the Commission seems to think is com- 
pliance with its duty and the desire of those who appear 
before it. Commissioner Aitchison himself, however, 
suggests a remedy, which is further delegation, within 
the law, of its power to act, and he even suggests the 
possibility of indirect extra-legal delegation of power 
so that the Commission would formally appear to 
adopt the action of subordinates, though he says the 
latter should not be resorted to “if, by legal means, 
we may observe the sound tenet of business admin- 
istration that men should act in their own name and 
upon their own responsibility.” 

This is an old question with us and we have fre- 
quently, in times past, expressed ourselves on it, not 
always with the approval of members of the Commis- 
sion, who are sticklers for form. We say, first, that 
the Commission should go as far as the law permits 
in delegating its authority. Some of those who do 
business with it may not like that, but the Commission is 
the judge of its procedure, at least within the law, and 


it cannot be expected to continue the ponderous 
methods now in use. It is certainly its own fault if it 
does not act thus far. What is it waiting for—for 
litigants before it to petition it to lighten its own bur- 
dens by taking advantage of easements permitted by 
law? 

We say, second, as we always have said, that the 
Commission is too meticulous in its observance of what 
it conceives to be its obligation to attend to so many 
details that could as well be taken care of by subordi- 
nates, even if what it thinks is the law does not spe- 
cifically permit such procedure. Mr. Aitchison is right 
in what he conceives to be the “sound tenet of business 
administration.” Business executives, to be sure, act 
in their own names and on their own responsibility, but 
any executive worthy of the name frequently accepts 
the judgment of a subordinate and makes it his own. 
Ask any railroad president or the head of any indus- 
trial concern. The subordinate may, of course, some- 
times be wrong, but, if he is the expert he is supposed 
to be as the head of his department, his judgment is 
at least as likely to be sound as that of his superior. 
Anyhow, until he is proved incompetent by a series of 
misjudgments, the executive accepts his opinions and 
abides by them. He can do no less if he is to get 
through his work. Who knows or cares who drafts 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 


way of group operating economies to help themselves and co- 
operation by shippers in such economies. 

Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A firm attitude on the part of the railroads against the 
exorbitant demands of labor for wage increases, but a scien- 
tific treatment of the matter, nevertheless, by granting in- 
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creases, where they are justified, provided labor will consent 
to fair revision of working rules. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 


Kill the St. Lawrence waterway proposal. 
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a business plan if the chief executive of the concern 
puts it into effect? Who, for instance, knows or cares 
who writes an editorial if the editor gives it his impri- 
matur and uses it as his own? It is the authority be- 
hind the pronouncement that gives it force. It is 
wrong to call the adoption of such a course an “eva- 
sion’’; it is, rather, a sensible taking advantage of the 
brains and knowledge of others in whom one has con- 
fidence and accepting the responsibility for error just 
as One assumes it when one actually performs the act. 

The members of the Commission, whether or not 
they believe the law specifically authorizes it, should 
delegate many of their tasks to trusted subordinates 
and cheerfully “sign the papers.” We have never been 
able to convince ourselves that they do not do this, on 
occasion. We do not see how otherwise they could get 
through their work and we can not comprehend such 
blind devotion to red tape as would deter them. At any 
rate, their salvation from an outrageous burden of labor 
is to take advantage of the relief specifically offered 
by the law, whether litigants like it or not, and also to do 
as others in the same predicament do—trust subordi- 
nates to be able to do well what they are hired to do, 
assuming themselves, of course, all the responsibility. 
Nobody would know, or need to know, or care whether 
a commissioner or a competent examiner wrote a cer- 
tain report, for instance, if the Commission issued it. 


The procedure of the Commission, quite aside from 
the question of the personal responsibility of its mem- 
bers for its actions, has long been unwieldy and un- 
necessarily time-consuming. In the great majority of 
cases before it, all rights of those concerned could be 
as well preserved and justice maintained in much less 
time and with much less “record.” Its procedure has 
fed upon itself and grown until the monstrosity has 
come to be regarded as necessary. It is not. A full 
and fair hearing of all interests involved in any case 
is imperative, to be sure, but it need not be carried to 
such lengths as prevail today. We have suggested be- 
fore, for instance, that all hearings before the Com- 
mission or its examiners, except when the convenience 
of the Commission itself can be otherwise better served, 
ought to be held wherever the Commission has its head- 
quarters and that those conducting them ought to 
see to it that not so much time is consumed. 

We say this with all regard for a body of con- 
scientious gentlemen for whom we have the highest 
respect, both as to their ability and their good inten- 
tions, but who have become entangled in a coil of pro- 
cedure from which they seem unable to extricate them- 
selves. The way to get out is to cut the cords. 


Motor Transport Monopoly 


Thurman Arnold, of the Department of Justice, 
that rampant knight of whom Roosevelt the First 
might have been proud as one of his round-table of 
trust busters, while his motives may be good, seems to 
be somewhat unsound in his reasoning, at least as ap- 
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plied to the proposal for a motor carrier merger now 
before the Commission. 

The motor car industry, he says, is pouring out 
trucks and busses to such an extent that anyone with 
a little money can enter into the motor transport busi- 
ness on state-built roads, and in the next sentence, in 
what seems to be intended as logical sequence, he 
points out that already we see monopoly groups try- 
ing to get control. 

In the first place, whatever else might be the mat- 
ter with this or any other proposed merger, one does 
not have to be a great economist to see that it would 
reduce the number of trucks or busses on the roads. 
A lot of little businesses take up more room and cause 
more cluttering than one big business. In the second 
place, men do not go into the trucking business be- 
cause the factories are turning out so many trucks; it 
is the other way ’round. The trucks are being turned 
out by the makers because so many men want to go 
into the trucking business. 

We hold no brief for the particular motor merger 
now before the Commission for approval; it may be 
a plan that should be stopped; but we do say that the 
solution of our transportation problem, in part, and 
the sensible operation of motor transport lie in some 
degree of consolidation and merger. Business could 
be done at less cost than at present and customers 
would get better service. What is true of the railroad 
business is true of the trucking business. Let Mr. Ar- 
nold, by all means, protect us from the machinations 
of “Wall Street,” but let him also take counsel of busi- 
ness sense. 


Rail Wage Increase Offer 


The railroads’ offer of a wage increase, made 

before the emergency or fact-finding board, is 
plainly only a gesture or overture toward settlement 
of the controversy. We say that because the amount 
of the increase offered is so small that it will not appeal 
to the men nor, probably, if the advisability of any 
increase is admitted, to the board itself. 

The plan put forward is more or less complicated, 
based on the cost of living and railroad gross revenue, 
but as of today the increase would amount to about 6 
per cent on the first $130 a month earned by a worker. 
In the future it might be more or less, with a limit of 
15 per cent. Obviously, the percentage increase would 
be greater for the men in the lower wage brackets than 
for those in the higher; a man earning $130 a month 
or less would get an increase of 6 per cent, one earning 
$260 a month would get 3 per cent, and so on. 

The principle of the plan, however, is sound, since 
it. provides for a greater percentage of increase for the 
men in the lower brackets (many of whon, it is ad- 
mitted by railroad men in private, are entitled to an 
increase) than for those in the higher brackets who, 
railroad management has contended, are not entitled 
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to any increase. Why the railroads do not meet the 
situation squarely and boldly by offering to the men in 
the lower brackets what they ought to have and then 
offering nothing or a smaller increase to the higher 
paid men instead of suggesting this plan we do not 
know. Probably it is because the railroad mind likes 
complicated machinery instead of plain dealing. 

The plan may strike the board as good and it may 
adopt it, though, if it does, we anticipate that it will 
make the figures a little more generous. We have no 
idea that the men would accept it “‘as is,’”’ but we have 
an idea that management might be willing to stretch 
its figures a little. The question, of course, if the prin- 
ciple of the plan is admitted to be sound, will be on the 
amount of the increased wages that would be realized. 
Six per cent for a man earning $130 or less a month 
might sound good, but 3 per cent for one earning $260, 
or 2 per cent for one earning $390 doesn’t sound like 
much, 

That railroad management chose not to bring the 
matter of operating rules and agreements before the 
fact-finding board seems more than ever unfortunate 
as developments continue. It threw away a strong 
argument to support a small increase in wages or no 
increase at all. The question of whether the men should 
get a higher rate of pay and, if so, how much, is inex- 
tricably bound up with the question of how much 
money they get now for doing nothing. But the latter 
question is not entirely before the board and it will 


have to reach its conclusions without considering it 
fully. 


Petroleum Transportation 


Petroleum Coordinator Ickes announced that in the week 
ended October 4 oil companies moved 4,099 tank cars into the 
east coast area, according to reports received from twelve 
principal companies. This represented an increase of 964 cars 
over the preceding week. In explanation of the movement the 
coordinator’s office said: 


The use of the cars followed the plan advocated by the Petroleum 
Coordinater when he urged the industry to enlist every possible method 
of transportation to get oil to the eastern seaboard, including the 
combination of facisities. In some instances in the week’s movement, 
oil was shipped direct on the long haul by railroad from producing 
areas. But in many more cases, the oil traveled part of the way from 
the producing fields by pipeline to terminals, where it then was picked 
up by railway tank car. In other instances it moved part way by 
barge and completed its trip east by rail. As water and pipeline rates 
are both cheaper than rail rates, which are approximately six times 
the all-water ocean-tanker rate from producing areas to the east coast, 
the present emergency transport system gets oil to the coast more 
cheaply than an all-rail haul. I€ also relieves some of the burden on 
railroads and equipment. 


Coordinator Ickes has announced that regional headquar- 
ters for the five district offices of the office of petroleum co- 
ordinator for national defense will be opened shortly as fol- 
lows: District one, Chanin Bldg., 122 E. 42nd St., New York, 
N. Y.; district two, 120 S. LaSalle St., Chicago, Ill.; district 
three, Emerson Bldg., Houston, Tex.; district four, U. S. Na- 
tional Bank Bldg., Denver, Colo., and district five, Subway 
Terminal Bldg., Los Angeles, Calif. 

_ Thomas F. Proctor, formerly with the Eastern Steamship 
Lines, New York City, has been appointed general manager of 
the petroleum transporters’ conference of the American Truck- 
Ing Associations, Inc., eastern seaboard division. This is the 
organization set up by tank truck operators to cooperate with 
the petroleum coordinator (see Traffic World, Oct. 11, p. 917). 

Senator O’Daniel, of Texas, has introduced S. 1979, a bill 
amending the Cole petroleum pipe line act of July 30, 1941, 
to prohibit the use of any pipe line constructed under such act 
for the transportation or distribution of natural gas. The sena- 
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tor expressed a fear that pipe lines constructed under the act 
might later be used as gas pipe lines and he said he wished 
to prevent that. He said Texas had always objected to pro- 
posals to pipe its natural gas out of the state. 

Commissioner Rogers has become a member of the staff 
of Petroleum Coordinator Ickes, as a consultant. The Coordi- 
nator invited Commissioner Rogers to become a member of his 
staff and the latter accepted the invitation. 

Coordinator Ickes announced that in the week ended Octo- 
ber 11 twelve oil companies reported that 4,322 tank cars of 
oil were shipped into district number one from outside the 
area, as compared with 4,099 cars for the preceding week. 





GASOLINE PIPE-TRUCK RATES 


The Commission has granted the Southeastern Pipe Line 
Co. an additional 15 days to make pipe line proportional rates 
on gasoline to be used in making through rates by the pipe line 
and common carrier tank carriers. Formerly, Southeastern 
was given 30 days from Sept. 22, but at its request, the time 
was extended, now being 45 days from Sept. 22 (see Traffic 
World, Sept. 27, p. 773). 


TANK SHIP PROGRAM 


The Maritime Commission has announced it has made 
awards for the construction of 49 more new tankers. It said 
the American tanker fleet, including 62 now being built under 
private contract for individual operators, 97 already scheduled 
and building under the commission’s program, and 360 now in 
operation, would total 568 oil carriers, making the largest and 
most modern tank fleet in the world. Great Britain, according 
to the last available figures, which has led the world in tankers, 
has 432 vessels of that type, according to the commission. 
Tankers planned or under construction by order of the com- 
mission total 146 with gross tonnage of 1,571,750 tons and total 
capacity, 827 million gallons. The estimated cost is $395,000,- 
000. Of the 49 new tankers ordered, 36 will be constructed by 
the, Alabama Dry Dock and Shipbuilding Co., Mobile, Ala., and 
13 by the Bethlehem Steel Co. at Sparrows Point, Md. 

The SS Aekay, a tank ship built under the commission’s 
program for the Keystone Tankship Corporation, Philadelphia, 
Pa., was launched October 11 at the Sun Shipbuilding and Dry 
Dock Company’s yard at Chester, Pa. 


Petroleum Coke Proportional 


Claims and counterclaims made by spokesmen for barge 
lines and railroads who appeared before division 3 of the Com- 
mission October 15 at Washington, in oral argument on excep- 
tions to the proposed report of Examiner Burton Fuller in I. 
and S. 4859, petroleum coke, Texas to Baton Rouge and New 
Orleans (see Traffic World, June 14, p. 1492), made it evident 
that since water carriers had been added to the transportation 
agencies under its regulation, the Commission had a vexatious 
task on its hands in carrying out the mandate given it by 
Congress to the effect that it must strive to foster sound eco- 
nomic conditions among the various types of transportation 
under its jurisdiction and to preserve the inherent advantages 
of each. 

One practitioner participating in the oral argument said 
he believed the proceeding was the first one of its kind, involv- 
ing reduction of a rail rate to meet competition of a Commis- 
sion-regulated water carrier, since enactment of the transpor- 
tation act of 1940, and stressed the contention that the Com- 
mission’s action in this case would establish a precedent for 
action in subsequent proceedings of similar character. 

The point at issue was an attempt of rail carriers to estab- 
lish a proportional rate of $1.20 a net ton on petroleum coke, 
in carloads, minimum weights ranging from 40,000 to 60,000 
pounds, to Baton Rouge and New Orleans, La., on shipments 
destined beyond from Beaumont, Port Arthur, West Port Ar- 
thur, Tex., and contiguous Texas points. The reduced rate was 
to be used in connection with rail rates to Alcoa, Tenn., and 
Badin, N. C., as an inducement for an all-rail haul from the 
Texas points to Alcoa and Badin in lieu of a water-rail haul— 
by barge from the Texas points via the Intracoastal waterway 
to New Orleans or Baton Rouge, thence by rail to Alcoa or 
Badin. Examiner Fuller had recommended that the proposed 
$1.20 rate be found not justified without prejudice. however, 
to the publication of a proportional not less than $1.50 a ton. 
It had been shown that the barge rate from the Texas points 
to Baton Rouge or New Orleans was $1.20 a ton, this being 
a 600-ton bargeload rate. 

Appearing for protestants at the oral argument were: A. 
J. Ribe, representing the DeBardeleben Coal Corporation, dba 
Coyle Lines; E. H. Thornton, of the New Orleans Joint Traffic 
Bureau, and C. E. Becker, of the Southern Water Carriers’ 
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Conference. 
respondents. 

The protestants contended, among other things, that addi- 
tional terminal expenses were incurred by the shipper when 
shipping via the barge-rail route which were not incurred via 
the all-rail route, that a rate of $1.20 or $1.50 a net ton would 
place the barge lines at a disadvantage, and that, taking such 
additional terminal expenses into consideration, the rail rate, 
to meet the water competition, should be not less than $1.99 
a ton. The present rail rate on the considered traffic from Port 
Arthur to New Orleans, it was shown, was $2.71 a net ton, 
and the distance by rail between those points was 305.4 miles. 
Mr. Davis said that the railroads had originated the traffic, 
the principal shipper being the Great Lakes Carbon Corpora- 
tion at Port Arthur, and that barges had taken away the 
traffic by offering a lower rate. He described the terminal 
expenses computed by the protestants as excessive and said 
there was nothing in the record giving a comparison of the 
transportation costs by barge and by rail. 

Commissioner Miller suggested that, in view of federal 
expenditures for waterway construction and improvement, it 
would be uneconomical for the Intracoastal waterway to be 
unused. Mr. Davis averred that the railroads were not trying 
to force abandonment of the w: terway but were seeking only 
to be placed in a position where they could compete with the 
barge line for the traffic. 


W. E. Davis appeared on behalf of the railroad 


COASTAL TANK LINES HEARING 


Examiner Frank Hand of the Commission’s Bureau of 
Motor Carriers conducted a hearing October 14, in Washington, 
on an application of Coastal Tank Lines, Inc., for authority to 
extend its operations as a motor common carrier of petroleum 
products, coal tar products and other liquid fuels and com- 
mercial solvents in tank trucks, over specified routes (1) be- 
tween Altoona, Pa., and points within 12 miles thereof, and 
Baltimore, Md., and points within 10 miles thereof, on the one 
hand, and on the other, points in designated West Virginia and 
Maryland areas; (2) between Pittsburgh, Pa., and points within 
15 miles thereof and Floreffe, Pa., and points within five miles 
thereof, on the one hand, and, on the other, points in designated 
Ohio, West Virginia and Maryland areas, and (3) between 
Pocomoke City, Md., and points within five miles thereof, on 
the one hand, and, on the other, designated portions of Delaware, 
Maryland and Virginia. 

Testimony in support of the application was given by K. J. 
Eisenhardt, president of applicant; J. N. Hall, representing 
Cities Service Oil Co.; Thomas F. O’Leary, general sales man- 
ager of the Waverly Oil Works, Pittsburgh, Pa.; W. R. Ervin, 
president of the Ervin Oil Co., and vice-president of Greyhound 
Service, Inc., Morgantown, W. Va., and S. M. Hamilton, repre- 
sentative S. D. Cantelou Petroleum Products Co., of Pittsburgh. 
James G. Lane appeared on behalf of rail carriers in official 
territory, protestants, and Harold Hernley appeared as counsel 
for applicant. Mr. Eisenhardt stated at the hearing that his 
company had four other applications now pending before the 
Commission. 


Gasoline for Contract Carriers 


The gasoline distribution limitation order issued by the 
division of priorities of the OPM (see Traffic World, October 4, 
p. 849), has caused a flurry among contract carriers, judging 
from communications received by the Commission from carriers 
of that class. Informal suggestions have been made by some 
that they may have to change from contract to common car- 
riers so as to assure themselves of sufficient gasoline to enable 
them to carry on their business. 


One carrier wrote to the Commission saying that in the 
event he did not receive enough gasoline to enable him to con- 
tinue operations he did not want the cessation of operations 
to be held against him as a cessation depriving him of operating 
rights on the theory that it was caused by conditions over 
which he had control. Another asked the Commission to issue 
him a certificate as a common carrier to replace a permit. 


The trouble was caused by the language employed in the 
order establishing priorities in the distribution of the reduced 
supply in the prospective shortage area in the eastern states, 
both north and south, in October. The order said the suppliers 
might distribute in accordance with the complex mathematical 
formulas, with exceptions, the excepted classes to be free 
from the restrictions. The exception pertinent to carriers by 
motor vehicle was couched in language, which, if applied liter- 
ally, would exclude contract carriers from the favored class. 
The exception says: “The operation of motor vehicles operat- 
ing pursuant to certificates of convenience and necessity is- 
sued in accordance with any federal, state or local laws.” 


In other words the priorities division either did not know “ 
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or paid no attention to the fact that carriers for hire were 
divided, by the motor act into common and contract, the latter 
receiving “permits” not certificates. 

It was the view of the Commission men to whom the 
representations were made by the contract carriers that the 
trouble could be removed by merely inserting the words “or 
permits” in the exception herein quoted. They made informa] 
representations to that effect to the OPM organization having 
charge of the subject. 





PRE-HEARING RAIL SIGNAL CONFERENCE 


The Commission has announced that a pre-hearing con- 
ference will be held at the Morrison Hotel, Chicago, Oct. 25, 
with Commissioner Patterson presiding, in connection with 
BS-AP-No. 3130, application for approval of proposed modifi- 
cations of systems or devices under section 25(b) of the inter. 
state commerce act, involving the Chicago & North Western 
Railway Co., Charles M. Thomson, trustee. All parties to the 
proceeding and others interested are requested to attend. 





SIGNAL SYSTEMS 

Pennsylvania; Union; and Missouri Pacific have filed ap- 
plications with the Commission for approval of proposed modi- 
feations of signal systems or devices under section 25(b) of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from October 10. 

The Birmingham Terminal Co.; Pennsylvania; New York 
Central; and Baltimore & Ohio filed applications with the 
Commission for approval of proposed modifications of signal 
systems or devices under section 25(b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission and applicant in writing within 20 days from 
October 11. 

The Chicago & Western Indiana; Erie; Southern Pacific 
Co.; and Baltimore & Ohio Chicago Terminal have filed ap- 
plications with the Commission for approval of proposed modifi- 
cations of signal systems or devices under section 25(b) of the 
interstate commerce act. Any interested party desiring hearing 
should advise the Commission and applicant in writing within 
20 days from October 14. 

The Texas & New Orleans has filed an application with the 
Commission for approval of proposed modifications of rules, 
standards and instructions prescribed by order of April 13, 1939, 
under section 25(c) of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from October 14. 

The Louisville & Nashville; Chicago, Burlington & Quincy; 
and Northern Pacific have filed applications with the Commis- 
sion for approval of proposed modifications of signal systems 
or devices under section 25 (b) of the interstate commerce act. 
Any interested party desiring hearing should advise the Con- 
| 4 and applicant in writing within 20 days from Octo- 

er 15. 

The Pennsylvania-Reading Seashore Lines; and Texas & 
New Orleans have filed applications with the Commission for 
approval of proposed modifications of signal systems or devices 
under section 25(b) of the interstate commerce act. Any inter- 
ested party desiring hearing should advise the Commission and 
applicant in writing within 20 days from October 16. 

The New York Central System has filed an application 
with the Commission for approval of proposed modifications of 
rules, standards and instructions prescribed by order of April 
13, 1939, under section 25(c) of the interstate commerce act. 
Any interested party desiring hearing should advise the Con- 


— and applicant in writing within 20 days from Octo- 
er 16. 





DEFENSE IRON AND STEEL RATES 


Dr. G. Lloyd Wilson, director of transportation, division of 
civilian supply, OPM, said this week the proposal he was work- 
ing on with respect to readjustment of westbound transconti- 
— iron and steel rates had not yet been completed. 


f 


DUNNAGE ALLOWANCE AGAIN 


Traffic executives of the member lines of the Association 
of American Railroads met at the Palmer House, Chicago, 
October 15, to discuss proposals of the National Industrial 
Traffic League and the National Association of Shippers’ Ad- 
visory Board for rate-free dunnage in box cars. The meeting 
was closed. It was said afterwards that the entire subject was 
discussed but that no definite conclusions had been reached. 
A definite answer to the proposals was expected to be formu- 
lated before the meetings of the two shippers’ organizations, 
scheduled for next month. The inference was, consequently, 
that a further meeting would be held within the next fortnight, 
= it _ said that no date and place for such a meeting had 

een set. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





River Service Not Competitive 


In a report in W-114, Tennessee Valley Sand & Gravel 
Co., exemption section 303(e), the Commission, by division 4, 
has granted an application of the Tennessee Valley Sand & 
Gravel Co., under section 303(e) of the interstate commerce 
act for exemption from the provisions of part III of that act 
of certain transportation performed by it as a contract carrier 
by water on the Tennessee River, its tributaries, and on por- 
tions of the Ohio and Mississippi Rivers. 

Incident to its sand and gravel business, applicant engages 
in transportation as a common carrier by water and as a con- 
tract carrier by water, says the report. But, it added, its appli- 
cation related only to that portion of its business with respect 
to which it regarded itself as a contract carrier and not a 
common carrier. 

After concluding that applicant’s operations were those of 
a contract carrier—exemption from the provisions of part III 
under section 303(e) being confined to certain transportation 
by contract carriers by water—the Commission found that ap- 
plicant’s transportation by towing vessels in distress and empty 
vessels to or from shipyards, by towing large floating objects 
of irregular shapes, sizes, and drafts, including derricks, 
dredges, and tanks, and its transportation of contractors’ equip- 
ment used in construction work on the river, in interstate 
commerce on the Tennessee and its tributaries, the Ohio be- 
tween its mouth and Louisville, and the Mississippi between 
the mouth of the Ohio and Si. Louis, was transportation which 
it was the policy of Congress, as declared in section 303(e) of 
the act, to exclude from the provisions of part III of the act 
because, by reason of the inherent nature of the commodities 
transported, it was not actually and substantially competitive 
with transportation by any common carrier subject to the pro- 
visions of parts I, II, or III of the act; and that its exemption 
by order was necessary to carry out the policy of Congress. 
The report said the towing services were performed subject 
to applicant’s convenience, so as not to interfere with the con- 
duct of its regular operations as a producer and seller of sand 
and gravel. 


Coordinated Rail-Motor Service 


The Commission, in a second report on reconsideration of 
MC 48602, Sub. 2, Chicago, Rock Island & Pacific Railway Co., 
extensions—Iowa, Missouri, Kansas and Nebraska, embracing 
sub-numbers 3, 4 and 5, all of which are applications to extend 
operations by the same applicant, written by Chairman East- 
man, has permitted the substitution of the Rock Island Motor 
Transit Co., of Des Moines, Ia., as applicant in lieu of the 
railway company and authorized the transit company to operate 
as a common carrier of general commodities between specified 
points in Iowa, Missouri, Kansas, and Nebraska, which are 
stations on the lines of the railway, subject to conditions. 


In prior reports, 19 M. C. C. 702, 28 M. C. C. 5, and de- 
cided July 25, 1941, the Commission authorized the issuance 
of a certificate to the trustees of the railway to institute opera- 
tions as a common carrier of general commodities between 
points in the states named. No certificate, however, according 
to the report, was issued and the operations were not insti- 
tuted. The transit company, by application filed Jan. 3, 1940, in 
MC F-1100, sought authority to purchase the operating rights 
granted the railway in the cases mentioned. The application 
was dismissed without prejudice by division 4 on the ground 
that the “unexercised permissive” authority granted the rail- 
way to institute motor carrier operations “does not constitute 
‘property’ within the meaning of that word as used in section 5 
of the interstate commerce act, and that the proposed trans- 
action was not within the scope of section 5 (2) (a). Pursuant 
to a suggestion of the Commission, the railway and the transit 
company filed a joint petition requesting that the latter be sub- 
stituted in lieu of the former as applicant and that the certifi- 
cate granted the railway be issued to the latter. The proceed- 
Ings were reopened on that petition, the Commission treating 
the petition as an amendment of the applications. 

_ _ “It is clear,” says the Commission, after pointing out that 
it had approved acquisition by the railway of control of the 
transit company by purchase of a majority of the latter’s capi- 
tal stock from the Rock Island Improvement Co., “that the 


transit company is the alter ego of the railway company, the 
former having been organized for convenience in the conduct 
and management of the motor carrier operations.” 

The Commission said in order to protect the rights of any 
interested party, the issuance of the certificate granted would 
be withheld for 30 days so that any such party, who might be 
taken by surprise by its action, might be afforded an oppor- 
tunity to petition for rehearing or reconsideration under its 
rules. It said, however, its desire was to avoid, if possible, 
a further hearing. 

Among the conditions imposed on the transit company is 
that the service to be performed shall be limited to that which 
is auxiliary or supplemental to rail service of the railway. 


Brokerage Service Restriction 


With Commissioner Lee partially concurring, saying he 
thought now was the time for the Commission to determine 
appropriate conditions to overcome “administrative and legal 
objections” to permitting a carrier to act as a broker of trans- 
portation which it was authorized and able to perform itself, 
and to impose such conditions in the license issued in this case, 
the Commission, by division 5, in a report in MC 12509, Leicht 
Transfer & Storage Co., broker application, has approved is- 
suance of a license authorizing operation by applicant as a 
broker at Green Bay, Wis., of transportation by motor of 
— goods between Green Bay and points in the United 

tates. 

“We have no power under the act on our own motion to 
limit the operations authorized in a brokerage license after 
such license becomes effective,” said Commissioner Lee. 

The Commission said that while there were administrative 
and legal objections it would’ not, for reasons stated in Martin 
Transfer Co., Broker Application, 4 M. C. C. 191, place a re- 
striction on the license of the applicant in the instant case. It 
added that in the future, however, if the public interest re- 
quired it, it might impose such a restriction. 


The applicant, in the present case, sought a license author- 
izing operation as a broker of transportation of general com- 
modities, including household goods. It has authority to oper- 
ate as a common carrier of general commodities, with excep- 
tions, and specified commodities, including household goods, 
between many points, over irregular routes. The report said 
the general commodities and the household goods operations 
presented different problems. It pointed out, as to the general 
commodities phase, that applicant operated under contract 
with the Chicago & North Western Railway Co., under which 
it provided motor vehicles and transported in them such 
freight as the railway might designate between the latter’s 
freight station at Green Bay and other of its stations at speci- 
fied points in Wisconsin. It said that applicant had turned over 
to other motor carriers a portion of the transportation covered 
by the contract. The commission said it found that such an 
arrangement—with respect to the turning over to other motor 
carriers a part of the transportation covered by the contract— 
was not contemplated by the brokerage provisions of the act. 
It, accordingly, concluded that the operations in question were 
not those of a broker. In this connection; the Commission di- 
rected applicant’s attention to its report in Substituted Freight 
Service, 232 I. C. C. 683, and said that applicant, “and the other 
carriers involved in the operations, if they have not already 
done so, should revise their practices so as to conform with the 
requirements set forth in that report.” 

As to the household goods phase of the operations, the 
report said that the applicant, with respect to points in states 
to which it did not have authority to transport such goods, cus- 
tomarily arranged for the goods to be transported by Aero 
Mayflower Transit Co. It said when that company could not 
give the desired service, applicant arranged for other and com- 
peting motor carriers to perform the transportation. It said 
it was evident that as to traffic awarded by applicant to other 
carriers in those instances when the services of Aero were not 
available, it was acting in an independent capacity. The Com- 
mission concluded that the services rendered by applicant for 
compensation in arranging for transportation of household 
goods, in interstate or foreign commerce, were those of a 
broker. It found that applicant’s activities in arranging for 
further transportation by motor of household goods which it 
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transported as the originating carrier or in which it partici- 
pated as a motor common carrier, were not subject to the pro- 
visions of section 211 (a) of the act, but that a broker’s license 
was required in respect of those services rendered by applicant 
for compensation in arranging for transportation of household 
goods, by motor, in which it did not participate as a common 
carrier. 





Contract and Common Carrier Rates 


Stating that the complaint presented for determination the 
question whether the provisions of the act required that the 
rates of motor contract carriers be prescribed with relation 
to the rates of competing motor common carriers, the Com- 
mission, by division 3, in a report in MC C-165, New England 
Motor Rate Bureau, Inc., vs. James A. Lewers and John M. 
McCauley, doing business as Lewers Transportation Co., has 
decided that, in considering the question whether the defend- 
ants’ rates were unduly low, controlling weight should be given 
to the defendants’ operating expense and not to the rates of 
competing common carriers. 

On the basis of that conclusion the Commission has pre- 
scribed higher minimum rates to be observed by the defendants 
on or before December 18, but not as high as sought by com- 
plainants. 

Complainant alleged that defendants, a contract carrier 
by motor vehicle, maintained minimum rates on sugar from 
Boston, Mass., to Providence, Pawtucket and Woonsocket, R. 
I., and on groceries, grocery store supplies, fresh fruits and 
vegetables, and chain store equipment from Boston to Provi- 
dence, and from Providence to Worcester, Mass., that were 
unduly low, that they gave the defendants an undue advantage 
or preference in competing with common carriers by motor 
vehicle engaged in such transportation, and that they contra- 
vened the national transportation policy declared in the in- 
terstate commerce act. After the hearing, said the report, the 
Contract Carrier Division of the American Trucking Associa- 
tions, Inc., was permitted to intervene. 

The minimum common carrier rates on sugar from Boston 
to the Rhode Island points considered are 18 cents on ship- 
ments weighing less than 10,000 pounds, 15 cents on shipments 
weighing from 10,000 to 19,999 pounds, and 14 cents, minimum 
20,000 pounds, according to the report. The common carrier 
rates on groceries from Boston to Providence and from Provi- 
dence to Worcester are 23 cents on shipments under 12,000 
pounds, 18 cents on shipments from 12,000 to 19,999 pounds, 
and 14 cents, minimum 20,000 pounds, according to the report. 

Defendants maintain minimum rates of 10 cents, minimum 
8,000 pounds, on groceries, and 15 cents, any quantity, on 
sugar, for their interstate operations, according to the report 
which said these rates had been the actual rates since the in- 
stitution of the service. 

The Commission said the evidence showed that defendants’ 
interstate operations as a whole were profitable, yielding a 
net earning of 3.4 cents a truck-mile and that the assailed 
rate of 15 cents on sugar yielded a profit of 4.6 cents a truck- 
mile. It said although the defendants’ operations in the trans- 
portation of groceries from Providence to Worcester resulted 
in a profit of 2 cents a truck-mile, a loss of 3 cents a truck-mile 
was sustained in the transportation of groceries from Boston 
to Providence at the assailed rate of 10 cents. 

“In view of the fact that the defendants’ rate on groceries 
from Boston to Providence fails to yield sufficient revenue to 
cover the expense incurred in transporting that commodity, it 
is clear that the defendants sustain a loss not only on straight 
truckloads of groceries but also on mixed loads of sugar and 
groceries when the quantity of sugar in the mixture is in- 
sufficient to yield enough revenue above cost to offset the loss 
sustained on the groceries,”’ said the Commission. 

Complainant contended that the act required defendants’ 
minimum rates be increased at least to the level of the pre- 
scribed motor common-carrier rates because the common car- 
riers could not lawfully reduce their rates to the level of de- 
fendants’ rates and therefore were unable to compete for the 
sugar traffic they formerly handled or for new sugar traffic, 
that the defendants’ rates were non-compensatory, and that 
they gave defendants an undue preference and advantage. and 
were in contravention of the public interest and the national 
transportation policy declared in the act. 

Defendant carrier contended, said the Commission, that 
two fundamental questions were presented for determination: 
Whether the defendants’ minimum rates were reasonably com- 
pensatory and whether such rates gave the defendants an un- 
It defended 


due advantage over competing common carriers. 
its charges. 

The A. T. A. contract carrier division took no position 
with respect to the question whether the assailed rates were 
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unduly low, said the report, but in summation contended that 
the Commission might not require the defendants to increase 
their minimum rates to the level of the common-carrier rates 
unless it was found (1) that there was competition between 
the complainant’s members and the defendants and (2) that 
the operating costs of the complainant’s members and the de. 
fendants were substantially the same. 

It appeared to be complainant’s position, said the Commis. 
sion, that although the operating costs of a contract carrier 
might be lower than those of competing common carriers, the 
former might not lawfully establish lower rates, whereas if the 
operating costs of the contract carrier were higher than those 
of the competing common carriers, its minimum rates should 
be higher than the common-carrier rates, resulting in a rate 
advantage in favor of the common carriers. Defendants and 
the A. T. A. contract carrier division, said the report, contended 
that the proper measure of the minimum rates of contract 
carriers should be determined on the basis of operating costs 
of the contract carriers without regard to the costs of compet- 
ing common carriers. 

The Commission quoted section 218(b) of the act relating 
to contract rates and the national transportation policy de. 
clared in the act. 

“It will be seen that it is not all preferences and advan- 
tages which are unlawful, but only those which are undue or 
inconsistent with the public interest and the national trans. 
portation policy,” said the Commission. 

“In Filing of Contracts by Contract Carriers, 20 M. C. C. 
8, the Commission stated that from a reading of the act asa 
whole, it is inescapable that the primary purpose of regulating 
contract carriers is to promote and protect adequate and effi- 
cient common-carrier service. This fact, however, does not 
support the view that a contract carrier, although his costs 
may be lower than those of competing common carriers, should 
observe the common-carrier rates as minima.” 

The Commission said no evidence was offered with respect 
to the operating costs of particular common carriers. It said 
that, under section 218(b) of the act, in prescribing minimum 
contract carrier rates, it was required to give due consideration 
to the cost of the services rendered by “such carriers’ and to 
the effect of such minimum rate or charge on the movement of 
traffic by such carriers. It said a reasonable interpretation of 
the term “such carriers’ was that it related to contract and not 
common carriers “and that Congress intended that the mini- 
mum charges prescribed should not discourage the free move- 
ment of traffic by contract carriers. If that term were con- 
strued as referring to common carriers or both common and 
contract carriers, it would be necessary in all proceedings con- 
cerning the lawfulness of contract-carrier minimum rates to 
have before us the costs of operation of common carriers be- 
fore we could prescribe minimum rates or charges for a con- 
tract carrier.” 

“Clearly,” commented the Commission, “a minimum rate 
prescribed for a contract carrier on the basis of the rate pre- 
scribed for competing common carriers would be unreasonably 
high if the contract carrier’s cost of operation was appreciably 
lower than that of the common carriers.” 

Its conclusion that controlling weight should be given to 
defendants’ operating expense and not to the rates of compet- 
ing common carriers as heretofore stated, said the Commission, 
was in consonance with Cast-Iron Pipe, Pennsylvania Points to 
New England, 27 M. C. C. 737, wherein it found that the mere 
fact that a contract carrier’s proposed minimum rates were 
less than the rates of competing common carriers did not estab- 
lish that the proposed rates were unreasonably low or that 
their maintenance by the contract carriers would constitute 
an.unfair or destructive competitive practice. 

The Commission found that the rates assailed of 15 cents, 
any quantity, on sugar, from Boston, Mass., to Providence, 
Pawtucket, and Woonsocket, R. I., and 10 cents, minimum 
8,000 pounds, on groceries from Boston to Providence and from 
Providence to Worcester, were unreasonable and contravened 
the national transportation policy declared in the act, and that 
it was necessary and desirable in the public interest and to pro- 
mote such policy that the defendants establish in lieu thereof 
a minimum rate of 15 cents on sugar and groceries from and 
to such points to apply on straight or mixed shipments of such 
commodities aggregating 12,000 pounds or more. 





Commission Reports 


Merchandise 


No. 28628, S. H. Kress & Co. vs. Agwilines, Inc. (Clyde- 
Mallory Lines). By the Commission. Report written by Com 
missioner Alldredge. Transfer charges at Boston, Mass., oF 
New York, N. Y., collected on miscellaneous merchandise 1! 
less-carloads, shipped since March 12, 1937, many inland points 
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in official territory to Charleston, S. C., and Florida points, 
inapplicable. Reparation, with 4 per cent interest, awarded. 
The report said the sole question was one of tariff interpreta- 
tion respecting the absorption of the transfer charges on less- 
carload freight published from connections of the rail lines to 
the piers of the Clyde-Mallory Lines at the ports of Boston and 
New York. 
N. Y. C. Signal Change 


No. 28000, Sub. 57, application for approval of proposed 
modification of systems or devices under section 25 (b) of the 
interstate commerce act. By division. Application of the New 
York Central for approval of modifications of “VK” interlock- 
ing at Vickers, O., on the Toledo division, at crossing with 
the Toledo Terminal Railroad, involving removal of main-track 
derails on both roads, granted. 


Canned Goods 


I. and S. M-1191, canned goods, Illinois, Indiana, and Ohio 
to Alabama. By division 3. Proposed suspended commodity 
rates, canned goods, points in Illinois, Indiana, and Ohio to 
points in Alabama, just and reasonable. Proceeding discon- 
tinued. According to the report the proposed rates are the 
same as the present motor common-carrier rates, except that 
the minimum is 10,000 pounds instead of 20,000 lbs. They 
range from 57 cents from Indianapolis to Huntsville, 423 miles, 
to 72 cents from Chicago to Talledga, 706 miles. From Chi- 
cago to Tuscaloosa the proposed rate is 70 cents for a haul of 
731 miles. Schedules were filed to become effective Aug. 10, 
1940, by the Southern Motor Carriers’ Rate Conference, but 
were suspended until Feb. 6, 1941, when they became effec- 
tive, on protest of rail carriers in central territory. The rail 
carriers contended that the minimum was too low for the pro- 
posed rates, that it should be 20,000 lbs. The report said that 
in view of the fact that many motor carrier competitors of the 
respondent maintained a minimum of 10,000 pounds in con- 
nection with rates as low or lower than those proposed, and 
participated in the traffic, the respondent could not fairly be 
refused permission to do likewise. 


Tanning Extract 


No. 22973, Charles S. Walton & Co. vs. Baltimore & Ohio 
et al., embracing No. 24906, Pine Grove Tanning Co. vs. Same; 
No. 27787, International Shoe Co. vs. Chesapeake & Ohio et al.; 
No. 27787, Sub. 1, Middleburg Tanning Corporation vs. Chesa- 
peake & Ohio et al.; and No. 27838, Proctor Ellison Co. vs. 
Chesapeake & Ohio et al. Supplemental. By division 3. On 
reconsideration, findings in prior reports, 171 I. C. C. 187, 194 
I. C. C. 21, and 229 I. C. C. 181, that the rates on liquid chest- 
nut tanning extract, in tank-car loads, from Lynchburg, Va., 
to Baltimore, Md., and Pine Grove, Bridesburg and Middle- 
burg, Pa., and from Buena Vista, Va., to Elkland, Pa., and 
Baltimore, and from Charlottesville and Waynesboro, Va., to 
Baltimore, were unreasonable, modified to permit the estab- 
lishment and maintenance of rates on the basis proposed by 
the defendants in a petition of Aug. 30, 1941, namely, 30 per 
cent of first class, minimum 36,000 pounds. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission. ) 


*MC 1797, Sub. 2, Joliet Warehouse & Transfer Co., Joliet, 
lll., extension—Joliet-Wilmington munitions plants. By division 
5. Certificate granted. General commodities, between Joliet 
and Elwood, Ill., and the site of Joliet-Wilmington munitions 
plants, Will county, Ill., and between points in such site. 

*MC 100329, John I. Rogers, Keyser, W. Va., common 
carrier application. By division 5. Certificate granted. Gen- 
eral commodities between points in W. Va., Md., and Pa., and 
household goods between points in W. Va., and Md., and points 
in Pa., Va., Md., W. Va., and D. C. 

“MC 69802, Fagan Transportation, Inc., New Britain, 
Conn., common carrier application. By division 5. Certificate 
granted. Continued operations, general commodities, with ex- 
ceptions, between Springfield, Mass., and New York, N. Y.; 
and general and snecified commodities to and from points in 
N. Y., Conn. and Mass. 

*MC 96323, Gordon M. Gabrielson, Luverne, Minn., com- 
mon carrier application. By division 5. Certificate granted. 
Live stock, between Luverne and points in Minn., within 15 
miles' thereof, on the one hand, and Sioux Falls, S. D., and 
Sioux City, Ia., on the other; and farm machinery, feed, seed, 
and twine, from Sioux Falls, and feed and seed, from Sioux 
City to Luverne and points in Minn., within 15 miles thereof. 
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*MC 65696, Conyes Freight Lines, Salt Lake City, Utah, 
common carrier application, embracing MC 65695, Same, suc- 
cessor in interest to Ray Lilenquist, dba Utah-California Motor 
Lines, common carrier application. By division 5. Certificate 
granted. Continued operation, general commodities, with ex- 
ceptions, between points in Utah, Ida., Mont., Nev., Ariz. and 
Calif., and between points in a designated area in Los Angeles 
county, Calif.; also transportation of general commodities, with 
exceptions, between Twin Falls and Weiser. Ida.; Twin Falls 
and Bliss, Ida.; Tremonton and Burley, Ida.; Brigham and 
Logan, Utah; and San Francisco and Cordelia, Calif. 

*MC 66152, Sub. 1, Cecil R. Irey and W. L. Irey, common 
carrier application. By division 5. Certificate granted. Fresh 
fruit, Florin, Loomis and Locke, Calif., to Lodi, Calif., Lodi 
to Yuba City, Calif., and between Lodi and points within 25 
miles thereof, on the one hand, and Exeter and Reedley, Calif., 
on the other; and household goods between Lodi and all points 
ee 25 miles thereof, and between Lodi and Sacramento, 

alif. 

MC 84612, Dallas L. Darling, Grand Rapids, Mich., com- 
mon carrier application. By division 5. Continued operation, 
specified commodities. from and to points in Mich., Ind., IIl., 
Ia., Kv.. Mo., Wis. and Minn. 

*MC 102027, James A. Averill, Berwick, Pa., extension— 
agricultural commodities. By division 5. Certificate granted. 
Such commodities as are dealt in or used by delicatessen estab- 
lishments, between Berwick, on the one hand, and points in 
N. Y., N. J., Md., Va., and D. C., on the other, and agricultural 
commodities between points within 13 miles of Berwick, in- 
cluding Berwick, on the one hand, and points in N. Y., N. J., 
Md., and D. C., on the other. 

MC 1800, Sub. 2, Alexandria, Barcroft & Washington 
Transit Co., Alexandria, Va., extension—Washington National 
Airport. By division 5. Application for certificate dismissed 
on finding operating authority now held by applicant in MC 
1800 to authorize operation by it as a common carrier of pas- 
sengers and their baggage, to and from the Washington, Na- 
tional Airport at Gravelly Point, D. C.-Va., over airport high- 
ways. 

*MC 8968, Harry B. Wilson, West Middletown, O., com- 
mon carrier application. Certificate granted. Continued opera- 
tions, general commodities, with exceptions, between Cincin- 
nati, O., and Chicago, Ill. — 

*MC 15167, Sub. 5, Paul F. Cullum, Jersey City, N. J., em- 
bracing Sub. 6, Same, extension—Baltimore, Md., and Sub. 7, 
Same, extension, Scranton, Pa. By division 5. Permit denied. 
Vegetable oils and kindred oils, in tank trucks, between Edge- 
water, N. J., and Bridgeport and Waterbury, Conn., and Mor- 
risville, Allentown, and Boyertown, Pa.; between Bayway, N. J., 
and Baltimore, Md., and Philadelnhia, Pa.; and between Edge- 
water and Scranton, Reading, and Lancaster, Pa. 

MC 15603, Puget Sound-Portland Lines, Inc., Seattle, 
Wash., common carrier application. By division 5. Certificate 
or permit denied under the grandfather clauses. General com- 
modities, with exceptions, between points in Ore., and Wash. 


*MC 18975, Sub. 2, Eastern Trails, Inc., Washington, D. C., 
Lincoln Tunnel route, embracing MC 84728, Sub. 2, Safeway 
Trails, Inc., Lincoln Tunnel route. By division 5. On recon- 
sideration, findings in prior report, decided June 27, 1941, modi- 
fied so as to authorize operation by applicants as common 
carriers of passengers and their baggage, and express and news- 
papers in the same vehicle with passengers, over a specified 
route, between the junction of U. S. highway 1 and New Jersey 
highway 1, and New York City, serving no intermediate points 
and with service over such route restricted to the transporta- 
tion of passengers and their baggage, and express and newspa- 
pers in the same vehicle with passengers, moving to or from 
points beyond Newark or New York City. 

*MC 29778, Sub. 16, Yellow Cab Transit Co., Oklahoma 
City, Okla., extension—Ft. Riley. By division 5. Certificate 
granted. General commodities, serving Fort Riley, Camp 
Funston, and Camp Whiteside, Kan., as intermediate points on 
route authorized in MC 29778, Sub. 9. 

*MC 59015, Raymond F. Ash, Fayetteville, Ark., common 
carrier application. By division 5. Certificate granted. Con- 
tinued operation, specified commodities, between points in Ark., 
Kan., and Okla. 


*MC 77043, Sub. 1, Louie Nunes, Visalia, Calif., common 
carrier application. By division 5. Certificate granted. Speci- 
fied commodities between Visalia, Calif., and points within 15 
miles thereof, on the one hand, and certain California ports, on 
the other. 

*MC 100254, R. J. Allison Co., Inc., Tulsa, Okla., contract 
carrier application. By division 5. Permit granted. Petro- 
leum, petroleum products and liquefied petroleum gas, between 
specified points in Ark., Colo., Kan., Mo., Neb., and Okla. 

*MC 71920, Progressive Transportation Co., Ltd., Compton, 
Calif., common carrier application. By division 5. Certificate 
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granted. Continued operation, specified commodities, between 
points in Calif., within 40 miles of Compton, Calif., including 
Compton; also operation, roofing rags, points in Los Angeles 
Harbor Commercial Zone to Los Angeles. 

*MC 30064, Pioneer Auto Carriers, Inc., St. Paul, Minn., 
contract carrier application. By division 5. Permit granted. 
Continued operation, automotive vehicles, trailers, chassis, and 
parts and accessories therefor, by the truck-away method, St. 
Paul, Minn., to Fargo, N. D., and points in Minn., and S. D. 

*MC 54666, Sub. 5, The Green Truck Lines, Inc., Hatties- 
burg, Miss., extension—Clarksdale. By division 5. Certificate 
denied. General commodities, with exceptions, between Jackson 
and Dundee Crossing, Miss., via Helena Ark. 

*MC 62469, Sub. 3, W. Harold Finley, Santa Ana, Calif., 
extension—San Onofre and Las Flores, Calif. By division 5. 
Certificate denied. Beans, San Onofre and Las Flores, Calif., to 
Los Angeles Harbor and Long Beach Harbor, Calif. 

MC 81369, H. S. Dorf & Co., Inc., New York, N. Y., broker 
application. By division 5. License denied. On further hear- 
ing, findings in prior report, 14 M. C. C. 7, affirmed. Services 
rendered by applicant in connection with motor transportation 
not those of a broker within the meaning of section 203(a) (18) 
of the act. The report said applicant was a freight forwarder, 
and as such, was a shipper with respect to the motor carriers 
whose services it employed. Consequently, it added, applicant 
might not accept payments or allowances from motor carriers 
as commissions without violating the provisions of section 
222(c) of the act prescribing the solicitation, receipt, and accept- 
ance of rebates and concessions. 

*MC 95786, Paul H. Kissinger, Amsterdam, N. Y., common 
carrier application. By Division 5. Certificate granted. Lum- 
ber, shingles, wallboard and plywood, Albany and Rensselaer, 
N. Y., to points in N. Y. 

*MC 95897, Vann Martin, Junction, Tex., common carrier 
application, embracing MC 95902, Alton Fleming, common car- 
rier application, and MC 95917, Chas. St. Clair, common car- 
rier application. By division 5. Certificates granted. Wool 
and mohair, Junction, Tex., and points within 75 miles thereof, 
to Houston, Galveston, and Corpus Christi, Tex., in MC 95897; 
wool and mohair, Junction, and points within 65 miles thereof, 
to Houston, Galveston and Corpus Christi, in MC 95902; and 
wool and mohair, Junction and points within 75 miles thereof, 
to Houston, in MC 95917. 

*MC 96297, J. J. O’Connor, Vermillion, S. D., common car- 
rier application. By division 5. Certificate recommended. 
Live stock, between Vermillion, S. D., and points in S. D., within 
15 miles thereof, on the one hand, and Sioux City, Ia., on the 
other, and sand and gravel, from Hawarden, and feed, from 
Sioux City, Ia., to Vermillion and points in S. D., within 15 
miles thereof. 

*MC 101469, Daniel Joseph Schiesser, Willow Grove, Pa., 
contract carrier application. By division 5. Permit granted. 
Steel products, other than structural steel, Jenkintown, Pa., to 
points in N. J. 

*MC94387, Harry Stein, New York, N. Y., common carrier 
application. By division 5. Certificate granted. Passengers 
and their baggage, in special and seasonal operations, between 
New York, N. Y., on the one hand, and all points in Sullivan 
and Ulster counties, N. Y., on the other. 

*MC 101463, Earl L. Erdner, Swedesboro, N. J., common 
carrier application. Certificate denied. Specified commodi- 
ties, specified points in Pa. to points in N. J., within 35 miles 
of Philadelphia, Pa. 

*MC 102511, Ralph Morgan, Elkhart, Ind., common carrier 
application. By division 5. Certificate granted. House trail- 
ers, by the tow-away method, Elkhart and Plymouth, Ind., 
and near Mishawaka, Ind., to points in the United States, and 
in return movement of rejected shipments from points in the 
U. S., to places of manufacture to the origin points specified. 


FT. D., D. M. & S. REORGANIZATION 


The Commission has issued a notice of submission of its 
plan of reorganization in Finance No. 12545, Fort Dodge, Des 
Moines & Southern Railroad Co. reorganization, in connection 
with an order by division 4, determining that holders of allowed 
claims of three classes may vote on the plan, and affixing 
thereto copies of a letter and of ballots sent to those claimants. 
The notice said the federal court for the southern Iowa district, 
central division, had approved the plan of the Commission, divi- 
sion 4, for reorganization of the debtor railroad (see Traffic 
World, March 29, p. 775). 

In the order, the Commission listed ten classes into which 
the creditors and stockholders of the debtor had been divided, 
and provided for submission of the reorganization plan to those 
who on October 15, 1941, were holders of the railroad com- 
pany’s first mortgage 5 per cent bonds (class 6), holders of 
its ten-year 7 per cent debenture bonds, series A, due June 1, 


TRAFFIC WORLD 


1933 (class 7), and holders of claims, interests or securities 
other than those set out in classes 1 to 7, inclusive (class 8), 
The order said the Commission had found and the federal 
court had affirmed the finding that the equity of the debtor’s 
preferred and common stockholders had no value and that 
classes 1 to 5, inclusive, were not materially and adversely 
affected by the plan. Class 1 comprised claims for expenses 
of administration and operation during reorganization, accruing 
since October 27, 1939, and a claim by C. H. Crooks, receiver 
of the Fort Dodge, Des Moines & Southern; class 2 embraced 
claims entitled to priority under the “six months rule”; class 
3 consisted of claims for personal injuries to employes; class 
4, taxes and special assessments; class 5, claims otherwise en- 
titled to priority; class 9, preferred stock, and class 10, com- 
mon stock. 

Ballots of acceptance or rejection of the plan of reorgani- 
zation must be mailed to the Commission and postmarked not 
later than December 15, 1941. 


Eastern Brick Rates 
The Traffic World Washington Bureau 


On petition of Official Territory carriers and those serving 
the St. Louis, Mo., district, the Commission in No. 26515, east- 
ern brick rates, has modified its findings in former reports (174 
I. C. C. 626 and later) so as to permit the establishment of 
rates on brick and related articles, excluding paving brick, 
from and to the points covered by such proceedings, based on 
an increase of 30 cents a ton instead of the percentage increase 
authorized in the fifteen per cent case, such increase to be 
applied to rates exceeding $2 a ton that were in effect Decem- 
ber 19, 1937. 





WABASH REORGANIZATION 


The Commission, by an order in Finance No. 13010, 
Wabash Railway Co. receivership, has denied a petition by 
Walter G. Peterkin, an intervener in that proceeding as the 
owner of refunding and general mortgage bonds, for a review 
by the Commission of the findings of division 4 in its report 
of July 29, 1941. The order noted that the Wabash Railroad 
Co. had filed an answer to the petition, requesting that it be 
dismissed. 

After observing that division 4, in the report of July 29, 
said that “the treatment to be accorded creditors and stock- 
holders are matters yet to be determined by judicial decree or 
by mutual agreement of all parties in interest,” the Com- 
mission cited an opinion handed down August 25, 1941, by the 
federal court for the eastern Missouri district, deeming the 
plan of reorganization of the Wabash Railway Co. fair and 
equitable. The order quoted the federal court as saying, with 
specific reference to the treatment accorded the refunding and 
general mortgage bonds, that “considering the total amount of 
property covered by the refunding and general mortgage as a 
first lien and as to which its seniority is not in dispute, all of 
which has been contributed to strengthen and support the 
security of the new senior mortgages, it may be fairly said 
that in all of its aspects the plan of reorganization is fair and 
equitable.” 


B. & P. REORGANIZATION FEES 


Having had under consideration claims totaling $174,917.82 
for services and for reimbursement of expenses incurred by the 
parties in interest in the proceeding, the Commission, by divi- 
sion 4, in a report in Finance No. 12131, Boston & Providence 
Railroad Corporation reorganization, has fixed, as maxima for 
allowances, various amounts totaling $80,204.46. 


Principal claimants, the amounts claimed and the maxima 
fixed were: Bentley W. Warren, trustee of the debtor, $22,100 
claimed, $15,434 allowed; Charles W. Mulcahy, trustee of the 
debtor, $22,613.92 claimed, $15,947.92 allowed; John Noble, Jr., 
counsel for the debtor’s trustees, $38,896.53 claimed (two-thirds 
in New Haven reorganization), $9,056.53 allowed; Paul E. Troy, 
counsel for the debtor’s trustees, $25,534.13 claimed (three- 
fourths in New Haven reorganization), $4,470 allowed; Erwin 
N. Griswold, special counsel for debtor’s trustees, $6,236.93 
claimed (entire amount in New Haven reorganization), no 
allowance made; Provident Institution for Savings in the Town 
of Boston, Gaston, Snow, Hult, Rice & Boyd, counsel, $25,446.46 
claimed, $13,946.46 allowed. 

The Commission said the maxima fixed by it in the Boston 
& Providence reorganization proceedings would be confined to 
services performed in these proceedings without prejudice to 
the filing of supplemental petitions in the event the court having 
jurisdiction of the New Haven proceedings made no allowance 
for services or expenses in those proceedings. 
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Law as to Motor Purchases 


October 18, 1941 


Where a transaction involving purchase of the properties 
of a motor carrier is subject to the requirements of section 5 
of the interstate commerce act, no part of such transportation 
may be lawfully consummated without the Commission’s prior 
approval. Division 4 so held in a report in MC F1320, Raymond 
Bros. Motor Transportation, Inc., purchase, North American 
Creameries, Inc., in which it denied an application of the 
former, of St. Cloud, Minn., filed Aug. 14, 1940, for authority 
to purchase the operating rights of the latter, of Alexandria, 
Minn. 

“To find otherwise,” says the Commission, “would leave 
carriers free, especially in cases where their operations dupli- 
cate each other, or are substantially duplicate, to secure a 
monopoly, without the necessity of our first considering the 
desirability of the transaction in the public interest, merely by 
the device of acquiring the intrastate rights and physical prop- 
erties of a vendor motor carrier, (or several vendors), the 
latter agreeing to abandon operations in interstate or foreign 
commerce. Such transactions would obviously accomplish, but 
without approval, the basic objective of the acquiring carrier 
in all unification and control transactions, namely the securing 
of the traffic formerly handled by the carrier acquired. To 
find that a transaction subject to section 5 might lawfully be 
accomplished without our authority, insofar as it involves pur- 
chase of physical properties and intrastate rights, leaving for 
our consideration only that part of the transaction involving 
purchase of the interstate rights, would not permit proper con- 
sideration of the issues involved under section 5, such as rea- 
sonableness of the terms, manner of payment of the total con- 
sideration, the effect on the purchaser’s financial stability, the 
effect on adequate and economical transportation in the terri- 
tory, and other matters affecting the public interest. To adopt 
such view would permit defeat of the will of Congress as ex- 
pressed in section 5, requiring our prior approval of these 
transactions.” 

The Commission said the interrelated nature of a carrier’s 
operations in intrastate commerce and in interstate or foreign 
commerce was indicated in Wilson Storage & Transfer Co., 
Purchase, Dakota Transp., 36 M. C. C. 221, 227. 

In treating the instant case, the Commission pointed out 
that on June 27, 1938, North American Creameries, Inc., was 
issued a certificate covering operations in interstate or foreign 
commerce as a motor-vehicle common carrier of general com- 
modities over regular routes, serving all intermediate points, 
between Alexandria, on the one hand, and points in Minnesota, 
on the other. Applicant’s operations duplicate most of the 
routes over which vendor formerly operated. Under contract 
of June 13, 1940, the report said, applicant agreed to purchase 
vendor’s operating rights and Minnesota state rights. The 
transfer of the state rights was approved by Minnesota author- 
ities June 17, 1940, and on June 19, 1940, vendor discontinued 
all operations. Since that date, the report said, applicant had 
conducted vendor’s former operations in intrastate commerce; 
but had rendered. no service in interstate or foreign commerce 
over vendor’s non-duplicating routes. As a result of the trans- 
action, it added, applicant was now the sole operator over 
vendor’s principal route, between Sauk Centre and Fergus 
Falls, Minn., serving points thereon. 

The Commission said it was apparent that the parties con- 
summated the transaction in violation of section 5, and that 
applicant thereby obtained vendor’s intrastate operations and 
eliminated a competitor for traffic moving over the considered 
routes. It said it was of the opinion that because of the un- 
lawful consummation, which caused the discontinuance of 
operations by vendor over all its routes and resulted in no 
service being rendered by either applicant or vendor over the 
non-duplicating routes since June 19, 1940, approval and author- 
ity for resumption of operations by applicant under vendor’s 
confirmed rights would not be consistent with the public in- 
terest, hence the denial. 


K. C., K. V. & W. REORGANIZATION 


_ So as to carry out the plan for the reorganization of the 
Kansas City, Kaw Valley & Western Railroad Co., approved 
by the Commission and confirmed by the federal court for 
Kansas May 8, 1941, the Commission, by division 4, in a 
supplemental report in Finance No. 10480, Kansas City, Kaw 
Valley & Western Railroad Co., reorganization, has author- 
zed, subject to conditions, acquisition by the Kansas City, Kaw 
Valley Railroad, Inc., of the property of the Kansas City, Kaw 
Valley & Western Railroad Co. 

The Commission also has authorized issuance by the new 
Company of (a) not exceeding $25,000 of first-mortgage 20-year 
6-per cent bonds, (b) not exceeding 500 shares of no-par class-A 
common stock, (c) not exceeding 8,500 shares of class-B no-par 
Common stock, (d) warrants for claims or parts of claims of 
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not less than $100, as described in the plan of reorganization, 
convertible within 3 years, when presented in prescribed 
amounts, into class-B common stock, and (e) non-interest- 
bearing unsecured notes aggregating an amount equal to 12% 
per cent of the allowed labor claims (class II), one-half pay- 
able in 6 months and the other half to be payable in 12 months 
after the effective date of the plan. 

Assumption of obligation and liability in respect of con- 
tracts, claims, liabilities, and obligations of the Kansas City, 
Kaw Valley & Western Railroad Co., and its trustees, to 
the extent provided in the plan, is also authorized by the 
Commission. 


Cc. & O. STOCK 


The Commission, by division 4, in a fourth supplemental 
order in Finance No. 11429, Chesapeake & Ohio stock, on peti- 
tion of that carrier, has further extended, from Oct. 1, 1941, to 
Oct. 1, 1943, the time within which scrip certificates represent- 
ing 691.08 shares of stock may be exchanged as provided in the 
report of Dec 3, 1936, 217 I. C. C. 572. 


K. & I. T. BONDS 


On petition of the Kentucky & Indiana Terminal, the Com- 
mission, by division 4, in a sixth supplemental order in Finance 
No. 7701, Kentucky & Indiana Terminal bonds, has further 
modified its prior orders so as to permit that carrier to pledge 
and repledge, on specified terms, to and including June 30, 1943, 
all or any part of $511,000 of first mortgage 4% per cent gold 
bonds as collateral security for any note or notes which may 
be issued by it within the limitations of section 20a (9) of the 
interstate commerce act. 


COMMISSION ORDERS 


1. & S. M-1316, wool tops between Massachusetts and the Phila- 
delphia area. Order entered September 3, which requires respondents 
to cancel the rates under investigation on or before October 10, modi- 
fied to the extent that such rates shall be canceled on or before De- 
cember 3, on not less than 1 day’s notice. 

1. & S. No. 4827, all freight eastern ports to south. Order entered 
April 17 further modified to become effective November 21, on not 
less than one day’s notice, instead of October 15. 

Il. & S. No. 4869, oilcloth articles in official territory. Petition by 
protestant, Middle Atlantic States Motor Conference, Inc., for re- 
opening and reconsideration, denied. 

1. & S. No. 4877, window glass, southwest to Missouri. Petition by 
American Window Glass Co. for reopening, correction of report and 
reconsideration, denied. 

1. & S. No. 4894, glass from southwestern points to Mobile, Ala. 
Petition by Southern Water Carrier Conference for reopening, recon- 
sideration and reargument and petition by protestant, New Orleans 
Joint Traffic Bureau, for reopening and reconsideration, denied. 

I. & S. No. 5018, dried beans, Michigan to central territory. Mo- 
tion filed by the Michigan Bean Shippers Association for modification 
of the order, overruled. 

MC 101821, Clyde Washington Martin, Dardanelle, Arkansas. Ap- 
plication dismissed on request of applicant. 

Nec. 28193, New River and White Oak Coal Co. vs. C. & O. Peti- 
tion of complainant for reargument and reconsideration, denied. 

Finance No. 13344, application of Tremont & Gulf for authority to 
construct an extension of its line and to operate over line of the 
Brown Paper Mill Co. in Louisiana. Yazoo and Mississippi Valley per- 
mitted to intervene. 

MC 22254, Trans-American Van Service, Inc., common carrier ap- 
plication. Motion of protestants, Aero Mayflower Transit Co. and 
another, to strike supplemental petition of applicant for reconsidera- 
tion or further hearing overruled. Matter reopened for further hear- 
ing at time and place to be hereafter fixed solely to determine if 
public convenience and necessity require continuance of operation by 
applicant as a common carrier by motor vehicle, in interstate or for- 
eign commerce, of household goods between points within 100 miles 
of Chicago, Ill., on the one hand, and all points in South Dakota, 
Nebraska, Kansas, Oklahoma, Texas, Minnesota, Iowa, Missouri, Arkan- 
sas, Louisiana, Wisconsin, Michigan, Illinois, Indiana, Ohio, Kentucky, 
Tennessee, Mississippi, Alabama, Georgia, Florida, North Carolina, 
South Carolina, Virginia, West Virginia, Maryland, Delaware, New 
Jersey, Pennsylvania, New York, Connecticut, Rhode Island, Massa- 
chusetts, Vermont, New Hampshire, Maine, and the District of Colum- 
bia, on the other hand; and of typewriters, new furniture, including 
office equipment and laboratory equipment and new pianos, between 
Chicago, Ill., on the one hand, and all points in South Dakota, Ne- 
braska, Kansas, Oklahoma, Texas, Minnesota, Iowa, Missouri, Arkan- 
sas, Louisiana, Wisconsin, Michigan, Illinois, Indiana, Ohio, Kentucky, 
Tennessee, Mississippi, Alabama, Georgia, Florida, North Carolina, 
South Carolina, Virginia, West Virginia, Maryland, Delaware, New 
Jersey, Pennsylvania, New York, Connecticut, Rhode Island, Massa- 
chusetts, Vermont, New Hampshire, Maine and the District of 
Columbia, on the other hand. Order entered in matter on January 
6, to the extent that it denies applicant authority to continue the 
above-described operations, vacated and set aside. 

No. 25473 Sub. No. 1, Ohio-Kentucky Associated Industries vs. A. & 
W. et al. Proceeding reopened for rehearing and reconsideration. 


No. 28157, Arthur Serra & Co. vs. Alton & Southern et al. Pro- 
ceeding reopened for reconsideration. 

No. 28249, Great Lakes Coal & Coke Co. et al. vs. A. T. & S. F. 
Proceeding reopened for reconsideration. 


et al. 
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Finance No. 12414, Minneapolis & St. Louis reorganization. Jules 
S. Bache, Franklin Q. Brown and DeWitt Milhauser, as a committee 
representing holders of Minneapolis & St. Louis first and refunding 
mortgage 4 per cent bonds and holders of Iowa Central first and re- 
funding mortgage 4 per cent bonds. and Walter H. Bennett and L. Ed- 
mund Zacher surviving members of a protective committee, known 
as the Bennett committee, created for Minneapolis & St. Louis first 
consolidated mortgage 5 per cent gold bonds and Des Moines & Fort 
Dodge first mortgage 4 per cent bonds granted leave to intervene. 
Proceeding reopened solely for purpose of receiving evidence in regard 
to Bache committee’s proposal that plan of reorganization be amended 
to provide that expenses of several protective committees be reim- 
bursed by The Minneapolis & St. Louis Railway Company (new com- 
pany) from payments to be made to it by holders of bonds or certifi- 
cates of deposit entitled to participate in plan in the sum of $1.90 for 
each share of common stock distributable to them, and no evidence 
will be received in regard to any other matters. Proposed amendment 
of plan of reorganization assigned for further hearing at time and 
place to be designated, on due notice. 

Finance No. 12950, Central of Georgia 
Credit Corporation permitted to intervene. 

MC 17481, Ernest E. Moore, common carrier application. Denial 
order of March 13 further modified to become effective December 1 
instead of October 19. 

MC 56541, New England Transportation Co., common carrier appli- 
cation. Petition of Interstate Transportation Co., Inc., for reconsidera- 
tion with respect to service between Providence and Brocton, via 
Taunton denied. 

1. & S. M-1782, Keylor Transfer Co. minimum charges on rubber 
and rubber products. Petition for vacation of order of suspension filed 
by respondent denied. 

1. & S. M-1799, rubber products, etc., between southern and Ohio 
points. Petition for vacation of order of suspension filed by respond- 
ents denied. 

1. & S. M-1805, pipe from and to Arkansas, Louisiana, Mississippi, 
Tennessee and Texas points Petition for vacation of order of suspen- 
sion filed by respondent denied. 

No. 13535 et al., Consolidated Southwestern Cases. Order of June 
6, 1959, reopening proceedings for further hearing on question of 
whether finding 12 of the twenty-first supplemental report of the Com- 
mission therein, 205 I. C. C. 601, at page 661, shall be retained, or 
modified in any respect including the manner of applying and the 
measure of the scale of bridge arbitraries prescribed in said finding 
12, and order of November 13, 1939, modifying said order of June 6, 
1939, so as to embrace the manner of applying and the measure of 
the scale of bridge arbitraries on all interterritorial traffic embraced in 
the proceedings, vacated and set aside. 

No. 13535 et al., Consolidated Southwestern Cases. Order of July 
8, assigning for hearing petition filed on behalf of southwestern and 
southern line defendants for modification of findings and orders to 
permit publication of certain rates on manufactured tobacco and ciga- 
rettes from Durham, Reidsville and Winston-Salem, N. C., and Peters- 
burg and Richmond, Va., to Houston, Tex., without changing rates 
from and to other points in territories covered by findings and orders 
in proceedings, vacated and set aside. Findings and orders of April 
5, 1927, as since amended, further amended to permit publication of 
rates of not less than one dollar a 100 pounds on manufactured tobacco 
and cigarettes and related articles, as described in Items 1550 and 
1575, J. R. Peel’s I. C. C. 3321, carloads, minimum weight 40,000 pounds, 
from Durham, Reidsville and Winston-Salem, N. C., and Petersburg 
and Richmond, Va., to Houston, Tex., without at the same time chang- 
ing rates on the same commodities from and to other points embraced 
in the findings and orders in proceedings. 

No. 17000 Part 2, rate structure investigation, western trunk line 
class rates. Order of June 6, 1939, reopening proceeding for further 
hearing on question of whether finding 22 of sixth supplemental re- 
port, 204 I. C. C. 595, at page 677, shall be retained, or modified in 
any respect including the manner of applying and the measure of the 
scale of bridge arbitraries prescribed in said finding 22, vacated and 
set aside. 

No. 17000, Part 6, rate structure investigation, iron and steel ar- 
ticles. Report and order, 155 I. C. C. 517, modified by eliminating 
commodity ‘‘splicers, wire fence’’ from list of articles set forth in 
Appendix C. 

No. 17000, Part 7, rate structure investigation, grain and grain 
products within the western district and for export. Order of December 
7, 1940, modified so as to permit of publication, on not less than 15 
days’ notice, of rates on barley and oats and the direct products there- 
of, from and between points in Iowa, Minnesota, Missouri, Nebraska, 
Kansas, Colorado, Wyoming and South Dakota, as set forth in sup- 
plemental petition by respondents for modification of order entered 
December 7, 1940, in connection with the third supplemental report of 

further hearing, decided December 7, 1940, and 


reorganization. Railroad 


the Commission on 
reported at 243 I. C. C. 83, the same as authorized in said order of 
December 7, 1940, on corn and the direct products thereof, without 
making similar reductions on wheat and its direct products. 

No. 23071, American Tar Products Co. vs. N. Y. C. et al.;. No. 20723, 
F. J. Lewis Manufacturing Co. vs. A. C. & Y. et al.; and No. 27874, 
Great Lakes Coal & Coke Co. vs. A. T. & S. F. et al. Petition of 
Koppers Co., successor in interest to complainant American Tar Prod- 
ucts Co., for reconsideration, and petition of Great Lakes Coal & Coke 
Co,, joining in the former petition, for reconsideration denied. 

/ No. 27976, Barton Auto Co., Inz., et al. vs. Ann Arbor et al. 
thon of complainant for reconsideration denied. 

No. 28220, Virginia Lumber Co. vs. Ocean Steamship Co. of Savan- 
nah et al. Complainant’s supplemental petition for rehearing and re- 
consideration dismissed. 

Il. & S. No. 4374, class rates between Kentucky and western trunk 
line points. Order of October 26, 1940, further modified to become 


Peti- 
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effective December 1, on not less than one day’s notice, 
October 8. 

1. & S. No. 4816, petroleum, south Atlantic ports to southeast. Petj. 
tion of respondents for rehearing, oral argument and reconsideration 
denied. 

i. & S. No. 4882, drugs in southern territory. Order of Septembe 
5 modified to become effective December 17 instead of October 17. 

Finance No. 13370, Toledo, Peoria & Western proposed abandop. 
ment and construction. Application dismissed on request of applicant 

MC F-1031, Jack Berman, control, Birmingham-Columbus Freight 
Lines, Inc. Petition of protestant, Dixie Freight Lines, Inc., for re. 
opening and turther hearing by Commission of decision by division 4 
eniered May 16, 1940, 35 M. C. C. 449, denied. 

MC F-1229, Norwalk Truck Line Co., purchase, Mid-West Moto 
Freight Co. Proceeding reopened for reconsideration on record as 
made and order of September 19, 1940, vacated. 

MC F-1358, Consolidated Freightways, Inc., lease, O. J. Mitchell, 
Applicant and lessor’s petitions for reconsideration, including request 
for oral argument, by Commission of decisicon by division 4, entereg 
April 23, reported in 36 M. C. C. 623, denied. 

MC F-1446, B. & E. Transportation Co., Inc., purchase, Merchants 
Transportation, Inc. Applicant’s petition for reconsideration by Con- 
mission of decision by division 4, entered March 31, 36 M. C. C. 561, 
denied. 

No. 28345, Pocahontas Operators Association et al. vs. N. & W, 
et al. Motion of complainants for reconsideration and reversal of the 
orcer of June 9, denying petitions for reargument and reconsideration 
stricken. 

MC 14916, W. D. Gill, common carrier application. Denial order 
of June 3 modified to become effective November 10 instead of October 
15. Applicant’s petition for reconsideration as to intermediate points 
denied. 

MC 36418, L. R. Horne, common carrier application. 
applicant for reconsideration denied. 

MC 46073, Charles Otto Tysor, common carrier application. Peti- 
tion of applicant for reconsideration denied. 

MC 47171, Motor Express, Inc., common carrier application; MC 
52529, Efron Trucking Co., Inc.. common carrier application; and MC 
FC-1087, substitviion of Riley R. Jeffcoat, dba Jeffcoat Truck Line 
for J. W. Jeffcoat. Petitions of Mundy Motcr Lines, and others, and 
of protestant rail carriers for reconsideration and further hearing 
denied. 

MC 56541 Sub. No. 9, New England Transportation Co., extension 
Taunton to Middieboio, Mass. Petition filed by protestant, Interstate 
Transportation Co., Inc., for reconsideration denied. 

MC 70830, John F. Noble, contract carrier application. 
petition for reconsideraticn denied. 

MC 72033, Interstate Magazine Hauling Corporation, common car- 
rier application. Petition filed by protestant, Arrow Carrier Corpora- 
tion, for reconsideration denied. 

MC 95119, Dorovan E. Brazeli. common carrier application. 
cant’s petition for reconsideration denied. 

MC F-1666, A. B. C. Truck Lines, Inc., purchase, D. D. Maner. Pe- 
tition requesting approval, under section 210a(b), of temporary opera- 
tion by A. B. C. Truck Lines, Inc., of properties of D. D. Maner, dba 
Maner’s Transfer, denied. 

No. 28699, A. E. Staley Manufacturing Co. vs. Alton et al. 
Board of Trade and Glidden Co. permitted to intervene. 

MC 8581, John Mueller, contract carrier application. Denial orde! 
of January 10 further modified to become effective December 10 in- 
stead of October 15. 


instead of 


Petition of 


Applicant's 


Appli- 


Peoria 


MC 20779, Louis C. Dearman; common carrier application. Appli- 
cant’s second petition for reconsideration denied. 
MC 23801, Herbert Witkind, contract carrier application. Matter 


reopened for reconsideration on present record. Order of May 31 
which by its terms denies portion of application, vacated and set aside 

MC 70437, Earl V. Singer and Louis M. Hubert, common carrie! 
application; and MC 69369, Eastern Contract Haulers, Inc., contract 
carrier application. Denial order of June 2 further modified to be 
come effective December 10 instead of October 15. 

MC 83249, Motor Transport Co. Application dismissed on request 
of applicant. 

MC 100944, Willard Sulzberger, contract carrier application. Ap- 
plicant’s third petition for reconsideration dismissed. 

MC C-114, Bryant Truck Lines et al. vs. Ira Gray et al. Petition 
filed by Potashnick Local Truck System, Inc., for reconsideration of 
order of division 2, denying petition to substitute George S. Fraps, 
Jr., as a party defendant, denied, and motion of G. S. Fraps, Jr., t0 
dismiss such petition overruled. 

MC 3602, Lecrone Motor Transport Line, Inc., common carrie! 
application. Applicant’s petition to reopen and for further considera 
tion denied. 

MC 52341 Sub. No. 2, Ohio Transpcrtation Co. 
for further hearing at time and place to be fixed. 

MC 52341, Ohio Transportation Co. (successor in interest to Karl 0 
Garner), common carrier application; MC 55430, Karl O. Garner, com 
mon carrier application; MC 2304 Sub. No. 1, Kaplan Trucking ©? 
(successor in interest to Karl O. Garner), common carrier application: 
and MC 2304 Sub. No. 2, Kaplan Trucking Co., extension of operations 
Michigan. Order entered September 24 vacated and set aside, Orde! 
of June 14, which, as thereafter modified, denies applications effec 
tive November 12, shall remain in full force and effect. : 

MC 102821, Karl J. Eisenhardt, dba Pan American Transport ©. 
common carrier application. Motion of protestants, 
man Co., Inc., and others, for postponement of hearing denied. 

MC F-1273 and MC F-1298 (supplemental), Washington Moto! Coach 
Co., Inc., issuance of notes. Order of August 9, 1940, modified s° 
as to limit the aggregate amount of secured installment promissory 
notes that may be issued thereunder to $140,000. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Aleoholie Liquors to Cincinnati 


Examiner Robert A. Joyner in a proposed report in I. and S. 
M-1421, liquors, alcoholic, from and to Cincinnati, has recom- 
mended that the Commission find unlawful a proposal of the 
Southern Motor Carriers Rate Conference to establish new 
commodity rates on alcoholic liquors, on weights in excess of 
90,000 pounds, to Cincinnati, O., of 30 cents from Frankfort, Ky., 
and 28 cents from Lexington, Ky. 

Effective Jan. 11, 1941, according to the report, the con- 
ference established, for account of its member carriers, com- 
modity rates to Cincinnati on alcoholic liquors, volume mini- 
mum 20,000 pounds, of 38 cents from Frankfort and 35 cents 
from Lexington. At the time these rates were proposed, the 
conference also proposed the rates mentioned on weights in 
excess of 20,000 pounds which rates were suspended. The pur- 
pose of the proposed rates, the report said, was to meet rail 
rates applying on quantities over 20,000 pounds, the rail carriers 
maintaining rates on minimums up to 40,000 Ibs. 

“It is apparent from the record,” says the report, “that the 
rail lines can carry in one unit a shipment weighing 50,000 
pounds, with probable little additional expense above the cost 
of transporting the volume minimum, whereas the respondent 
must utilize five units to transport a shipment of equal size, with 
considerable increase in expense. It must be concluded that 
respondent is unable to render the same type of service as per- 
formed by the rail carriers in the handling of this movement.” 

The report pointed out that respondent’s vehicles, under 
the Kentucky laws, had an average load capacity of 10,000 
pounds, and therefore the transportation of the present volume 
minimum weight of 20,000 pounds required the use of two 
vehicles—five to load a minimum of 50,000 pounds. 


The examiner said the proposed rates were contrary to 
sound rate-making practices and did not appear necessary in 
connection with rates on truckload or volume shipments; that 
they were not required in order that respondent might par- 
ticipate in the traffic; that the traffic handled by respondent 
was predominantly less-truckload, and the record while not 
clear intimated that the movement of liquor mainly was of that 
character; and that approval of the suspended rates might re- 
sult in similar reductions between other points and on other 
commodities leading to a general breakdown in the present 
uniform rate structure throughout the territory. He recom- 
mended that the Commission find that the proposed rates con- 
stituted a destructive competitive practice contrary to the 
national transportation policy declared in the interstate com- 
merce act, and therefore unlawful. 


The rates in question were proposed in schedules filed to 
become effective Jan. 11, 1941. The R. L. Dance Trucking Co., 
also proposed rates on alcoholic liquors, on weights in excess 
of 20,000 pounds, from Cincinnati to Atlanta, Columbus and 
Macon, Ga., in schedules filed to become effective Jan. 11, 1941, 
but failed to appear at the hearing, subsequently cancelling its 
proposed rates. The schedules, however, were suspended until 
Aug. 11, 1941, on protest of southern rail carriers and voluntarily 
postponed indefinitely. The examiner said the suspended sched- 


-_ ae be ordered canceled and the proceeding discon- 
inued. 


Elimination of Joint Motor Rates 


Dealing with questions as to whether the cancelation would 
have the effect of closing present through routes of the Rocky 
Mountain Lines and whether the respondents had justified the 
level of rates which would apply over the through routes in the 
‘vent the suspended schedules became effective, Examiner 
Ralph Pierce, in a proposed report in I. and S. M-1535, Rocky 
Mountain Lines. Inc., elimination of participation, has found 
hot justified a proposal of the Western Trunk Line Motor Com- 
mon Carriers Bureau, and other motor associations, to cancel 
all joint rates over through routes which their members main- 
‘ain between points in official, western trunk-line and _ inter- 
pountain territories, in which Rocky Mountain is a participat- 

£ carrier. 

The other associations are the Central States Motor Com- 
mon Carriers Bureau, Inc., Northwest Tariff Bureau, Inc., Mid- 
Western Motor Freight Tariff Bureau, Inc., Motor Truck Com- 


mon Carriers Association, and Rocky Mountain Motor Freight 
Bureau, Inc. The cancelation was proposed in schedules filed 
to become effective April 7, 1941. The effective date was sus- 
pended until Nov. 7, 1941, on protest of the Rocky Mountain 
Lines, which contended that if the Commission were to permit 
the cancelation it would lose a large part of the traffic it now 
transported. 

The examiner said there was no requirement that common 
carriers by motor must establish and maintain through routes, 
nor was it essential for the existence of a through route that 
the rates which applied over it be joint rates. But, he said, it 
was essential, under the act where through routes existed, that 
the rates over such through routes be just and reasonable. The 
only rates which would apply over the routes in question, were 
the suspended schedules to become effective, he said, would be 
combinations of protestant’s local rates and the rates of con- 
necting carriers to and from the points of interchange. The 
examiner said it had not been shown that “these rates would 
not be higher than the joint rates which respondents desired to 
cancel.” He added that the burden was upon the respondent 
to preve that the rates which would apply over the through 
routes would be just and reasonable and otherwise in conform- 
ity with the provisions of the act. 

“Shippers are entitled to use all open through routes at 
rates which are just and reasonable and are otherwise lawful 
under the act,’ says the examiner. “The contention of the 
assistant general manager of the Western Trunk Line Motor 
Common Carriers Bureau that the public interest would not be 
affected because almost all of the points served by the prot- 
estant are served by other members of the associations is un- 
tenable. It is no defense of the maintenance of an unreason- 
able combination of rates over one through route that there is 
a reasonable joint rate in effect over other through routes.” 

The examiner pointed out that under the act, a motor 
common carrier of property might if it chose, confine its opera- 
tions to its own line and might decline to join with connecting 
carriers in through routes. 

“Having, however, arranged for the formation of a through 
route with protestants, the members of the association must by 
some action place the shipping public on notice that the pres- 
ently existing through routes will be closed,” says the examiner. 
“This could be accomplished by a tariff provision to the effect 
that traffic will not be interchanged with protestant by mem- 
bers of the associations. Such a tariff provision is not pro- 
posed by respondents. The mere cancelation of the joint rates 
is not in itself sufficient to place shippers on notice that the 
through routes will be closed. The Commission should find, 
therefore, that the cancelation of the joint rates as proposed by 
respondents would not have the effect of closing the presently 
existing through routes in which protestant is a participating 
carrier.” 


SALT FROM KANSAS AND UTAH 


In a proposed report in I. and S. No. 4937, salt, Kansas, 
Utah to Colorado, Wyoming, Kansas, Missouri and New Mexico, 
Examiner R. N. Trezise has recommended that the Commission 
find not unreasonable or otherwise unlawful rates on salt, car- 
loads, from Kansas and Utah to Colorado, Wyoming, Kansas, 
Missouri and New Mexico. 


By schedules filed to become effective April 27, 1941, and 
later, the respondents proposed to reduce rates on both bulk 
and package salt, and also the minimum from 80,000 and 45,000 
pounds, respectively, on bulk and package salt, to 30,000 
pounds. These schedules were suspended until Nov. 27, 1941, 
on protest of Kansas salt producers. The proposed rates, how- 
ever, were allowed to take effect on motion of counsel for re- 
spondents, and the proceeding was continued. 

According to the report, the reduced rates were published 
in order that the rail lines might retain the salt traffic that 
they now enjoyed in competition with motor vehicles, and pos- 
sibly regain part of the great volume of such traffic that they 
had lost in the last few years. The principal objection of some 
of the Kansas salt producers to the rates under consideration, 
the report said, was based wholly on the relation of the rates 
from Utah to Colorado destinations compared with those from 
Kansas to the same destinations as determined in Rate Struc- 
ture Investigation, Part 13, Salt, 197 I. C. C. 115. 

“It would appear, therefore,” said the report, “that the 
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present investigation, in a sense, has become moot. In any 
event there is no evidence on the present record which would 
justify modification of the Commission’s findings as to the 
relation that should exist between the rates from Utah and 
those from Kansas to the destination territory as determined 
upon a complete record in the proceeding mentioned.” 


The examiner recommended discontinuance of the pro- 
ceeding. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following. ! 


Oregon (Pendleton)—-MC 102924, Sub. No. 1, Harry Jen- 
sen, common carrier application. Joint board 45. Served Oct. 
11. Certificate proposed. Lumber mill products from points 
in Wahkiakum, Cowlitz, Clark, Skamania and Klickitat coun- 
ties, Wash., to points in Umatilla, Union, Baker and Malheur 
counties, Ore., over irregular routes. 


Massachusetts (Fall River)—-MC 102902, Manuel C. Perry, 
dba City Parcel Delivery, common carrier application. Joint 
board 18. Served Oct. 11. Certificate proposed. Merchandise 
dealt in by retail department and automobile accessory stores, 
from Fall River to points in Bristol and Newport counties, 
R. L., over irregular routes, with no transportation for compen- 
sation on return. Thirty days for exceptions. 


Minnesota (Porter)—-MC 102807, Chris H. Petersen, com- 
mon carrier application. Joint board 26. Served Oct. 11. Cer- 
tificate proposed. Farm machinery and tractors between Por- 
ter, on the one hand, and, on the other, points, except munic- 
ipalities, in South Dakota within 25 miles of Porter. 


New York (Brooklyn)—-MC 102705, Herman Stoloff, Sid- 
ney Kabinoff, Benjamin Kabinoff and Isidore Kabinoff, dba 
New Way Transport Co., common carrier application. Ex- 
aminer Herbert P. Haley. Served Oct. 11. Denial proposed. 
General commodities, with exceptions, between points in N. Y., 
Pa., N. J., Del. and Md., over regular and irregular routes. 


Minnesota (Arco)—-MC 102660, Christian H. J. Bethke, 
common carrier application. Joint board 26. Served Oct. 11. 
Certificate proposed. Live stock between Arco and points in 
Minnesota within 15 miles thereof, on the one hand, and, on the 
other, points in specified South Dakota area. 


Indiana (St. Bernice)—-MC 102641, Sub. No. 1, Oliver J. 
Southard and James Pinson, common carrier application. Joint 
board 21. Served Oct. 11. Certiflcate proposed. Sand, gravel 
and other bulk commodities usually transported in dump 
trucks, over irregular routes, between points in Vermillion 
county, Ind., on the one hand, and points in Edgar county, IIl., 
on the other. 


California (Sacramento)—-MC 102569, Sub. No. 2, Quentin 
Poggi and Jack O’Connor, dba Machinery Transportation Co., 
common carrier application. Examiner F. Roy Linn. Served 
Oct. 11. Certificate proposed. Coal over irregular routes from 
points in California to specified CCC camps in California, over 
irregular routes. Twenty-five days for exceptions. 

Alabama (Jackson)—-MC 102383, Roy Bedwell, dba Bed- 
well Freight Line, common carrier application. Joint board 
100. Served Oct. 11. Certificate proposed. General commodi- 
ties, with exceptions, between Jackson and Mobile, Ala., serv- 
ing no intermediate points, but serving specified off-route 
points, over U. S. Highway 43. 

Pennsylvania (Altoona)—-MC 191243, Sub. No. 1, Anthony 
Sciotto, common carrier extension. Examiner Allen F. Bur- 
roughs. Served Oct. 11. Denial, for want of prosecution, pro- 
posed. General commodities, with exceptions, between Altoona 
and points in Pennsylvania within 150 miles thereof, over ir- 
regular routes. 

Minnesota (Pipestone)—-MC 89704, Sub. No. 2. Barnes 
Brothers, common carrier extension. Joint board 26. Served 
Oct. 11. Certificate proposed. Live stock from points in desig- 
nated South Dakota area to Pipestone and Minnesota points 
within 20 miles thereof, over irregular routes. 

Pennsylvania (Farrell)—-MC 89387, Sub. No. 2, Frank 
Martuccio, common ¢arrier extension. Joint board 27. Served 
Oct. 11. Denial proposed. Specified commodities between points 
in specified Ohio area and points in specified Pennsylvania area, 
over irregular routes. 

New York (New York)—-MC 86126, Daniel S. Shields, dba 
Daniel S. Shields & Son, common carrier application. Ex- 
aminer David R. White. Served Oct. 11. Certificate proposed 
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General commodities, in performance of collection and delivery 
service at New York City. Thirty days for exceptions. 

South Dakota (Aberdeen)—-MC 82815, Sub. No. 6, R-B 
Freight Lines, Inc., common carrier extension. Joint board 230, 
Served Oct. 11. Certificate proposed. General commodities, 
with exceptions, between Redfield and Laplant, S. D., over a 
regular route, serving designated intermediate and off-route 
points. 

Tennessee (Nashville)—-MC 78632, Sub. No. 21, Hoover 
Motor Express Co., Inc., common carrier extension. Joint 
board 100. Served Oct. 11. Certificate proposed. General 
commodities, with exceptions, from and to Bynum, Ala., as an 
off-route point in connection with applicant’s present operation 
over U. S. Highway 78 between Anniston and Birmingham, Ala. 

Minnesota (St. Paul)—-MC 76266, Sub. No. 14, Merchants 
Motor Freight, Inc., common carrier extension. Examiner 
Pete H. Dawson. Served Oct. 11. Certificate proposed. Gen. 
eral commodities over an alternate route between Bloomfield, 
Ia., and junction U. S. Highway 61 and Missouri Highway 4, 
over specified route, serving no intermediate or off-route points, 

Nebraska (Schuyler)—MC 69474, Sub. No. 2, Elmer P. 
Folken, dba Folken Transfer Co., contract carrier extension, 
Joint board 19. Served Oct. 11. Permit proposed. Petroleum 
products in bulk, in tank trucks, from all refining and distrib- 
uting points in Kansas to North Bend, Abie and Centerville, 
Neb., over irregular routes, returning with no transportation 
for compensation. 

Minnesota (Edgerton)—-MC 59453, Sub. No. 1, Art Broek- 
huis and Jake Van Der Pol, common carrier extension. Joint 
board 26. Served Oct. 11. Certificate proposed. Live stock 
between Edgerton and points within 15 miles thereof, on the 
one hand, and, on the other, points in South Dakota east of 
the Mississippi River, except the city of Sioux Falls. 

Oklahoma (Idabel)—-MC 52778, Sub. No. 2, R. C. Baum, 
dba Baum Bus Line, common carrier extension. Joint board 
215. Served Oct. 11. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers over specified routes be- 
tween Nashville, Ark., and Arkadelphia, Ark., with service at 
all intermediate points. Thirty days for exceptions. 

Indiana (Washington)—MC 45158, Sub. No. 3, J. O. Killion, 
common carrier extension. Joint board 72. Served Oct. 11. 
Certificate proposed. General commodities, with exceptions, 
between Washington, Ind., and U. S. Naval Dump, near Burns 
City, Ind., over specified routes, serving all intermediate points. 

Idaho (Pocatello)—-MC 34868, Sub. No. 1, Orange Trans- 
portation Co., common carrier extension. Joint board 49. 
Served Oct. 11. Certificate proposed. Materials, supplies and 
equipment necessary to maintenance and operation of CCC 
camps, between points on railroads in Idaho which applicant is 
authorized to serve under certificate MC 34868 and specified 
CCC camps in Idaho. Twenty-five days for exceptions. 

Oklahoma (Oklahoma City)—-MC 29778, Sub. No. 20, Yel- 
low Cab Transit Co., dba Yellow Transit Co., common carrier 
extension. Joint board 88. Served Oct. 11. Certificate pro- 
posed. General commodities, with exceptions, as an extension 
of regular route service to and from Oklahoma City to include 
U. S. Army Air Corps Maintenance Depot, five miles east of 
Oklahoma City. Thirty days for exceptions. 

California (Los Angeles)—MC 23656, Sub. No. 1, Dale 
C. Ramsey, dba Valley Truck Co., contract carrier extension. 
Examiner R. J. Burns. Served Oct. 11. Permit proposed. 
Brushing paper from Los Angeles, Los Angeles Harbor and 
Long Beach Harbor to points in Imperial county, Calif., within 
10 miles of U. S. Highway 99, and to Niland and Holtville, 
Calif., in the season from August to November, inclusive, of 
each year; newsprint and toilet paper from Los Angeles and 
Long Beach Harbor to El Centro, Calif., over irregular routes. 
The examiner said the authority recommended was not to be 
construed as duplicating the contract carrier authority set 
forth in MC 23656. Twenty-five days for exceptions. 

New York (New Berlin)—MC 21222, Roy C. Miller, dba 
Miller’s Express, common carrier application. Examiner B. E. 
Williams. Served Oct. 11. Certificate proposed. Continuance 
of operation, specified commodities between New Berlin and 
New York, N. Y., over specified routes, serving designated in- 
termediate and off-route points. ; 

Missouri (St. Louis)—-MC 15974, Sub. No. 5, Katherine 
Daley, Clifford M. Burtt and Marie D. Burtt, dba Burtt’s De- 
livery Service, common carrier extension. Joint board 139. 
Served Oct. 11. Certificate proposed. Films and associated 
articles, magazines and newspapers over irregular routes be- 
tween St. Louis. Mo., and Manito, Ill., and from and to Louls- 
ville, Tll., as off-route point in connection with applicant's au- 
thorized regular route operations in MC 15974. 

California (Los Angeles)—-MC 15920, Sub. No. 1, Paulsen 
& March, common carrier application. Joint board 78. Served 
Oct. 11. Certificate proposed. Mineral products and ore con- 
centrates in bulk, between points within 20 miles of Death 


Oct 


Vall 
and 
no Si 
exce 


Bucl 
mon 
tifice 
twee 


can | 
9 
with 
proj 
and 
and 


Stor 
135. 

betw 
than 
othe: 


cific 
extel 
gage 
low 
Calif 
over 
Thir'’ 
Grey 
72. 
gage 
High 
rison 
‘ 
carri 
tifica 
Clac 
Port 
exce} 


rier 
for | 
and 
from 
irreg 


appli 
want 
Sant 
and 


rison 
mon 
Cert 
betw 
abou 
servi 
dba | 
P. H 
good 
N. ¥ 
Conr 
mon 
tifica 
mini 
porte 
comr 
Sidin 
rock 
other 
carrj 
cate 

point 
Ind.; 
Ill: « 
in W 
Ill. 

exce} 


nF 
bert 





IRLD 
elivery 


S. 

6, R-B 
rd 230, 
Od ities, 
over a 
ff-route 


Hoover 

Joint 
General 
” as an 
eration 
im, Ala. 
rchants 
<aminer 
|. Gen- 
omfield, 
nway 4, 
> points. 
lmer P, 
‘tension, 
troleum 
distrib- 
iterville, 
ortation 


- Broek- 
1. Joint 
ve stock 
, on the 
east of 


. Baum, 
it board 
srs, bag- 
utes be- 
2rvice at 


. Killion, 
Oct. t 
ceptions, 
ar Burns 
te points. 
e Trans- 
oard 49, 
plies and 
of CCC 
plicant is 
specified 


, 20, Yel- 
m carrier 
cate pro- 
extension 
0 include 
is east of 


1, Dale 
extension. 
proposed. 
wrbor and 
if., within 
Holtville, 
‘lusive, of 
eles and 
ar routes. 
not to be 
hority set 


S. 

filler, dba 
iner B. E. 
ontinuance 
3erlin and 
gnated in- 


Katherine 
3urtt’s De- 
board 130. 
associated 
routes be- 
1 to Louis- 
‘icant’s au- 


1, Paulsen 
78. Serve 
id ore con- 
; of Death 









October 18, 1941 


Valley Junction, Calif., and points in specified parts of Inyo 
and San Bernardino counties, Calif., over irregular routes, with 
no service authorized between rail points. Twenty-five days for 
exceptions. 

Minnesota (St. Paul)—-MC 13333, Sub. No. 6, Oliver L. 
Buckingham, Glen Buckingham and Harold Buckingham, com- 
mon carrier extension. Joint board 26. Served Oct. 11. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween specified points in South Dakota, over regular routes. 

Michigan (Detroit)—-MC 10761, Sub. No. 5, Transameri- 
can Freight Lines, Inc., common carrier extension. Joint board 
21. Served Oct. 11. Denial proposed. General commodities, 
with exceptions, over regular routes serving designated defense 
projects in Indiana and connecting routes between South Bend 
and Indianapolis, Ind., between Huntington, Ind., Chenoa, II1., 
and between Indianapolis and Springfield, Il. 

Missouri (St. Louis)—-MC 3450, Sub. No. 1, Ben A. Langan 
Storage & Van Co., common carrier extension. Joint board 
135. Served Oct. 11. Certificate proposed. Household goods 
between points in Missouri within 50 miles of St. Louis, other 
than Kirkwood, on the one hand, and points in Illinois, on the 
other, over irregular routes. Thirty days for exceptions. 

California (San Francisco)—-MC 1511, Sub. No. 43. Pa- 
cific Greyhound Lines, dba Greyhound Lines, common carrier 
extension. Joint board 75. Served Oct. 11. Passengers, bag- 
gage, express, mail and newspapers between Concord and Wil- 
low Pass Junction, Calif., between Concord and Port Chicago, 
Calif.. and between Berkeley and Temescal Junction, Calif., 
over specified routes, with service at all intermediate points. 
Thirty days for exceptions. 

Ohio (Cleveland)—-MC 1502, Sub. No. 35, Pennsylvania 
Greyhound Lines, Inc., common carrier extension. Joint board 
72. Served Oct. 11. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers between junction of U. S. 
Highway 36 and Indiana Highway 67, and Fort Benjamin Har- 
rison, Ind., over specified route. 

Oregon (Mulino)—-MC 102857, Ralph Kappler, common 
carrier application. Joint board 45. Served Oct. 14. Cer- 
tificate proposed. Lumber and shingles between points in 
Clackamas county, Ore., and from points in that county to 
Portland, Ore., and Vancouver, Wash. Twenty-five days for 
exceptions. 

lowa (Dexter)—-MC 102787, A. L. Armstrong, common car- 
rier application. Joint board 138. Served Oct. 14. Denial, 
for want of prosecution, proposed. Live stock from Dexter 
and points within 15 miles thereof to Omaha, Neb., and feed 
from Omaha to Dexter and points within 15 miles thereof, over 
irregular routes. 

Texas (Santo)—-MC 102611, Dale Beddo, common carrier 
application. Joint board 33. Served Oct. 14. Denial, for 
want of prosecution, proposed. Specified commodities between 
Santo and points within 100 miles thereof and points in Texas 
and New Mexico, over irregular routes. 


Texas (Lubbock)—-MC 102200. Sub. No. 1, Lizzie B. Gar- 
rison and Vada Mae Mann, dba Levelland Truck Line, com- 
mon carrier application. Joint board 77. Served Oct. 14. 
Certificate proposed. General commodities, with exceptions, 
between Lubbock and the site of the Twin Engine Air Base 
about 11 miles west of Lubbock, over specified route, with no 
service at intermediate points. 


New York (New York)—MC 102143, John H. W. Doscher, 
dba Doscher’s, common carrier application. Examiner Herbert 
P. Haley. Served Oct. 14. Certificate proposed. Household 
goods between points in New York City and Nassau county, 
N. Y., on the one hand, and, on the other, points in N. J., 
Conn., Pa., Md., Mass., R. I. and D. C. over irregular routes. 

New Mexico (Lordsburg)—-MC 101834, A. L. Bright, com- 
mon carrier application. Joint board 87. Served Oct. 14. Cer- 
tificate proposed. Live stock, farm products, concentrates, ores, 
mining equipment and supplies, and explosives (when not trans- 
ported with blasting caps), between railroad sidings and motor 
common carrier terminals at Animas, Lordsburg and Lawrence 
Siding, N. M., and points in Hidalgo county, N. M., and Red- 
rock and Cureton’s Ranches in Grant county, N. M., on the 
other, over irregular routes. Thirty days for exceptions. 

Illinois (Mt. Carmel)—MC 96380, John Tolleson, common 
carrier application. Joint board 21. Served Oct. 14. Cert'fi- 
cate proposed. Live stock and agricultural commodities from 
Points in Wabash county, Ill., to Evansville and Ft. Branch, 
Ind.; brick from Huntingburg, Ind., to points in Wabash county, 
Ill.; coal from mines in Pike and Gibson counties, Ind., to points 
In Wabash county, IIl., and logs from points in Wabash county, 
Ill., to Jasper, Ind., over irregular routes. Thirty days for 
exceptions. 

New Jersey (Perth Amboy)—MC 90373, Sub. No. 3, C. & 
R. Trucking Co., contract carrier extension. Examiner Her- 
bert P. Haley. Served Oct. 14. Permit proposed. Petroleum 
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products, other than in tank trucks, from Linden, N. J., and 
points in New Jersey within 20 miles thereof to points in Con- 
necticut and points in New York and Pennsylvania other than 
specified points, and from Warren and Clarendon, Pa., and 
Wellsville, N. Y., to specified points and areas in New York 
and Pennsylvania and points in Connecticut and New Jersey, 
and from Philadelphia, Pa., to Long Branch and Secaucus, 
N. J., and New York City, with return of empty containers and 
rejected shipments, over irregular routes. 

illinois (Chicago)—-MC 82014, Sub. No. 1, Aztec Lines, 
Inc., common carrier extension. Examiner T. M. Hanrahan. 
Served Oct. 14. Denial, for want of prosecution, proposed. 
General commodities between specified points in Illinois, Ohio 
and Pennsylvania. 

Texas (Fort Worth)—MC 59814, Sub. No. 19, W. A. John- 
son, dba Johnson Motor Lines, common carrier application. 
Joint board 77. Served Oct. 14. Certificate proposed. General 
commodities, with exceptions, between Denison and Sherman, 
Tex., and site of Grayson County Basic Training School, over 
specified route, serving no intermediate points. 

Michigan (Bay City)—MC 37599, Sub. No. 1, P. Van 
Haaren & Sons Storage Co., Inc., common carrier extension. 
Examiner Herbert P. Haley. Served Oct. 14. Certificate pro- 
posed. Heavy machinery and electrical equipment requiring 
special handling, between points in specified Michigan area, on 
the one hand, and, on the other, points in Indiana and Ohio. 

Indiana (Indianapolis)—-MC 22305, Lett & Co. of Indiana, 
Inc., common carrier application. Examiner James C. Chesel- 
dine. Served Oct. 14. On further hearing, denial of grand- 
father rights as common carrier of general commodities over 
six routes between designated points in Ohio, Pennsylvania, 
West Virginia and Indiana proposed, and affirmation of findings 
in prior report, 26 M. C. C. 159, granting authority for op- 
eration as a common carrier of specified commodities, over 
specified routes, between designated points in Mo.. Ind., IIl., 
O., W. Va., N. C., Ky., Va. and N. Y., recommended. 

Pennsylvania (Washington)—-MC 20752, Sub. No. 1, Nat 
Nester, common carrier extension. Examiner Allan F. Bor- 
roughs. Served Oct. 14. Denial proposed. Mining machinery 
and contractors’ supplies and equipment between points in 
Washington county, Pa., on the one hand, and points in specified 
West Virginia area, on the other, over irregular routes. 

Tennessee (Memphis)—-~MC 11220, Sub. No. 19, Gordons 
Transports, Inc., common carrier extension. Joint board 4. 
Served Oct. 14. Certificate proposed. General commodities, 
with exceptions, between Memphis, Tenn., and junction of U. 
S. Highways 45 and 72 near Corinth, Miss., over U. S. High- 
way 72, with no service at intermediate points. Thirty days 
for exceptions. 

Florida (Jacksonville)—-MC 10897, Sub. No. 20, Acme 
Freight Lines, Inc., common carrier extension. Examiner Rich- 
ard Yardley. Served Oct. 14. Certificate proposed. General com- 
modities, with exceptions, between Valdosta, Ga., and Advanced 
Flying School No. 2 near Valdosta, over specified route. 

Texas (Fort Worth)—MC 2229, Sub. No. 8, Sproles Motor 
Freight Line, Inc., common carrier application. Joint board 
77. Served Oct. 14. Certificate proposed. General commodi- 
ties, with exceptions, between Vernon, Tex., and Ritchey Flying 
Field, Tex., over specified route, with no service at interme- 
diate points. 

California (Los Angeles)—-MC 1849, Sub. No. 2, Northern 
Transportation & Supply Co., common carrier extension. Joint 
board 78. Served Oct. 14. Certificate proposed. General com- 
modities, with exceptions, between Beatty, Nev., and Mojave, 
Calif., over specified route, with no service to intermediate 
points. Twenty-five days for exceptions. 


Texas (Dallas)—-MC 1210, Sub. No. 9, Jay Rountree, dba 
Ozark Motor Lines, common carrier application. Joint board 
77. Served Oct. 14. Certificate proposed. General commodi- 
ties, with exceptions, from and to Lone Star Shell Loading 
Plant and Red River Ordnance Depot as off route points in 
connection with applicant’s presently authorized regular-route 
operations over U. S. Highway 82. 


Nevada (Reno)—MC 440, Sub. No. 1, Ralph R. Elder and 
B. J. Petersen, dba Petersen & Elder, common carrier exten- 
sion. Joint board 78. Served Oct. 14. Certificate proposed. 
Commodities dealt in by wholesale grocers, from Stockton, 
Calif., to Reno and Smith, Nev., and points within 15 miles 
of each; wool from Smith, Gardnerville, Minden, Schurz and 
Hawthorne, Nev., and points within 30 miles of Smith, to Stock- 
ton; tallow from Reno and Smith to San Francisco, Calif., and 
junk from Smith to San Francisco, over irregular routes. Twen- 
ty-five days for exceptions. 

Missouri (St. Louis)—-MC 89913, Sub. No. 11, Frisco Trans- 
portation Co., common carrier application, embracing MC 13880, 
Same as successor in interest to C. F. Reddish, dba Reddish Truck 
Service, common carrier application, MC 37905, Same, com- 
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mon carrier application, and MC 70463, Same, common carrier 
application. Examiner G. E. Proudley. Served Oct. 14. Cer- 
tificate proposed, on further hearing. Continuance of opera- 
tion, general commodities, with exceptions, between East St. 
Louis, Ill., and Cabool, Mo., between Springfield, Mo., and 
Jonesboro, Ark., and between junction of U. S. Highways 60 
and 63, near Willow Springs, Mo., and Van Buren, Mo., over 
specified routes, serving designated intermediate and off-route 
points. The report said docket No. MC 89913, Sub. No. 11, 
had been assigned to cover the operations purchased by Frisco 
Transportation Co. from C. F. Reddish. The proposed grant of 
authority was made subject to the conditions that the applicant 
render no service from or to, or interchange no traffic at, any 
point not a station on the line of the St. Louis-San Francisco 
Railway Co. (J. M. Kurn and John G. Lonsdale, trustees) if 
such point be more than 10 miles by highway from such a sta- 
tion, except as to the route over U. S. Highway 63 between 
Rolla and Cabool. 

Pennsylvania (Avella)—-MC 102559, Stephen Ragusa, com- 
mon carrier application. Examiner Allan F. Borroughs. Served 
Oct. 16. Denial for want of prosecution proposed. Coal, 
Penowa, Pa., and points in Pa., within a 10-mile radius thereof, 
on the one hand, to points in W. Va., within a 10-mile radius of 
Penowa, on the other. 

Indiana (Indianapolis) -MC 102540, Inland Transport Cor- 
poration, common carrier application. Joint board 208. Served 
Oct. 16. Certificate recommended. Gasoline, kerosene and fuel 
oil, in bulk in tank trucks, Cincinnati, O., and Louisville, Ky., 
to points in Ind. 

lowa (Mason City)—-MC 102501, Verle C. King and Releigh 
H. King, dba King Bros. Truck Line, common carrier applica- 
tion. Joint board 146. Served Oct. 16. Dismissal of applica- 
tion for a certificate proposed at request of applicant. Agri- 
cultural and garden seed and flour, Minneapolis, Minn., to Ma- 
son City, Ia. 

Ontario (Barwick, Canada)—-MC 103005, Orville Johnson, 
common carrier application. Joint board 248. Served Oct. 16. 
Certificate proposed. Pulpwood, from the international boun- 
dary through the port of entry, at International Falls, Minn., 
to International Falls. Hearing on request. Thirty days for 
exceptions. 

South Dakota (Parkston)—-MC 102618, Sub. 2, Carl M. 
Zehnpfennig and Louis C. Zehnpfennig, dba Dakota Film De- 
livery, common carrier application. Joint board 184. Served 
Oct. 16. Denial of certificate proposed. Motion picture films 
and advertising matter connected therewith, and accessories, 
between Pierce, Neb., and points in S. D. 

Indiana (Muncie)—-MC 102456, Jordan-Heath Corporation, 
contract carrier application. Joint board 60. Served Oct. 16. 
Dismissal of application for a permit proposed at request of 
applicant. Gasoline, light oils, and petroleum products, in bulk, 
between Cleves, O., and points in Ind. 

Louisiana (Thibodaux)—-MC 101471, Sub. 1, Eugene Foret, 
extension—Louisiana and Mississippi. Joint board 28. Served 
Oct. 16. Permit recommended. Sugar, in bags, points in As- 
sumption Parish, La., to points in Miss., and La. 

New York (New York)—MC 101219, Sub. 3, Merit Dress 
Delivery, Inc., extension—Massachusetts, Maine, New Hamp- 
shire, and Vermont. Examiner Herbert P. Haley. Served Oct. 
16. Certificate proposed. Materials used in the manufacture 
of women’s and children’s garments, from Waltham, Mass., to 
Portland, Me., and women’s and children’s garments from Port- 
land to Waltham, with return of defective or rejected mer- 
chandise. 

South Dakota (Valley Springs)—-MC 95596, Sub. 1, Cor- 
nelius Groen—common carrier application. Joint board 147. 
Served Oct. 16. Certificate proposed. Specified commodities 
between specified points in S. D., Ia., and Minn. 


Oklahoma (Dewey)—MC 89963, Sub. 1, G. E. Chevalley, 
extension—stone, brick and tile. Joint board 39. Served Oct. 
16. Certificate recommended. Brick and tile, Fredonia and 
Brickton, Kan., and natural and pre-cast stone, Wichita, Kan., 
in truckloads, to Dewey, Okla., and points in Okla., within 160 
miles of Dewey. 

Minnesota (Luverne)—MC 89490, Sub. 1, Ernest A. Herr- 
man, extension—special commodities. Joint board 147. Served 
Oct. 16. Certificate recommended. Turkey grit, West Sioux 
Falls, S. D., to points, except municipalities, in Minn., within 
20 miles of Luverne, and milled livestock and poultry feeds, 
Sioux Falls, S. D., to points, except municipalities, in Minn.., 
within 20 miles of Luverne. 

Texas (Port Arthur)—MC 83842, Sub. 1, Jefferson County 
Express Co., Inc., extension—Beaumont. Joint board 77. Served 
Oct. 16. Denial of certificate proposed on finding applicant’s 
operations as a common carrier of general commodities at 
Beaumont, Tex., and within a zone adjacent to and commer- 
cially a part of Beaumont, to be those for which authority from 
the Commission is not required. Applicant engages in collec- 
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tion and delivery service for rail, motor and water carriers, 
Hearing on request. Thirty days for exceptions. 

Texas (Fort Worth)—MC 59814, Sub. 18, W. A. Johnson, 
dba Johnson Motor Lines, extension—Texas air field. Joint 
board 77. Served Oct. 16. Certificate proposed. General com- 
modities, with exceptions, between Lubbock, Tex., and the site 
of the government bomber air field, located approximately 9 
miles west of Lubbock, over Texas highway 290. Hearing on 
request. Thirty days for exceptions. 

lowa (Melcher)—-MC 44560, Sub. 3, Forest M. Merriman, 
extension—Chariton. Joint board 92. Served Oct. 16. Cer. 
tificate recommended. General commodities, with exceptions, 
between junction of Iowa highways 14 and 253 and Chariton, 
Ia., over Iowa highway 14. 

Texas (Dallas)—-MC 41432, Sub. 13, East Texas Motor 
Freight Lines, common carrier application. Joint board 77. 
Served Oct. 16. Certificate proposed. General commodities, 
with exceptions, between Fort Worth, Tex., and the site of the 
Consolidated Aircraft Assembly plant and anchorage and dock 
space located approximately 6 and 9 miles, respectively, north- 
west of Fort Worth. 


PIERCE FREIGHT MOTOR PURCHASE 


Examiner Frank A. Clifford, of the section of finance of 
the Commission’s Bureau of Motor Carriers, in a proposed re- 
port in MC F-1514, Pierce Auto Freight Lines, Inc., purchase, 
Clay M. Sugg, served Oct. 16, has recommended that the Com- 
mission authorize purchase by the former, of Medford, Ore., 
of operating rights and property of the latter, doing business 
as K. & L. Truck Line, of Grants Pass, Ore. The operation 
involved is between Grants Pass, Ore., and Crescent City, Calif, 


PACIFIC MOTOR COMPETITION 


Declaring that the instant application was but another 
phase of the competitive struggle engaged in between Oregon- 
Nevada-California Fast Freight, Inc., and Consolidated Freight- 
ways, Inc., and between those carriers and other motor carriers 
operating between San Francisco and Pacific northwest points, 
Examiner Philip N. Crowley, of the section of finance of the 
Commission Bureau of Motor Carriers, in a proposed report in 
MC F-1411, Oregon-Nevada-California Fast Freight, Inc., con- 
trol, Oregon Express, embracing MC F-1412, Same, merger, 
Oregon Express, served Oct. 16, has recommended that the 
Commission find that acquisition of control of Oregon Express 
by Fast Freight through purchase of capital stock and merger 
of the operating rights and properties of the former into the 
latter for ownership, management and operation, would not be 
consistent with the public interest, and deny the applications. 

The examiner said there was no question that the inaugu- 
ration of daily service by Fast Freight over the coastal and 
inland routes of Oregon Express after the merger would de- 
prive Pierce Auto Freight Lines, Inc., protestant, and other 
carriers of part of the traffic now handled by them. He also 
said there was no showing that the merger would develop addi- 
tional traffic. In his opinion, he said “the instant record does 
not warrant a finding that there is available sufficient traffic in 
this territory to support existing carriers and the added service 
proposed by Fast Freight in conducting the unified operations.” 
The result, he added, would be likely to have a harmful effect 
on existing carriers, including Fast Freight, and tend to im- 
pair their ability to continue adequate transportation service to 
the public. 


SHORT LINE RAILROAD CLAIMS 


On a finding that the claimant did not sustain a decrease 
in its net railway operating income while under private opera- 
tion from June 27, 1918, to February 29, 1920, inclusive, in the 
period of federal control of railroads, and was not entitled, 
therefore, to the benefits of section 204 of the transportation 
act of 1920, as amended January 7, 1941, the Commission, by 
division 4, has dismissed a claim of the Morehead & North 
Fork Railroad Co. in Finance No. 6298, Morehead & North 
Fork Railroad deficit status. 

The report observed that the claim had been dismissed 
in a Commission report and order dated May 17, 1930 (162 
I. C. C. 668), and that by an order dated February 14, 1941. 
it was reopened for further consideration pursuant to the 
amendment of section 204 approved January 7. It said that 
examination of the claimant’s accounts for the 20 months and 
four days of the federal control period during which the claim- 
ant’s line was privately operated showed that it earned a net 
operating income of $7,544.66, a decrease of $23,007.47 for that 
period as compared with corresponding months of the test 
period, but that $64,680.79 of the maintenance expenditures for 
the period in question “should be, and is, disallowed.” 


Oct 


Octc 
plen 
Cart 
susp 
rate: 
pour 
folle 


poset 
20M, 


Octo 
publ 
plem 
Conf 
and 

Conf 
to e: 
follo 
cludi 


20M, 
ent, | 


in th 


susp 
certé 
to jc 


pend 
mold 
from 
tions 
of se 


Octo 
as pl 
Lc. 
Ager 
No. | 
Com; 
prop 
gree} 
Idah 
soutl 


Octo 
publi 
Shelc 
Wan 
estah 
23,00 
first 

first 

certa 
rates 
Mass 


Octol 
in su 


to es 
trole 
Wich 
imun 
minir 


Octot 
publi 
Mohe 
sched 
tions 
tion \ 
Sas a 
ume 

Kans; 





rriers, 


anson, 
Joint 
| com- 
le site 
tely 9 
ng on 


riman, 

Cer- 
ptions, 
ariton, 


Motor 
ra. 77. 
»dities, 
of the 
1 dock 
north- 


ince of 
sed re- 
rchase, 
2 Com- 
l, Ore., 
usiness 
eration 
r, Calif. 


another 
Jregon- 
‘reight- 
-arriers 
points, 
of the 
‘port in 
c., con- 
merger, 
hat the 
Express 
merger 
nto the 
| not be 
cations. 
inaugu- 
tal and 
uld de- 
d other 
He also 
op addi- 
rd does 
raffic in 
| service 
cations.” 
11 effect 
| to im- 
rvice to 


decrease 
e opera- 
e, in the 
entitled, 
yortation 
ssion, by 
& North 
& North 


lismissed 
930 (162 
14, 1941. 

to the 
said that 
nths and 
1e claim- 
ed a net 
for that 
the test 
tures for 





October 18, 1941 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
mm it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1836, the Commission has suspended from 
October 10 until May 10, certain schedules published in sup- 
plement No. 6 to schedule MF I. C. C. No. 1 of Elwood B. 
Carter, dba Carter Truck Line, Salt Lake City, Utah. The 
suspended schedules proposed to establish reduced minimum 
rates and charges on salt and salt products, minimum 20,000 
pounds, from Saltair, Utah, to 154 Montana destinations. The 
following is illustrative: 


From Saltair, Utah, to Boz2man, Mont.: Present, 20M, 50; pro- 
posed, 20M, 40. From Saltair, Utah, to Sweet Grass, Mont.: Present, 
90M, 61; proposed, 20M, 51. 

M—Minimum weight in thousands of pounds. 


In I. and S. M-1837, the Commission has suspended from 
October 10 until May 10, the operation of certain schedules 
published in joint agency tariff MF I. C. C. No. A-40 and sup- 
plement 2 thereto, of Middle Atlantic States Motor Carrier 
Conference, Inc., Washington, D. C., and MF I. C. C. No. 212, 
and supplement 2 thereto, of Southern Motor Carriers Rate 
Conference, Atlanta, Ga. The suspended schedules proposed 
to establish for the account of three participating carriers the 
following reduced commodity rates on alcoholic liquors, in- 
cluding wine, in lieu of present higher class rates: 


To Atlanta, Ga., from Baltimore, Md.: Present, 20M, 95; proposed, 
20M, 83, excess(a), 66. To Atlanta, Ga., from Philadelphia, Pa.: Pres- 
ent, 20M, 99; proposed, 20M, 87, excess(a), 69. 

(a) Applicable on weight in excess of 20,000 pounds. M—Minimum 
in thousands of pounds. 


In I. and S. 5060, the Commission on its own motion has 
suspended from October 25, until May 25, the operation of 
certain schedules as published in supplements Nos. 30 and 31 
to joint tariff, Agents B. T. Jones’ I. C. C. No. 3560 and J. 
R. Peel’s I. C. C. No. 3389 and MF I. C. C. No. 45. The sus- 
pended schedules propose to reduce the rates on aluminum 
moldings and calking or glazing compounds, in less carloads, 
from Oklahoma City, Muskogee and Tulsa, Okla., to destina- 
tions in southern territory, without observing the provisions 
of section 4 of the interstate commerce act. 


In I. and S. 5061, the Commission has suspended from 
October 12, until May 12, the operation of certain schedules 
as published in supplement No. 8 to Agent L. E. Kipp’s tariff 
I. C. C. No. A-3267, supplements Nos. 44 and 45 to joint tariff, 
Agents J. R. Peel’s I. C. C. No. 3239 and L. E. Kipp’s I. C. C. 
No, A-3148, and supplement No. 7 to Union Pacific Railroad 
Company’s tariff I. C. C. No. 4707. The suspended schedules 
propose to increase the rates on lettuce and other fresh or 
green vegetables, in carloads, from origins in southwestern 
Idaho and eastern Oregon to points in western trunk line and 
southwestern territories. 

In I. and S. M-1838, the Commission has suspended from 
October 12 until May 12, the operation of certain schedules as 
published in Supplement No. 7 to tariff MF-I. C. C. No. 8 of 
Sheldon A. Gordon and Robert W. Gordon, dba Gordon and 
Warren, Utica, N. Y. The suspended schedules proposed to 
establish on roofing, paving and building materials, minimum 
23,000 pounds, new exception ratings of sixth class when the 
first class rate is less than 95 cents, and class 32%4, when the 
first class rate is 95 cents or over, for application between 
certain trunk line and New England points, also, new class 


= between eight New York points and Boston and Plymouth, 
ass. 


In I. and S. M-1839, the Commission has suspended from 
October 15 until May 15, the operation of schedules published 
In supplement No. 1 to schedule MF-I. C. C. No. 8 of Pierson 
D. Wright, Hebron, Neb. The suspended schedules proposed 
to establish reduced contract-carrier minimum charges on pe- 
troleum and petroleum products in bulk from McPherson and 
Wichita, Kan., to Grand Island, Neb., of 1.5 cents a gallon, min- 
imum 3,000 gallons, in lieu of present charges of 1.81 cents, 
minimum 2,500 gallons. 

In I. and S. M-1840, the Commission has suspended from 
October 15 until May 15, the operation of certain schedules 
published in tariff MF-I. C. C. No. 4 of Rolland H. Kinney dba 
Mohawk Freight Lines, Kansas City, Mo. The suspended 
schedules proposed to establish reduced classification excep- 
tions ratings on various commodities for application in connec- 
tion with class rates to, from or between points in eastern Kan- 
sas and Missouri River crossings, also less-truckload and vol- 
ume commodity rates on chemicals and other articles from 
ansas City, Mo., to seven Kansas destinations. Present rates 
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are made by the use of higher classification and exceptions 
ratings. 

In I. and S. M-1841, the Commission has suspended from 
October 15 to May 15, the operation of certain schedules as 
published in supplement No. 50 to tariff MF-I. C. C. No. 2 of 
Barbour Transportation Co., Inc., Oklahoma City, Okla. The 
suspended schedules proposed to establish truckload commodity 
rates on wire, plain, galvanized, painted, tinned or acid cop- 
pered, minimum 21,000 pounds, from Chicago, Waukegan, and 
Joliet, Ill., to Oklahoma City, Okla., and on alcoholic liquors 
and wine, minimum 40,000 pounds, from Louisville, Ky., and 
Lawrenceburg, Ind., to Austin, Dallas, San Antonio, Ft. Worth 
and Waco, Tex. 


CHICAGO SWITCHING RATES 


The Commission, by division 4, has further modified it: 
orders of July 31, 1931, and July 3, 1933, as subsequently modi- 
fied, entered in No. 19610, switching rates in the Chicago 
switching district, embracing No. 24950, Acme Steel Co. et 
al. vs. Atchison, Topeka & Santa Fe Railway Co. et al., so as 
to permit the Chicago & Calumet River Railroad Co. to estab- 
lish a 2-line rate of 3 cents on both interstate and intrastate 
shipments of gasoline, naphtha, petroleum refined oil (kero- 
sene), and fuel oil distillate not suitable for illuminating pur- 
poses, in tank-car loads within the Chicago, IIl., switching dis- 
trict, as authorized in the twelfth supplemental report and or- 
der of June 12, 1939, as subsequently modified. 


STATUS OF WHARFINGERS 


Water-front grain elevators and warehouses were not 
within the jurisdiction of the Commission under part III of the 
interstate commerce act so long as they were not operated by 
regulated shipping lines, the Grain and Warehouse Commis- 
sion of Wisconsin, of Superior, Wis., contended in a brief in 
Ex Parte No. 144, the Commission’s investigation of the status 
of wharfingers. 

“One of the primary purposes of regulating contract car- 
riers by water,” said the brief, ‘is to stabilize their rates at or 
above a minimum which will not constitute unfair and harmful 
competition with public transportation. The Commission has 
no jurisdiction with respect to maximum rates of such carriers. 
With respect to public grain elevators, the public interest is 
directly opposite. Certainly it was not contemplated by Con- 
gress that public elevators should be regulated as contract car- 
riers, for the purpose of holding their minimum rates to a cer- 
tain level and thereby decreasing the net return to agricul- 
tural producers for their products .. . If grain elevators were 
to be regulated as a part of the water carriage of grain, it 
would be difficult for the Commission to harmonize regulations 
for the transportation process as a whole when the purpose of 
regulation of the component parts is diverse.” 

Another brief, filed on behalf of the State of Minnesota, 
the port authority of the City of St. Paul, the City of Minneap- 
olis and the St. Croix port authority of the City of Stillwater, 
Minn., argued that the operation of local municipal docks was 
in no sense interstate commerce and that, even if the Commis- 
sion should decide otherwise, the dock operations as carried on 
by the three cities joining in the brief were not included within 
the amendment to the transportation act of September 18, 1940. 
It said there was no evidence before the Commission that the 
services performed on the docks owned by the parties to the 
brief in any way affected interstate commerce. 


PETITIONS FOR REHEARING, ETC. 

MC F-1549, Monark Motor Freight System, Inc., purchase, Royal 
Transit Co. Richard R.-Riss and Monark Motor Freight System, Inc., 
ask expedited consideration of proceeding. 

No. 17000 Part 2, rate structure investigation, western trunk line 
class rates; No. 26510, western-southern class rates. J. A. Farmar, 
for and on behalf of carriers respondents, asks that order dated July 
7, requiring publication of revised mixed carload rule (exception to 
rule i0 of Censolidated Classification), published effective October 20, 
on statutory notice, be modified to permit publication effective October 
20, on one day’s notice. 

No. 28315, J. C. Penney Co., Inc., vs. B. & O. et al. J. C. Penney 
Co. asks reconsideration and supplementary order to compel defendants 
to certify to Rule V statements and pay reparation as ordered. 

No. 28622, formerly Maritime Commission No. 514, intercoastal 
rate structure. Joseph A. Wells for and on behalf of carriers for 
whom he publishes Westbound Intercoastal Rates in his Westbound 
Tariff No. 1-C, SB-I No. 6, asks that order entered April 9, 1940, as 
amended be further amended without hearing so as to permit de- 
parture from the terms thereof in connection with cellulose bands, 
dry; rayon staple fibre; ice cream coating; woven paper or woven 
paper and cotton combined fabric; and bars and rods, iron or steel. 

Ex Parte MC 20, trunk line territory motor carrier rates. Richard- 
son Corporation and J. Hungerford Smith Co. ask that their petition 
for reopening, reconsideration and amendment to order with respect 
to rates, ratings and other tariff provisions on syrups, flavoring or 
fruit, preserved fruit and other soda fountain supply items be set for 
further hearing at an early date. 
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Finance 12786, application of Bowman Elder, as receiver of Indi- 
ana Railroad, and Indiana Service Corporation, for certificate that the 
present or future public convenience and necessity permit the abandon- 
ment by applicants of certain interurban electric railways, and the 
operation thereof, etc. Indiana Railroad asks to be substituted as 
applicant for Bowman Elder, as receiver of Indiana Railroad. 

MC F-1142, Lawrence Cohen et al., dba Denver-Chicago Trucking 
Co., purchase, F. E. Maddux, dba Maddux Truck Line. Lawrence 
Cohen, Felix Cohen, Dave Cohen and Harry Cohen, dba Denver-Chicago 
Trucking Co., and F. E. Maddux, dba Maddux Truck Line, ask that 
order be modified so that Denver-Chicago Trucking Co. will be able 
to transport property both ways between Kansas City, Mo.-Kan., and 
Denver, Colo., and so that F. E. Maddux will also be authorized to 
transport property both ways between Pleasant Hill, Mo., and Kansas 
City, Mo.-Kan. 

MC FC-14235, application of Salvatore J. Squatrito, dba United 
Trucking Co., seller, and Hartford Transportation Co., Inc., purchaser, 
to transfer portion of certificate. Salvatore J. Squatrito, dba United 
Trucking Co., and Hartford Transportation Co., Inc., ask Commission 
to reconsider findings in its order dated May 29, and request with- 
drawal of ‘Petition to Amend Certificate of Public Convenience and 
Necessity issued in Docket No. MC 85304’ filed by United Trucking 
Co. 

No. 27766, Alden Coal Co. et al. vs. C. of N. J. et al. Defendants 
ask entire Commission to review and reverse ruling of Examiner F. L. 
Sharp denying defendants’ motion (a) for discontinuance of further 
hearing called for sole purpose, ‘‘as announced by the examiner at 
the hearing,’’ of receiving in evidence additional cost data prepared 
by the Commission’s cost finding section and (b) to suspend further 
hearing pending such review. 


UNCONTESTED FINANCE CASES 


Report and Order in F. D. 13450, Missouri Pacific Railroad Co. 
trustees’ equipment trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $1,150,000 of Mis- 
souri Pacific Railroad equipment trust certificates, series FF, to be 
issued by the Commercial National Bank and Trust Co. of New York, 
as trustee, ana sold at 100.912 and accrued dividends in connection 
with the procurement of certain equipment. Approved. 

Report and Order in F. D. 13461, Central Pacific Railway Co. 
bonds, granting authority to extend from November 1, 1941, to No- 
vember 1, 1951, the maturity date of not exceeding $8,500,000 of Nevada 
& California Railway Co. first mortgage bonds. Approved. 

Report, certificate and order in F. D. 13408, Baltimore & Ohio 
Railroad Co. in Pennsylvania et al. construction, etc., permitting con- 
struction by the Baltimore & Ohio Railroad Co. in Pennsylvania of a 
branch line of railroad in Somerset County, Pa. Operation thereof by 
the Baltimore & Ohio Railroad Company authorized. Approved. 

Report and certificate in F. D. 13430, Colorado & Southern Rail- 
way Co. abandonment, permitting abandonment by the Colorado & 
Southern Railway Co. of a branch line of railroad in Jefferson and 
Douglas counties, Colo. Approved. 

Report and Order in F. D. 13466, Union Pacific Railroad Co. equip- 
ment trust certificates, granting authority to assume obligation and 
liability in respect of not exceding $13,250,000 of Union Pacific equip- 
ment-trust certificates, series G, to be issued by the Pennsylvania Com- 
pany for Insurances on Lives and Granting Annuities, as trustee, and 
sold at 99.94 per cent of par and accrued dividends in connection with 
tne procvrement of certain equipment. Approved. 

Report and Order in F. D. 13444, Delaware, Lackawanna & West- 
ern Railroad Co., abandonment of operation, permitting abandonment 
by the Delaware, Lackawanna & Western Railroad Co., of operation, 
under trackage rights, over a line of the Lehigh & New England Rail- 
road Co., in Sussex County, N. J. Approved. 


FINANCE APPLICATIONS 


Finance No. 13489. Oregon-Washington Railroad & Navigation Co. 
and Union Pacific, lessee, ask authority for the former to abandon, 
and the latter to abandon operation of the portion of the Sierra Nevada 
branch beyond mile post 3.24 to mile post 4.09, less than one mile, 
together with incidental side and spur tracks, in Shoshone County, 
Ida. 

MC F-1676. Arkansas Motor Freight Lines, Inc., Ft. Smith, Ark., 
asks authority to purchase the operating rights of Lester Q. Lindley, 
dba Lindley Truck Co., Rodney Parham, trustee, Little Rock, Ark., 
and temporarily to operate under Tease. 

MC F-1677. Harvey Jones, dba Jones Truck Line, Springdale, 
Ark., asks authority to purchase part of the operating rights of Lester 
Q. Lindley, dba Lindley Truck Co., Rodney Parham, trustee, Little 
Rock, Ark., and temporarily to operate under lease. 

Finance No. 13491. Boston & Maine Railroad asks authority to 
abandon a portion of its Dover branch, between points known as Saw- 
yer and Dover Point, in the City of Dover, Strafford County, N. H., 
approximately 3 miles, with the statement that there is no need for 
service on this line, and that there has been no passenger service on 
it since 1933 and no demend for freight service since 1938. 

Finance No. 13492. Yazoo & Mississippi Valley Railroad Co. asks 
authority to abandon its Jine from Holly Bluff, Miss., to Spanish Fort, 
Miss., approximately 4.69 miles, in Yazoo and Sharkey counties, Miss. 
The application says the volume of traffic now available on the line 
proposed to be abandoned is ‘‘very small,’’ that no industries on the 
line are now operating, and that savings resulting from abandonment 
will amount to approximately $4,000 a year. 

MC F-1678. Southwestern Greyhound Lines, Incorporated, dba 


Greyhound Lines, Fort Worth, Texas, asks authority for merger into 
itself of all assets of Arkansas Motor Coaches, Limited, Incorporated, 
with complete liquidation and cancellation of Arkansas Motor Coaches 
stock, after exchange by Greyhound Corporation, of Chicago, Ill., of 
14,400 shares of its common stock for all the capital stock of Arkansas 
Motor Coaches and exchange by Greyhound Corporation of this stock 








TRAFFIC WORLD 


for 900 shares of Class A common stock of Southwestern Greyhound 
Lines, Inc. The application says that in the seven months ended July 
31, 1941, net earnings of Southwestern Greyhound Lines, Inc., after 
provision for federal income tax at rate of 31 per cent, applicable 
to 900 shares of its common stock were $24,822. 

MC F-1679. Southwestern Greyhound Lines, Inc., asks authority 
to issue 900 shares of class A common stock for purpose of exchange 
for all outstanding common stock of Arkansas Motor Coaches, Ltd., 
Inc., as set out in MC F-1678. 

MC F-1680. The Greyhound Corporation, Chicago, Ill., asks au- 
thority to issue 14,400 shares of common stock for purpose of exchange 
for all outstanding stock of Arkansas Motor Coaches, Limited, Inc,, 
as set out in MC F-1678. 

Finance No. 13493. Sumpter Valley Railway Co. asks authority 
for extension, until January 1, 1942, from January 1, 1942, of the time 
of payment of $418,000 of its first mortgage 6 per cent bonds, dated 
January 1, 1927. 

Finance No. 13494. Pittsburgh, Lisbon & Western Railroad Co, 
asks authority to abandon a portion of its line between Signal, O., and 
Lisbon, O., 7.4 miles. The application says a bridge midway between 
Signal and Lisbon, now 55 years old, should be retired from service 
and that a new replacing bridge would require an investment far in 
excess of any amount which any expected volume of traffic would 
justify. 

Finance No. 13495. Pittsburgh, Lisbon & Western asks authority 
to issue unsecured negotiable note in amount of $400,000, payable to 
The Youngstown & Suburban Railway Co. in part payment for pur- 
chase of 6% miles of single track railroad, extending from Signal, 0., 
to Columbiana, O., the total consideration being $404,977.44. The 
application says the note would bear interest of 4 per cent per annum 
and would be due five years from date of issuance. 

Finance No. 13496. The Pittsburgh, Lisbon & Western Railroad Co. 
asks authority to purchase and operate in interstate commerce a single 
line of railroad track between Signal, O., and Columbiana, O., now 
owned by Youngstown & Suburban Railway Co. Application says that 
as result of proposed acquisition, applicant’s interchange connection 
with the Youngstown & Suburban would be located at Columbiana 
instead of at Signal, as now. It says applicant hauls bituminous coal 
by steam locomotive from origins on its line, destined for industrial 
plants in Youngstown, via the Youngstown & Suburban, and that ap- 
plicant has been advised by the latter that it has no reserve electric 
locomotives to take care of increased traffic expected because of defense 
emergency and that it would be ‘‘almost impossible’’ to obtain addi- 
tional locomotive of suitable type. The proposed purchase and opera- 
tion of line by steam power would enable applicant to guarantee con- 
tinued movement of coal traffic, says applicant. 


MOTOR FINANCE CASES 

No. MC F-1493, Gulf Transport Co., purchase—Lawrence C. Pres- 
ton. Purchase by Gulf Transport Company, of Mobile, Ala., of certain 
operating rights of Lawrence C. Preston, of St. Louis, Mo., doing 
business as Preston Truck Service, approved and authorized, subject 
to condition. 

No. MC F-1662, Central Freight Lines, Inc., purchase—M. R. and 
M. S. Webster. Petition for authority under section 210a(b) of Cen- 
tral Freight Lines, Inc., of Waco, Tex., for temporary operation of 
motor-carrier rights and equipment of M. R. and M. S. Webster, a 
partnership, doing business as Webster Truck Lines, under No. MC- 
80854 only, granted October 14, provided, within 15 days from October 
14, Central Freight Lines, Inc., shali have (1) filed with the Com- 
mission three conformed copies of a lease agreement embracing the 
terms of the lease authorized under section 210a(b), (2) complied with 
sections 215 and 217 of the act and rules and regulations prescribed 
thereunder, (3) instituted operations pursuant to the authority granted, 
and (4) confirmed, in writing, to the Commission, immediately upon 
commencement of operations, the date operations were commenced. 

No. MC F-1660, Fred Olson & Son Motor Service Co., purchase— 
Goodwin Motor Service, Inc. Petition for authority under section 
210a(b) of Fred Olson & Son Motor Service Co., of Chicago, Ill., for 
temporary operation of motor-carrier rights of Goodwin Motor Service, 
Inc., also of Chicago, under No. MC-36847 (Sub. No. 1), granted October 
13, provided, within 15 days from October 13, Fred Olson & Son Motor 
Service Co. shall have (1) complied with sections 215 and 217 of the 
act and rules and regulations prescribed thereunder, (2) instituted 
operations pursuant te the authority granted, and (3) confirmed, in 
writing, to the Commission, immediately upon commencement of opera- 
t:ons, the date operations were commenced. 

No. MC F-1447, Raymond H. Anderson, control—Albany-Cohoes Bus 
Lines, Inc. Acquisition by Raymond H. Anderson, of Oil City, Pa., 
of control of Albany-Cohoes Bus Lines, Inc., of Latham, N. Y., through 
purchase of capital stock, approved and authorized. 

MC F-1514, Pierce Auto Freight Lines, Inc., purchase—Clay M. 
Sugg. Petition for authority under section 210a(b) of Pierce Auto 
Freight Lines, Inc., of Medford, Ore., for temporary operation of 
motor-carrier rights and equipment of Clay M. Sugg, doing business 
as K. & L. Truck Line of Grants Pass, Ore., granted October 15, pro- 
vided, within 15 days from October 15, Pierce Auto Freight Lines, 
Inc., shall have (1) complied with sections 215 and 217 of the act and 
rules and regulations prescribed thereunder, (2) instituted operations 
pursuant to the authority granted, and (3) confirmed, in writing, to the 
Commission, immediately upon commencement of operations, the date 
operations were commenced. 

No. MC F-1650, Viking Freight Company, purchase—Fred J. Reese. 
Purchase by Viking Freight Company, of St. Louis, Mo., of operat- 
ing rights of Fred J. Reese, also of St. Louis, approved and authorized, 
subject to condition. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 


TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Rio Grande Reorganization 


Arguing for a continuance of Missouri Pacific interest in 
the Denver & Rio Grande Western, Guy A. Thompson, trustee 
of the Missouri Pacific, in exceptions to the report proposed by 
Examiner M. S. Jamieson, in Finance No. 11002, Denver & Rio 
Grande Western reorganization, declares that if the affiliation 
that now exists is not preserved and the Rio Grande becomes 
a separate property, it is obvious the plan of reorganization will 
fail so far as profitable operations are concerned. 

The Commission held in Denver & Rio Grande Western 
Reorganization, 233 I. C. C. 1 that since the present stock- 
holders, one of the big ones of which is the Missouri Pacific, 
have no equity it was not its duty to decide for the new owners 
what affiliation with other systems would be most advan- 
tageous to the new company; or to fix a price for any stock 
which might be offered to the Missouri Pacific, Western Pacific 
and other large stockholder or other railroad company. The 
Missouri Pacific contended in the reorganization proceeding 
that it was in the public interest for it to acquire, on fair and 
reasonable terms, to be fixed by the Commission, one-half of 
the voting stock of the new company. A similar claim has been 
made in behalf of the Western Pacific. 

The experience gained from the affiliation of the two com- 
panies, Mr. Thompson said, showed that to separate them 
meant irreparable damage to both and would not be compatible 
with the public interest. : 

The Insurance Group Committee said the Commission 
should modify the proposed plan as requested and should thus 
give all Denver & Rio Grande Western bonds at least as good 
treatment as the plan of reorganization provided by the court 
having jurisdiction of the matter. 

Exceptions were also filed by the City Bank Farmers Trust 
Co., as trustee under the general mortgage of the Denver & 
Rio Grande Western, dated Feb. 1, 1924, and the United Trust 
Co. of New York as trustee under the consolidated mortgage 
dated July 18, 1886. / 

A brief filed on behalf of the debtor railroad and its sub- 
sidiary companies (Denver & Salt Lake Western, Rio Grande 
Junction, Denver & Salt Lake, and Goshen Valley) in Finance 
No. 11002 contended that the proposed plan of reorganization 
recommended by Examiner M. S. Jameson was confiscatory 
and deprived the debtor and its security holders of property 
without due process of law. 

It said this was done “by the unlawful, unjust and in- 
equitable emasculation of the debtor’s present capital struc- 
ture and by the conversion of large amounts of existing in- 
debtedness, income whereof is untaxable under the laws of the 
United States and of the various states, into preferred and 
common stock which is subject to heavy taxation, all in viola- 
tion of the franchise rights of the debtor protected by the Fifth 
Amendment. It said the examiner erred in recommending 
allotments of securities of the reorganized company to the 
holders of the debtor’s presently outstanding bonds of various 
issues—‘‘which new securities are of different lien and of lower 
grade’”—without any valuation of the debtor’s properties by 
mortgage sections or otherwise to determine the fairness and 
justice of such allotments, and without any offer of compensa- 
tion for the rights of the holders of such bonds proposed to be 
surrendered. 

The Guaranty Trust Co. of New York, an intervener in the 
reorganization proceeding, took exception to Examiner Jame- 
son’s report with respect to what it described as “‘the favorable 
treatment” of the Reconstruction Finance Corporation in the 
allocations of new securities in the event of consolidation, and 
of the Salt Lake securities in the event of consolidation. It 
also excepted to consolidation on the terms provided in the 
proposed report, to the alleged failure to provide for at least 
35 per cent of the claim of the “western consols” in new in- 
come mortgage bonds, and to the alleged failure to provide fair 
treatment for the various securities of the debtor, including the 
“western consols.” 

The Chase National Bank of the City of New York, as 
trustee under the debtor’s refunding and improvement mort- 
gage dated February 1, 1924, in its brief excepted to the pro- 
Posed report with the contentions that it did not comply with 
the provisions of section 77 of the bankruptcy act in that it 
allegedly discriminated unfairly in favor of the RFC and the 
holders of the Denver & Salt Lake income mortgage bonds and 
against the holders of the Denver & Rio Grande Western re- 
funding and improvement mortgage bonds. It expressed the 
belief that the plan set forth in appendix 5 of the brief of the 
Insurance group committee represented a reasonable com- 
Promise solution of “the many controversial issues” which had 
arisen between the parties. 

The RFC also filed an exceptions brief, asserting that the 
examiner erred in calculating the amount of its claim; in 
calculating the amounts of securities allocable, under the rec- 
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ommended plan, to the system bonds held by the RFC; in rec- 
ommending that the proposed plan might be amended by the 
court sc as to provide that the maximum payment to be made 
into the capital fund take precedence over all fixed interest, 
and in failing to recommend that an amount equal to the rental 
provided under the applicable agreements be paid by the prin- 
cipal debtor's trustees for the use during the bankruptcy pro- 
ceedings of the Denver & Salt Lake Western properties and 
that such payment be made in cash directly to the RFC as 
holder of the Denver & Salt Lake Western stock. It argued, 
further, that the proposed report did not recommend adequate 
treatment for the securities held by the RFC representing the 
Denver Gateway and the Cut-off line. 

As trustee of the first mortgage of the Rio Grande Junc- 
tion Railway Co., the Central Hanover Bank & Trust Co., 
maintained, in its exceptions brief, that there was no justifica- 
tion for awarding the RFC any new bonds in addition to those 
to which it was entitled by treating its collateral on a parity 
with the publicly held securities, and contended that the exam- 
iner’s recommendations favored the Salt Lake income bonds 
and the refunding and improvement bonds at the expense of 
the first trust 4’s, the Junction bonds and the ‘eastern consols.” 
It said the Commission should afford the same standard of 
value for all bonds treated in the plan. 


Rock Island Reorganization 


Hearing in federal district court at Chicago, before Judge 
Michael L. Igoe, began October 13 on the reorganization plan 
for the Chicago, Rock Island and Pacific Railroad. The plan 
Was approved by the Commission last November and amended 
by the Commission in August (see Traffic World, Nov. 9, 1940, 
p. 1151, and Aug. 16, p. 388). The plan provides for a capital 
reduction from approximately $452,000,000 to $368,127,410, and 
wipes out the equity of present stockholders. The hearing was 
to continue to the end of the week. 

Wilkie Bushby, New York, counsel for the protective com- 
mittee for holders of first and refunding mortgage bonds, at 
the opening of the hearing, said the company’s corporate 
set-up was especially complicated, because it had grown up, 
division by division, since 1847, and there were separate mort- 
gages on many sections of the system. There were 17 parties 
to the reorganization case, he said. 

The first two days of the hearing were devoted to the 
presentation of factual evidence not introduced before the Com- 
mission. E. M. Durham, Jr., chief executive officer, and J. D. 
Farrington, chief operating officer. were called to the stand 
to testify for various groups. Mr. Farrington testified that the 
company would have a gross income in 1941 of $97,000,000 and 
a net income available for fixed charges of approximately 
$20,000,000. The net income would not be that high, however, 
if wages or taxes were raised, he said. Both witnesses testified 
that the company had spent great sums of money in the past 
five years improving the property, Mr. Farrington putting the 
amounts spent at an average of $11,800.000 annually. FE. C. 
Bourne, counsel for holders of bonds of the Burlington, Cedar 
Rapids and Northern, a division of the Rock Island system. 
and others. sought to show by such testimony that the Com- 
mission-approved plan had not taken in consideration recent 
Improvements which increased the value of the comnany. Judge 
Igoe asked Mr. Durham a series of questions as to the witness’s 
conduct in office in the period of reorganization. By his ques- 
tions, Judge Igoe indicated he obiected to attempts, if such 
thev were. of various parties to find fault with officers who 
had managed the company in the years preceding the com- 
pany’s bankruptcy. The judge said it was his opinién the com- 
pany had been operated as well as other railroads had been 
operated. 

“They don’t have to come all the way from New York to 
insult railroad officials out here.” he said. Later. following 
the introduction of testimony concerning the appointment of 
reorganization managers. the judge said that he intended to 
approve annointments of “Chicagoans or at least western men” 
as reorganization managers, rather than approve appointments 
of men closely connected with “New York bankers.” 


Arguments for and against the plan began October 15. 
The first heard was that bv Thomas Epstein. counsel for the 
St. Paul and Kansas City Short Line bondholders. The attor- 
nev said his division of the debtor company would receive 
unfair treatment if the plan were confirmed because all other 
divisions would receive snecial “block allotments” of new 
securities and his would not. The Commission’s plan had been 
hased on a theory that each division should receive an equity 
in the new comnany according to the earnings of each division 
compared with the total earnings for the system. By granting 
some divisions special allotments for property holdings, for 
originating a large proportion of traffic carried over the sys- 
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tem, and the like, the basic “formula” theory had been counter- 
acted, he said. He said the formula theory was unfair to his 
line and the Commission’s attempts to correct the deficiencies 
of the theory by granting block allotments had only made 
the plan worse. 

Counsel for a division known as the Little Rock and Hot 
Springs Western said the plan provided that a certain propor- 
tion of new stocks and bonds be awarded the Rock Island, 
Arkansas and Louisiana division, of which the L. R. and H. 
S. W. was held to be a part. The plan further provided, it 
was said, that the L. R. and H. S. W. receive an equity in 
proportion to the mileage that division bore to the entire mile- 
age of the R. I. A. and L. Counsel said that the L. R. and 
H. S. W. carried the heaviest load of the R. I. A. and L. and 
therefore should be awarded a larger share of new stocks and 
bonds than the plan provided for. 

Representatives of the Choctaw, Omaha and Gulf and the 
Choctaw and Memphis divisions testified that, though they felt 
the plan should provide for additional block allotments for 
their groups, the court should approve the plan in the interest 
of saving time. 

Harry Hirshbaum, New York, representing holders of con- 
vertible bonds, told the court that his clients would receive 
common stock under the plan that would be worth approxi- 
mately $8 a share, rather than $100, the value set by the 
Commission. 

At the close of court session, October 16, representatives 
for the Reconstruction Finance Corporation, the first and re- 
funding mortgage group, and the debtor were yet to be heard. 


Coal to Southeastern 8S. D. 


Illinois and South Dakota interests contended, in oral argu- 
ment before the Commission in Washington October 16, in No. 
28370, Traffic Bureau of Sioux Falls Chamber of Commerce 
vs. Chicago, Milwaukee, St. Paul & Pacific et al., and cases 
joined with it, that rates on bituminous coal from mines in 
Illinois to southeastern Dakota points, among them Sioux Falls, 
Yankton and Mitchell, were unduly prejudicial to them and 
preferential to points in Iowa when compared, on mileage basis, 
with rates from the Illinois mines to Iowa points. Reference 
was made repeatedly to the scale of rates prescribed by the 
Commission in Midland Electric Coal Corporation vs. Chicago 
& North Western, 232 I. C. C. 5, applied from the Fulton-Peoria 
group to Iowa destinations. 


The argument was on exceptions to the proposed report of 
Examiner R. N. Trezise in No. 28370 and the cases embraced 
thereby, No. 20387, Public Utilities Commission of South Da- 
kota vs. Illinois Central et al., No. 28382, Yankton Traffic 
Bureau vs. Same, and No. 28382, Sub. No. 1, Mitchell Traffic 
Bureau vs. Same (see Traffic World, May 3, p. 1106). The 
examiner recommended findings that the rates on bituminous 
coal from mines in Illinois, Indiana and Western Kentucky to 
Sioux Falls, Yankton, Mitchell and other South Dakota points 
were unreasonable but not unduly prejudicial. He proposed 
reductions exemplified as follows: from the Fulton-Peoria 
group to Mitchell, from 419 cents a ton to 391 cents; to Sioux 
Falls, from 377 to 367, and to Yankton, from 419 to 375 cents. 

W. L. Hunter, appearing for the defendant railroads, said 
that the Commission had considered rates on coal to South 
Dakota not less than 30 times between 1913 and 1936; that 
after the latter year and until 1939 there was no complaint 
from the South Dakota groups, but that after Sioux City, Ia., 
obtained a coal rate reduction in the Midland case, the South 
Dakota groups decided that they, too, were entitled to reduc- 
tions. He contended that the examiner’s recommendations as 
to the rate progression over 500 miles would differ from the 
progression set up in the Midland scale. Commissioner Porter 
suggested that it might be a good thing to let the ink dry on 
the Commission’s decision in the Midland case before trying 
something else, and Mr. Hunter said the new rate progression 
he was talking about was that proposed by the examiner. 

Commissioner Aitchison, presiding in the absence of Chair- 
man Eastman, observed, after the railroad spokesman had said 
the density of the Iowa traffic was three times that of south- 
eastern South Dakota, that the South Dakota coal constituted 
a part of the Iowa traffic. Mr. Hunter asserted that if the 
examiner’s report were adopted, the rail carriers would suffer 
a substantial decrease in revenue, at a time when labor costs 
and other operating expenses were increasing. 

Others who appeared before the Commission were: Wil- 
liam Williamson, for the South Dakota Public Utilities Commis- 
sion; A. J. Christiansen, of the Northern Illinois Coal Trade 
Association; C. W. Stadell, of the Illinois Coal Traffic Bureau; 
Cc. E. Elmquist, of the Maher Coal Co., who discussed Lake 
Superior cargo coal traffic and supported the position of the 
railroads, and Thomas L. Phillips, of the Midwestern Coal Traf- 
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fic Bureau. The Illinois organization spokesmen maintained 
there was a need for lower rates to South Dakota because of 
competition of southwestern states (Arkansas, Kansas, Mis- 
souri and Oklahoma), especially as to lump coal, and showed 
that the coal traffic from Illinois mines had decreased heavily 
in the last 20 years. 


EISENHARDT OIL TRUCKING CASE 


The Commission, by division 5, has denied a motion of six 
truck lines for postponement of the hearing, now scheduled for 
October 20, before Examiner Frank Hand in Washington, in 
MC 102821, Karl J. Eisenhardt, dba Pan American Transport 
Co., Ellicott City, Md., common carrier application. 

Eisenhardt seeks authority to operate as a common carrier 
of liquid petroleum products, in tank trucks, over nine routes 
between designated points in Mississippi, Alabama, Georgia, 
Tennessee, the Carolinas and Kentucky. The motion for post- 
ponement now denied by the Commission was made by George 
A. Rheman Co., Inc., S. & S. Truck Line, Highway Express Co., 
Inc., Beard-Laney, Inc., and Southern Transportation, Inc., 
all of Charleston, S. C., and Motor Fuels Transport, Inc., of 
Jacksonville, Fla., all protestants in the proceeding. They 
asked that each of the nine operations for which the applicant 
sought authority be set before joint boards having jurisdiction 
to hear applications for authority to conduct such operations 
in each of the nine territories; that applicant be required to 
amend his application so as to permit a separate hearing on 
each operation, and that he be required first to obtain authority 
under section 5 (2) of the act, as amended, to control two 
carriers in a common interest before being permitted to pro- 
ceed with the present application or applications. 

An intervening petition asking for cancellation of the 
hearing has been filed also by the Southeastern Association of 
Railroad and Utilities Commissioners, composed of the reg- 
ulatory commissions of Alabama, Florida, Georgia, Kentucky, 
Louisiana, Mississippi, the Carolinas, Tennessee and Virginia. 
The association asked that the application be separated “into 
its component parts” and referred to appropriate joint boards 
for hearings. 


N. Y., S. & W. PURCHASE PLAN 

Walter Kidde, as trustee of the New York, Susquehanna & 
Western Railroad Co., has filed an application, Finance No. 
13497, asking the Commission for authority to acquire the Edge- 
water section of the Erie Terminals, in New Jersey. The appli- 
cation, described as another step in consummation of a final 
plan of reorganization of the debtor railroad as proposed by the 
Commission and approved by the federal court for the New 
Jersey district, says the Edgewater section of the Erie Ter- 
minals Railroad Co. extends from a point on the boundary 
line between Bergen and Hudson counties, N. J., and the south- 
ern boundary of the Edgewater Terminal of the New York, 
Susquehanna & Western, and between the northern boundary 
of Edgewater Terminal and the Fort Lee Ferry Landing. It 
says the first track mileage is 1.61 miles and the second track 
mileage, .6 mile. The principal points of connection, according 
to the application, are at the Hudson-Bergen county line with 
the New Jersey Junction line and at Edgewater Terminal with 
the applicant’s line. 

In a petition in the federal court for the northern Ohio 
district, eastern division, filed by trustees of the Erie Railroad 
Co., for authority to consummate settlement with Walter Kidde 
as trustee of the New York, Susquehanna & Western, it was 
provided that the latter trustee pay to the Erie trustees $250,- 
000 out of the general funds of the New York, Susquehanna 
& Western’s estate. It was provided, further, that he pay to 
the Erie trustees $36,503.07 representing moneys which the Erie 
had advanced toward the cost of the Edgewater section of Erie 
Terminals, and that he transfer and make over to the Erie 
trustees the 80 shares which he held and one share held by 
H. K. Norton as a qualifying share, of the capital stock of Erie 
Terminals Railroad Co., and pay all sums due and payable and 
which might become due and payable by him on account of 
said Edgewater section or his use thereof under existing con- 
tracts up to the time of the transfer of this section to him as 
trustee of the Susquehanna. 


TEMPORARY WATER AUTHORITY 


The Commission, by division 4, in W-853, F. B. Walker & 
Sons, temporary authority application, has granted temporary 
authority, until Nov. 29, 1941, to operate as a contract carrier 
by water in interstate or foreign commerce in the transporta- 
tion of pulpwood, between Moss Point, Miss., and Mobile. Ala., 
and between points on the Mobile, Alabama, and Fish Rivers 
and Mobile Bay. The Commission found that there was an 1m- 
mediate and urgent need for the service, and that there was 
not available carrier service capable of meeting such need. 
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Supreme Court Action 


The Supreme Court of the United States, at its session Oc- 
tober 13, announced it had taken the following action in cases 
affecting transportation: 

No. 591, A. M. Whitney, dba Whitney Transfer Co., Inc., 
et al., appellants, vs. Keen Johnson, chief executive, Common- 
wealth of Kentucky, et al., involving the validity of Kentucky 
statute regulating weight of motor trucks hauling freight. The 
district court upheld the statute. The Supreme Court affirmed 
in a per curiam decision in which it cited South Carolina High- 
way Department vs. Barnwell Bros., 303 U. S. 177, and other 
cases. 

No. 110, Alton Railroad Co. et al., appellants, vs. United 
States et al. (Fleming driveaway case). Suit to set aside Com- 
mission’s orders finding applicant entitled to a certificate to 
continue operation as a common carrier by motor vehicle in 
driveaway service of new automotive vehicles, etc. Probable 
jurisdiction noted. Case formerly docketed as No. 741 (see 
Traffic World, Sept. 27, p. 780). The court also noted probable 
jurisdiction in No. 267, United States et al., appellants, vs. Al- 
ton Railroad Co. et al., a cross appeal from the same decision 
from which an appeal was taken in No. 110, so far as the lower 
court’s decree modified and annulled the order of the I. C. C. 
relative to operations by the motor carrier in Arkansas. 

No. 197, United States et al. vs. Carolina Freight Carriers 
Corporation, old No. 784 (see Traffic World, Sept. 27, p. 780). 
Suit to set aside Commission’s order relating to grandfather 
rights. Probable jurisdiction noted. 

No. 223, United States et al. vs. Railway Labor Executives’ 
Association et al., old No. 780 (see Traffic World, Sept. 27, p. 
780). Probable jurisdiction noted. This case involves the issue 
raised by the railroad brotherhoods as to the power of the Com- 
mission to impose conditions protecting labor in railroad aban- 
donment cases. 

No. 535, Gregg Cartage & Storage Co. et al., appellants, 
vs. United States et al., old No. 766 (see Traffic World, Sept. 
27, p. 780). This case involves the question of whether discon- 
tinuance of operations due to bankruptcy constitutes an inter- 
ruption of service over which applicant had control in connec- 
tion with determination of grandfather rights. Probable juris- 
diction noted. 

No. 143, Board of Trade of Kansas City, Mo., et al., ap- 
pellants, vs. United States et al., old No. 762 (see Traffic World, 
Sept. 27, p. 780). Suit to set aside Commission’s orders in so far 
as such orders require or permit a basis of transit on grain at 
the terminal markets different from that at competing interior 
markets. Probable jurisdiction noted. Assigned for hearing 
November 17. 

No. 322, Pete Lubetich et al., appellants, vs. United States 
et al., old No. 788 (see Traffic World, Sept. 27, p. 780). Suit is 
attack on Commission’s denial of grandfather certificate. Prob- 
able jurisdiction noted. Case assigned for hearing after Nos. 
52 and 53. 

No. 1023, Pickett vs. Union Terminal Co., involving rights 
of red caps under wage and hour act. Petition for rehearing 
granted and assigned for hearing after No. 112, Williams vs. 
Jacksonville Terminal Co., another red cap case involving col- 
lective bargaining and tips under the fair labor standards act. 

No. 151, United States, petitioner, vs. Joliet & Chicago 
Railroad Co. Writ of certiorari granted. Income tax case. 

No. 320, Southern Steamship Co., petitioner, vs. National 
Labor Relations Board et al. Writ of certiorari granted. Case 
involves labor relations and failure to rehire striking seamen 
under fair labor standards act. 


No. 131, United States vs. Local 807 of International Broth- 
erhood of Teamsters, Chauffeurs, Stablemen and Helpers of 
America et al., and No. 132, Local 807 of International Brother- 
hood of Teamsters, etc., vs. United States. Writs of certiorari 
granted. These cases involve allegations that union truck driv- 
ers conspired to use force and violence to coerce those engaged 
in shipping merchandise by truck to New York City from out- 
of-state points to pay for each truck making deliveries in the 
city, in violation of the anti-racketeering act. Defendants were 
also charged with violating the Sherman act. 

No. 149, Great Northern Railway Co., petitioner, vs. United 
States. Involves right of railroad company to remove oil 
underlying right of way through public lands. Writ of cer- 
tiorari granted. 

No. 505, Lester A. Crancer and George B. Fleischman, dba 
Valley Steel Products Co., and Mid-Valley Steel Co., petitioners, 
vs. trustees of Chicago, Rock Island & Pacific. Writ of cer- 
tiorari granted. Suit to recover additional freight charges on 
shipments of scrap pipe thread protectors. The scrap iron rate 
had been paid and railroad sought to recover rate on new 
thread protectors. U.S. Circuit Court of Appeals, eighth cir- 
cuit, sustained judgment in favor of railroad. 

No. 144, William Carnegie Ewen et al., as members of in- 
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come bondholders’ protective committee, and Charles S. Aron- 
stam, counsel to the committee, vs. Peoria & Eastern Railway 
Co. Petitioners sought allowances and disbursements in re- 
organization case. Certiorari denied. 

No. 203, H. D. Ryan and L. G. Howard, trading as Key- 
stone Transfer Co., vs. Pennsylvania Public Utility Commis- 
sion. Certiorari denied. Pennsylvania commission imposed 
fine for hauling of goods between points in Pennsylvania by 
way of Wheeling, W. Va., to avoid jurisdiction of Pennsylvania 
commission. Upheld by Pennsylvania courts. 

No. 506, System Federation No. 59 of the Railway Em- 
ployes Department, A. F. of L., vs. Louisiana & Arkansas Rail- 
way Co. Suit to enforce award of National Railroad Adjust- 
ment Board, involving alleged loss of wages resulting from 
claimed denial of seniority rights. District court dismissed. 
Circuit Court of Appeals, fifth circuit, affirmed, on the ground 
that the adjustment board had no jurisdiction to make the 
award. Certiorari denied. 

No. 116, Pennsylvania Railroad Co. vs. Pierre Mistrot. 
Certiorari denied. Petitioner sought to recover freight charges 
for transportation of two consignments of cabbage from Louisi- 
ana to Pennsylvania. 

No. 210, Howard Hall Co., Inc. vs. United States et al. (old 
No. 793, see Traffic World, Sept. 27, p. 780). Suit to set aside 
Commission’s order in MC 42318 in so far as order denies in 
part the application for a grandfather certificate. Probable 
jurisdiction noted. 

No. 595, Swift & Co. vs. United States et al. Three-judge 
court at Chicago upheld Commission decision in No. 27862 
that transportation of direct shipments of live stock to stock- 
yards at Chicago ended when the live stock was placed in un- 
loading pens on the stockyards rail line, etc. (see Traffic World, 
June 14, p. 1505). Probable jurisdiction noted. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Western Kentucky district, at Louisville. James O. Kil- 
lion, of Washington, Ind., has been fined 900 on a plea of guilty 
to an information charging operation without a certificate and 
violation of the motor carrier safety regulations, revised, in 
connection with the transportation of property from St. Louis, 
— and Louisville, Ky., to Tompkinsville, Ky., and Celina, 

enn. 

Western Michigan district, at Grand Rapids. Joseph R. 
Mammina, of Benton Harbor, Mich., was fined, Oct. 2, $100 on 
a plea of nolo contendere to an information charging him with 
delivering and relinquishing possession of property which had 
been transported in interstate commerce without first collect- 
ing the tariff rates and charges for the transportation. On the 
same day, Mammina also was fined $500 on a plea of nolo 
contendere to an information charging him, together with 
Maurice L. Donnellan, with transporting property without a 
certificate. On Sept. 23, 1941, a similar plea was entered by 
Donnellan following which he was ordered to appear before 
the court for sentence on Oct. 15. 

Eastern Washington district, at Yakima. Forney & Sons, 
Inc., of Yakima, Wash., Roy C. Forney, and Young’s Lumber 
Co., have been fined $41, $779 and $300, respectively, on pleas 
of guilty to informations charging the former with granting 
concessions and rebates, and with operating as a motor carrier 
without authority, Roy C. Forney, with aiding and abetting 
the violations, and the lumber company, with soliciting and 
accepting concessions and rebates. Criminal charges were based 
on the transportation by the corporation, over a period of sev- 
eral years, of large shipments of cement, from Portland to 
Yakima, for Young’s Lumber Co. 

Eastern Texas district, at Tyler. Myers Brothers, a part- 
nership consisting of Jack Myers and Chris Myers, who operate 
a wholesale and retail fruit business in Shreveport. La., and 
Donna Fruit Co., which operates a fruit packing shed at Edin- 
burg, Tex., have been fined $500 on pleas of guilty to informa- 
tions charging Myers Brothers with operating without a per- 
mit and failing to have a rate schedule on file with the Com- 
mission in connection with the transportation of Bruce boxes 
from Shreveport to Edinburg, and the fruit company with aid- 
ing and abetting in the commission of the violations. 

_ Northern Texas district, at Abilene. Voles R. Jones, of 
Littlefield, Tex., and Panhandle Lumber Co., of Wichita, Kan., 
have been fined $750 and $250, respectively, on pleas of guilty 
to charges that Jones operated as a common carrier without 
authority and without having a tariff and security for the pro- 
tection of the public on file with the Commission, and that the 
lumber company aided and abetted in the commission of the 








996 


offenses. The violations grew out of the transportation of 
cement and plasterboard from Texas points to New Mexico for 
the lumber company. The lumber company was required to 
pay the fine in full while Jones was required to pay $200 of his 
fine, the balance being suspended for a probationary period of 
one year. 

Northern Texas district, at Abilene. Homan Posey, of 
Colorado City, Tex., has been fined $350, $150 of which was 
required to be paid, the balance being suspended for a proba- 
tionary 1-year period, on a plea of guilty to charges that he 
operated as a common carrier without authority, without a 
tariff and security for the protection of the public on file with 
the Commission, and with failing to require drivers to keep 
drivers’ logs, in connection with the transportation of livestock 
from Lubbock, Tex., to Grand Junction, Tenn., and livestock 
hay and fertilizer between Texas and New Mexico points. 

Northern Texas district, at Abilene. Miles T. Johnson, of 
Breckenridge, Tex., has been fined $1,300, $500 of which was 
required to be paid, the balance being suspended for a proba- 
tionary 1-year period, on a plea of guilty to charges that he 
operated as a contract carrier without authority, without a 
schedule and security for the protection of the public on file 
with the Commission, and failing to require his drivers to keep 
drivers’ logs, in connection with the transportation of beer from 
Omaha, Neb., to Breckenridge, Tex. 

Eastern Texas district, at Tyler. Willie Lee Woodward, 
of Gladewater, Tex., has been fined $1,000, of which $250 was 
required to be paid, the balance being suspended for a proba- 
tionary period of one year, on a plea of guilty to charges that 
he operated as a common carrier without authority and with- 
out a tariff on file with the Commission in connection with the 
transportation of oil field equipment from points in east Texas 
to points in Louisiana between February and October, 1940. 

Eastern Texas district, at Tyler. Harve Lee Denman, of 
Greggton, Tex., has been fined $300, of which $150 was required 
to be paid, the balance being suspended for a probationary 
period of one year, on a plea of guilty to charges of operating 
without authority and without having a tariff on file with the 
Commission, in connection with the transportation of oilfield 
equipment and fittings from Longview, Tex., to points in Lousi- 
ana and Arkansas, in 1939 and 1940. 

Eastern Texas district, at Tyler. Arthur Lee Connor, Jr., 
engaged in motor carrier operations at Longview, Tex., and 
Gaines Culver and Falstaff Beer Co., Inc., distributors of beer 
at Longview, have been fined $1,700, $250 and $250, respec- 
tively, on pleas of guilty to informations charging Connor with 
operating as a contract carrier without authority, without a 
rate schedule and security for the protection of the public on 
file with the Commission failing to require his drivers to keep 
drivers’ logs, and seeking to evade and defeat regulation, and 
Culver and Falstaff with aiding and abetting in the violations. 
Of the fine imposed on Connor, $450 was required to be paid, 
the balance being suspended for a probationary period of one 
year. The fines imposed on Culver and Falstaff were required 
to be paid in full. Criminal charges were based on the trans- 
portation by Connor in December, 1940, and January, 1941, of 
beer from New Orleans to Longview, for Culver and the Fal- 
staff company. 


Western Texas district, at El Paso. E. Percy Sanderson, 
of El Paso, has been fined $200 on a plea of guilty to charges 
that he operated as a common carrier without authority, and 
with so operating, without having a tariff and security for the 
protection of the public on file with the Commission, in connec- 
tion with bus service between El Paso and a community 9 
miles distant, known as the White Spur or Country Club set- 
tlement. 


MISSOURI PACIFIC REORGANIZATION 


Additional litigation in connection with the reorganization 
of the Missouri Pacific has been begun in the Circuit Court 
of Appeals for the eighth circuit. In Missouri Pacific Railroad 
Co., debtor, et al. vs. Protective Committee for Missouri Pa- 
cific First and Refunding Mortgage Bonds et al., the debtor 
corporation itself, as distinguished from the debtor in the hands 
of a trustee, has asked the Circuit Court of Appeals to stay 
all proceedings in the federal court for the eastern district of 
Missouri and in or by the Commission in connection with the 
plan of the Commission, modified and approved by the dis- 
trict court. 

In other words, the debtor corporation is appealing the 
matter to the Circuit Court of Appeals and asking that tribunal 
to stop all further moves until there has been a determination 
of pending appeals. The appeals are mentioned in the peti- 
tion. Particularly the effort is to prevent the submission of the 
plan made by the Commission as modified and approved by the 
district court to votes on the plan by the various categories of 
creditors and claimants. The debtor corporation refers to 
itself in this litigation as the petitioner-appellant. It points 
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out that it asked the Commission to withhold submission of 
the plan “in order that the debtor’s estate will not be twice 
burdened with the expense of such submission, in the event the 
appeals be successful, and also that the security holders may 
have the benefit of this court’s opinion when they are consid- 
ering the question of how to vote.” 

Notwithstanding the pendency of the appeals and such re-- 
quest, says the petitioner-appellant the Commission has di- 
rected that the submission be now proceeded with “even though 
the plan of reorganization had been before it for more than 
five years.” It suggests the delay would be comparatively 
insignificant. 

“The interstate Commerce Commission’s immediate sub- 
mission of the plan in the face of the several appeals to this 
court on behalf of bondholders, as well as of stockholders, to 
creditors not informed of the pendency of such appeals, is 
grossly unfair and inequitable,” declares the petition. 


“Grandfather” Rights Protection 


A petition to review, enjoin, suspend and set aside an order 
of the Commission denying an application of Gilliam Calvin, of 
St. Louis, Mo., under the “grandfather” clauses, for a certificate 
or permit to operate as a common or contract carrier by motor 
vehicle between St. Louis, Mo., and Little Rock, Ark., and 
various intermediate points, has been filed in the federal court 
for the eastern district of Missouri, eastern division. It is No. 
1665, Gilliam Calvin vs. United States of America and the Inter- 
state Commerce Commission. 

In a report in MC 75406, Superior Forwarding Co., Inc., com- 
mon carrier application, embracing MC 33634, Gilliam Calvin, 
contract carrier application, according to the petition, the Com- 
mission, division 5, authorized continuance of operation by the 
former as a common carrier of general commodities, with ex- 
ceptions, between St. Louis, Mo., and East St. Louis, Ill., on the 
one hand, and Little Rock, Ark., on the other, serving inter- 
mediate and off-route points in Illinois, Missouri and Arkansas, 
but denied the application of the latter, on finding Calvin to 
have failed to establish the right to a certificate or permit under 
the “grandfather” clauses of the interstate commerce act. In 
that report, the petition says, Commissioner Lee dissented in 
part saying he was convinced that under the evidence Calvin 
was also entitled to operating authority as a contract carrier 
of general commodities. The petition said the plaintiff asked for 
rehearing on the application but the rehearing was denied by 
the Commission. The order of division 5 denying the permit, 
it added, was to become effective Oct. 15. If that order re- 
mained in force and effect beyond Oct. 15, the petition says, 
plaintiff will be obliged to discontinue his business and to refuse 
to accept for shipment or to carry the commodities which he 
is under contract to carry for divers and sundry shippers now 
using plaintiff’s vehicles, service and equipment; and as a result 
of said enforced cessation of operation plaintiff’s business will 
be totally destroyed, its good will lost, his contracts with ship- 
pers forfeited or invalidated by his enforced default and his 
employes deprived of employment. . 

The petition said the Commission erred in its refusal to 
consider plaintiff’s petition for reopening the proceeding, and 
that the “undisputed evidence” showed the majority opinion of 
division 5 to be erroneous without evidentiary support and to 
be arbitrary and capricious. It added that unless the court 
“shall by an interlocutory order enjoin and restrain the enforce- 
ment of said decision and ruling pending final determination of 
this action, plaintiff will in effect and for all practical purposes 
be denied the right to a judicial review of said ruling and 
decision, since cessation of plaintiff’s business for a single day 
would result in its total destruction, and thus plaintiff’s rights 
under the law would be denied him. .. .” 


PRIVATE MOTOR CARRIER FINED 


Angelo Ravarino, a private motor carrier engaged in the 
wholesale fruit and vegetable business at Salt Lake City, Utah, 
and transporting fruit from California points to Salt Lake City, 
and vegetables from Utah points to California points, was fined 
$315 October 10 on a plea of guilty in the federal court at 
Salt Lake City on charges of permitting and requiring drivers 
in his employ to operate motor vehicles for excessive hours, 
and to remain on duty for weekly periods in excess of those 
permitted by the motor carrier safety regulations prescribed 
by the Commission, in violation of part II of the interstate 
commerce act, according to a statement by the Commission. 

“This is the first conviction of a private carrier for viola- 
tion of such regulations,” says the statement. 

All of the fine was required to be paid. Criminal charges 
were based on transportation conducted between the points 
mentioned in April, 1941. 
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McDonald Appeals from Division 


The Commission, division 5, was in error in holding that 
the “underlying right in the business of common carriage by 
motor vehicle was never obtained from the state,” said the 
applicant in a supplemental petition in MC 80415, Sub. Nos. 1 
and 2, application of A. E. McDonald Motor Freight Lines, Inc., 
of Waxahachie, Tex., for a certificate, for reopening, reconsid- 
eration and for oral argument in that matter before the entire 
Commission (see Traffic World, Oct. 4, p. 874). 

For the period beginning Oct. 13, 1939, up until the time 
when the applicant ceased operating under the orders of the 
Commission, July 10, 1940, according to the petition, McDonald 
was operating in accordance with all requirements of all law 
and all commissions, both state and federal. It said there 
would seem to be “utterly no reason or excuse” for the Com- 
mission to refuse to consider the evidence of successful opera- 
tion in that peried, even granting that the Commission should 
cling to the arbitrary rule of evidence established by division 5. 

“Although division 5 is stepping down into Texas and as- 
suming to punish this applicant for the supposed violation of 
Texas law, and has in fact done so, we especially point out that 
our Texas law provides against any system of foreign laws, 
whether written or unwritten,” says the petition. “Of course 
the arbitrary rule of evidence as established by division 5 is not 
only foreign, but if it is a law it is an unwritten law, at least 
it was unwritten until the time division 5 began to speak, and 
we also especially desire to point out to the Commission that 
the Texas statute has said that for such penalty or the punish- 
ment therefor on account of ‘any act or omission’ shall only be 
by reason of a written law of this state. Surely the Commis- 
sion will not cling to such an absurd ruling as has been promul- 
gated by division 5 in the establishment of that arbitrary rule 
of evidence.” 

The petition pointed to a decision of division 5 in John 
S. Ginoecchio, Common Carrier Application, MC 30005, dated 
as of June 16, 1941, in which it granted a certificate, and said 
in that case the applicant and his predecessor carrier had oper- 
ated continually since 1933 in intrastate commerce “in defiance 
of the laws of Nevada” and of the state commission and court 
orders and without a state certificate. In this connection, the 
petition charged that the division “has laid down a different 
and hair splittingly discriminating rule.” 

“Tt seems to us that the report in this case and the report 
in the Ginocchio case by the same division 5 stand at opposite 
poles, one being the antithesis of the other, and if such be true 
division 5 undoubtedly is on the spot in one case or the other,” 
says the petition. 

“We earnestly plead with each and every member of this 
Commission to read exhibit No. 32 in this record and the an- 
swer to himself and to the conscience each of you must live 
with as to whether or not this Commission is justified for one 
moment in continuing to hold to the position that applicant has 
operated in defiance of the law. 

“Whatever may be the final decision in this case applicant 
will always be able to carry with him an abiding faith in his 
own position and will bear with fortitude the wrongs which 
have been inflicted upon him by this government of his, which 
demanding justice should also render justice.” 


GRAIN FOURTH SECTION RELIEF 


“Just what is attacked as unreasonable is somewhat diffi- 
cult to ascertain,” said a reply brief of the Missouri Pacific in 
fourth section application No. 16500, grain and grain products 
within the western district, and related cases, dealing with 
exceptions of the Board of Trade of Kansas City, Mo., to the 
proposed report of Examiner W. A. Disque on these applica- 
tions (see Traffic World, Sept. 13, p. 633, and Oct. 11). 

The exceptions brief of the Kansas City Board of Trade 
was in effect a brief in No. 28486, The Board of Trade of Kan- 
sas City, Mo., vs. Missouri Pacific Railroad Co., a case involving 
the rate break principle and not yet submitted to the Commis- 
sion, said the Missouri Pacific. It declared that the exceptions 
In question set out “the oft-repeated claim that the Omaha 
combination from certain stations in Nebraska is lower than 
the combinations on Kansas City, although in some instances 
the total distances from such stations to St. Louis, through 
Kansas City, is less than through Omaha.” It said the carriers 
to make effective the grain rate adjustment in the western dis- 
trict that had been many times approved by the Commission, 
must have a certain measure of fourth section relief, and that 
it was unable to understand why the Kansas City Board of 
Trade, after a series of direct attacks on the adjustment and 
after the Commission repeatedly had refused to change it, now 
attempted to accomplish by indirection what it had failed to 
accomplish by direct assaults on what it claimed to be an un- 

uly discriminating adjustment. 

Railroad applicants have filed a reply to the exceptions 
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of the Merchants Exchange of St. Louis, Mo., to the proposed 
report of Examiner Disque (see Traffic World, Oct. 4, p. 839). 

The applicants averred that the Merchants Exchange was 
attacking, “not the justification of the fourth section relief 
which the examiner recommends, but the rate adjustment which 
the Commission prescribed” in Grain and Grain Products, 205 
I. C. C. 301, 215 I. C. C. 83. The railroads contended that the 
reasonableness of the adjustment prescribed in the grain case 
was not an issue in the instant proceeding and should not com- 
mand any consideration. They submitted that Examiner 
Disque’s report was “‘a well-considered and intelligent summary 
of the issues and evidence” and that the conclusions he reached 
found abundant support in. the record. 


“PANCAKE FLOUR” TRANSIT STORAGE 

“To establish a storing in transit privilege on flour when 
used for the making of pancakes, waffles and biscuits, and deny 
such a privilege on flour not so restricted in its use, is surely 
an unreasonable and illegal thing to do,” said a petition of the 
Tex-O-Kan Flour Mills Co., of Dallas, Tex., asking for suspen- 
sion of tariff schedules of seven Texas railroads, effective Octo- 
ber 25, publishing provisions permitting storage in transit at 
Texas stations of cereal food preparations, pancake flour, buck- 
wheat flour, self-rising flour, macaroni, noodles, spaghetti and 
vermicelli, on a basis of through joint rates from initial points 
of shipment to ultimate destination. 

According to the petition, the transit storage provisions are 
proposed by the Texas & New Orleans Railroad Co., Missouri- 
Kansas-Texas Railroad Co. of Texas, Texas Electric Railway 
Co., St. Louis Southwestern Railway Co. of Texas, St. Louis, 
San Francisco & Texas Railway Co., and Chicago, Rock Island 
& Pacific Railway Co. (Frank O. Lowden, James E. Gorman 
and Joseph B. Fleming, trustees). The petition says the sched- 
ules would deny the transit storage privilege on flour that is 
not intended for use in making pancakes, “although it is true 
that any flour (not restricted to the description ‘pancake flour’) 
can be and is used in the making of pancakes, waffles and other 
hot breads.” 

“Tariff and classification schedules,” the petition continues, 
“do not define ‘pancake flour’ and although flour manufactured 
by these petitiorers can be used to make very excellent pan- 
cakes as well as lightbreads, rolls, biscuits, cakes, cookies and 
doughnuts, it is not shipped as pancake flour and there are no 
rates published on pancake flour as such, and we anticipate 
much disagreement over descriptions and rates should the 
items, suspension of which is sought, become effective.” 





Oilfield Equipment Motor Rates 


Briefs filed on behalf of various motor carriers and organ- 
izations of such carriers interested in I. and S. M-1546, oilfield 
equipment, etc., in Kansas, Oklahoma and Texas, and cases 
joined with it, show that the parties to these proceedings are 
almost unanimously of the opinion that the rates under inves- 
tigation or made the subject matter of litigation are non-com- 
pensatory and that the Commission should establish minimum 
rates for motor transportation of. the considered commodities. 

Joining in one of these briefs are the following interveners 
in the proceeding, hearings in which were conducted in July 
by Examiner S. A. Aplin and C. W. Emken, assistant chief, 
section of accounts of the Commission’s Bureau of Motor Car- 
riers, at Dallas, Tex.: Specialized Motor Carriers’ Association 
of Austin, Tex.; Heard & Heard, Inc., Refugio, Tex.; J. I. 
Hailey, Corpus Christi, Tex.; Roy E. Gaines, Sinton, Tex., and 
L. A. Norris Truck Line, Bay City, Tex. They said the only 
two points in issue were: (1) Should the Commission fix min- 
imum rates for these motor carriers in Texas, Oklahoma and 
Kansas, and, if so, (2) what should those minimum rates be? 
They said that heretofore rates had been filed to meet competi- 
tion but without any consideration of costs of operation, and 
that resultantly the level had rapidly spiraled downward “in 
the face of ever increasing operating costs, particularly that of 
wages, fuel and maintenance supplies.” They added that the 
financial stability of the industry must be restored and that to 
restore it, a more profitable rate level was most essential. The 
rates, they said, must be compensatory and could be deter- 
mined, therefore, only through the medium of cost. There was 
need for only three different commodity classifications, they 
said, those being (1) pipe, (2) machinery other than unitized 
loads, and (3) unitized loads of machinery. 

In another brief, the Common Carrier Motor Freight As- 
sociation, Inc., and the Southwestern Motor Freight Bureau, 
Inc., Dallas, Tex., interveners, said the record left no room 
for doubt that the rates now in effect for the transportation of 
oilfield supplies and equipment by oilfield haulers were un- 
reasonably low, non-compensatory and in violation of section 
216 of the motor carrier act. They contended that rates 
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adequate for the performance of highway and field service 
should be prescribed and that the rates for the highway trans- 
portation should not be less in any event than the rates now 
in effect via the routes of these interveners “as representative 
of the common carrier motor freight industry generally.” 

The Oil Field Haulers’ Association, Inc., in its brief, asked 
the Commission to find that: (1) the average cost incurred by 
motor carrier oilfield haulers in transporting designated oilfield 
equipment, including loading, unloading and other incidental 
terminal services, exceeded 20 cents a truck mile; (2) the av- 
erage cost incurred in transporting unit loads as described in 
detail in the brief exceeded 50 cents a truck mile; (3) the 
average cost in transporting shipments of pipe described in 
the brief as taking column 6 rates was slightly less than the 
cost incurred in transporting other commodities referred to in 
proposed finding No. 1; (4) the empty haul involved in trans- 
porting oilfield equipment would average approximately 100 
per cent of the loaded haul; (5) the rates and charges of de- 
fendants and respondent carriers were lower than minimum 
reasonable rates; (6) competitive rate making among defend- 
ants and respondents had resulted in unduly low, non-com- 
pensatory rates and charges, and (7) to enable defendants and 
respondents to provide safe and adequate facilities, equipment 
and service for the transportation of the considered equipment, 
it was necessary that the Commission prescribe minimum rea- 
sonable rates for the future. An appendix to the brief pro- 
posed such minimum rates. 

Cases joined with the title proceeding are: MC C-238, 
Oil Field Haulers’ Association, Inc., vs. C. Hobson Dunn; MC 
C-239, Oil Field Haulers’ Association et al. vs. Midwest Oil 
Field Carriers’ Bureau, L. E. Roach, agent; MC C-240, Oil Field 
Haulers’ Association, Inc., vs. Wilson Truck Co., and MC C-266, 
oilfield machinery and supplies in Kansas, Oklahoma and Texas. 





ERIE REORGANIZATION 


Sale to and purchase by the Erie, or its successor in re- 
organization, of the properties of the Chicago & Erie, and 
assumption of obligation and liability of the latter by the 
former, authorized by the Commission, division 4, in a supple- 
mental report in Finance No. 11915, Erie Railroad Co. re- 
organization, are conditional on the later granting of authority 
under section 77(f) of the bankruptcy act for the issuance of 
the new first-mortgage bonds of the reorganized company 
(see Traffic World, August 11, p. 911). 

The Erie, or its successor in reorganization, has been 
granted authority to assume obligation and liability of the 
Chicago & Erie in respect of (a) $12,000,000 of Chicago & Erie 
first-mortgage 5 per cent bonds, and (b) not exceeding $5,000 
of Chicago & Erie income-mortgage bonds, and the obligation 
and liability of the Chicago & Erie with respect to not ex- 
ceeding (c) $24,462,000 of Chicago & Western Indiana series 
D, first and refunding mortgage 444 per cent bonds, (e) $5,488,- 
000 of Chicago & Western Indiana series A, first and refunding 
mortgage 5% per cent bonds, and (f) $98,000 of Chicago & 
Western series C, first and refunding mortgage 5% per cent 
bonds. 


COTTON BELT REORGANIZATION 


As successor trustee under the debtor railroad’s general 
and refunding mortgage of July 1, 1930, the Chemical Bank & 
Trust Co. has filed a reply in Finance No. 11040, St. Louis 
Southwestern Railway Co. reorganization, to petitions of “cer- 
tain parties,” including the debtor and the Southern Pacific Co., 
for modification of the Commission’s plan of reorganization. 
The Chemical Bank & Trust Co. said in its reply brief that it 
objected strenuously to the proposal of these petitioners for 
increase of the capitalization of the reorganized company pro- 
posed in the Commission’s plan and for distribution of new 
common stock representing a part of the increased capitaliza- 
tion to present holders of preferred stock and common stock 
of the debtor. It argued that the issuance of any new com- 
mon stock to the present stockholders would result in having 
the general and refunding bondholders share the equity in the 
reorganized company with the present stockholders of the 
debtor, even though these bondholders had not been “made 
whole.” <A plan containing such a distribution, it said, would 
be neither fair nor equitable. 


NO HEARINGS IN MOTOR CASES 


The Commission has announced that unless “good cause” 
is shown, it will not hold public hearings in connection with the 
following applications for purchase of motor-vehicle operating 
rights: 

MC F-1661, Webber Cartage Line, Inc., Waukegan, IIl., 
purchase, Goodwin Motor Service, Inc., Chicago; MC F-1660, 
Fred Olson & Son Motor Service Co., Chicago, purchase, Good- 
win Motor Service, Inc., Chicago; MC F-1663, George Hart, dba 
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Hart Motor Express, Minneapolis, Minn., purchase, Donald W, 
Quinn, dba Quinn Transfer & Storage Co., Fargo, N. D.; Mc 
F-1665, Iowa Electric Light & Power Co., Cedar Rapids, Ia. 
purchase, Northwestern Light & Power Co., Cedar Rapids; 
MC F-1664, Herrin Transportation Co., Houston, Tex., pur- 
chase, James S. Tatum, dba Jim Tatum Trucking Service, New 
Iberia, La.; and MC F-1666, A. B. C. Truck Lines, Inc., Rome, 
Ga., purchase, D. D. Maner, dba Maner’s Transfer, Rome. 

The Commission has also announced that unless “good 
cause” is shown no public hearing will be held in connection 
with the application in MC F-1667, Fred and Alfred Bonifield, 
dba Bonifield Brothers Truck Lines, Metropolis, Ill., purchase. 
Frank and Donald Russell, dba Frank Russell & Son, West 
Frankfort, Ill., involving purchase of motor-vehicle operating 
rights. 

No public hearing will be held in connection with the ap- 
plication in MC F-1669, Glendenning Motorways, Inc., St. Paul, 
Minn., purchase, Northwest Truckways, Inc., Menominee, Mich. 
for purchase of operating rights, unless good cause therefor js 
shown, the Commission also has announced. 


LIQUOR AND WINE RATES PROBE 


An investigation into the rates and charges, etc., on alco- 
holic liquors and wines, minima 30,000 and 40,000 lbs., from 
Baltimore, Md., Boston, Mass., Hartford, Conn., New Bruns- 
wick, Linden and Trenton, N. J., New York, N. Y., and Phila- 
delphia, Pa., and points grouped therewith to points in Ohio, 
Chicago, Ill., and Des Moines, Ia., and points grouved therewith, 
and from Pittsburgh and points grouped therewith to points in 
Maryland and points grouped therewith, maintained by Wilson 
Freight Forwarding Co., Inc.; Liberty Motor Freight Lines, 
Inc., and carriers parties to its MF I. C. C. No. 8; and carriers 
parties to tariffs of Agents J. A. Connors, Everett H. Russell, 
and H. M. Sell, has been instituted by the Commission, division 
2, on its own motion, in MC C-309, liquors, wines—official and 
W. T. L. territories. The companies and agents, and carriers 
parties to their tariffs, have been made respondents to the 
proceeding. The matter has been referred to Examiner A. 
Borroughs for hearing Nov. 5 at rooms of the Public Utilities 
Commission, Columbus, O. 





TRANSPORTATION OF NEW AUTOMOBILES 


The Commission has assigned No. 28190, new automobiles 
in interstate commerce, for hearing Dec. 2 at the Hotel Fort 
Shelby, Detroit, Mich, before Examiners Disque and Lawton. 

“This is intended to be the final hearing for the comple- 
tion by all interested parties of their evidence in chief and, if 
practicable, all their cross examination and rebuttal,”’ says the 
Commission in its notice of assignment. ‘The Commission 
expects to introduce at this hearing summarized data based on 
the returns to its cost questionnaires. 

“The record needs supplementation in some respects where 
conditions have materially changed. Among other things, rate 
information should be brought up to date and some showing 
made as to whether the relative amounts of traffic by rail, 
truck and water, disclosed by the returns to traffic question- 
naires, have materially changed since 1938. It is earnestly 
hoped that the parties will cooperate to the utmost in these 
respects.” 


PROTECTIVE SERVICE CONTRACTS 


In a report on further consideration in Ex Parte No. 137, 
contracts for protective services, the Commission, by division 3, 
has approved 80 additional contracts filed by common carriers 
by railroad or express companies covering protective service as 
provided by section 1 (14) (b) of the interstate commerce act 
(see Traffic World, Aug. 16, p. 381). 

“It is to be understood,” said the Commission, “that our 
findings that the contracts herein approved are just, reasonable 
and consistent with the public interest are not to be considered 
conclusive as to the justness, reasonableness, and consistency 
with the public interest in the future of the charges provided 
for in said contracts. All such charges may be reconsidered 
by us from time to time and such revisions required as the facts 
may appear to demand.” 

Ten contracts were not approved by the Commission and 
three contracts were found not to be within the scope of the 
proceeding. 


CENTRAL OF GEORGIA REORGANIZATION 


Taking the position that the construction of a wholly ac 
curate formula for the segregation and allocation of the rev 
enues and expenses of a railroad debtor among the various 
mortgage liens and other interests involved is of “doubtful” 
practicability, the Reconstruction Finance Corporation has filed 
a memorandum in Finance No. 12950, Central of Georgia Rail- 


way Co. reorganization, stating that it respectfully reserves 
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its rights to object to the allocation figures which may be 
developed under the amended formula submitted on March 5, 
1941, by the trustees of the debtor railroad to the federal 
court for the southern Georgia district and subsequently re- 
ferred by the court to the Commission for its recommendations. 
The memorandum notes that the RFC is a creditor of the Cen- 
tral of Georgia on promissory notes aggregating $2,903,627.50, 
secured by certain bonds of the debtor and other collateral. 
It said that “little if any” testimony regarding the general fair- 
ness and equity of the amended formula was presented at the 
hearings before the Commission July 21 to 23, inclusive. 

A brief on behalf of the protective committee for holders 
of consolidated mortgage 5 per cent bonds of the Central of 
Georgia, made the contention, among others, that no formula 
eculd perfectly allocate earnings and expenses among the di- 
visions of a system. It submitted several recommendations 
for revision of the formula now before the Commission and 
for definite establishment of certain of its provisions. 

The Guaranty Trust Co. of New York, as trustee under the 
first mortgage of the debtor railroad, said, in a brief filed on 
its behalf, that it was in general agreement with the provi- 
sions of the formula as modified by the railroad trustees sub- 
sequent to the hearings, with certain other modifications sug- 
gested in the brief. The Augusta & Savannah asked that the 
proposed formula be modified to meet certain objections. 


OPA Lumber Briefs 


The Office of Price Administration, G. Lloyd Wilson, direc- 
tor, in a brief in I. and S. Nos. 4946 and 28686, Pacific coast- 
wise lumber rate, has asked the Commission to find that pro- 
posed increases in rates for transportation of lumber between 
Washington, Oregon and California have not been proved just 
and reasonable. It said the record clearly showed the danger 
that the increase in the freight rate might retard the defense 
program. 

In proceedings involving the status of lumber carriers by 
water between ports in Washington, Oregon and California 
and in intercoastal service, the OPA urged the Commission to 
grant common carrier certificates to W. H. Wood, doing busi- 
ness as Hart-Wood Lumber Company, Gorman Steamship Com- 
pany, Sudden and Christenson, Oliver J. Olson and Company, 
and Burns Steamship Company. It said the carriers should be 
found to be common carriers and their rates known and regu- 
lated. 


Chicago-Detroit Truck Rights 


The operating rights of two common carrier truckers be- 
tween Detroit and Chicago were involved at a hearing before 
Joint Board No. 73 and Examiner T. M. Hanrahan at Chicago, 
October 15, in MC-2996, Hi Way Freight System, application 
for certificate, and MC-613, Sub. 2, Century System, Inc., ex- 
tension application. Both companies have offices at Chicago. 
The applications were opposed at the hearing by the railroads 
and other trucking companies. 

Glenn W. Reedy, owner of the Hi Way company, testi- 
fied that his company and a predecessor company had operated 
continuously as a common carrier of general commodities since 
1935, the grandfather date, between Detroit and Chicago. The 
operations mentioned included services over two routes, one 
via New Buffalo and Jackson. Mich., and the other via New 
Buffalo and Grand Rapids, Mich., he testified. The company 
had sold the rights involved in the first mentioned route to 
the Century System and Division 4 of the Commission had 
approved the sale in a finance application, he said, adding that 
the Century System had used the rights obtained. in connec- 
ton with previously purchased rights between Chicago and 
New Buffalo. to operate between Detroit and Chicago as a 
common carrier of general commodities. 


_ Kit F. Clardy, attorney for the Inter-State System, motor 
haulers, by cross-examining Mr. Reedy, sought to show that 
the Hi Way company had operated illegally in Michigan in 
the past, and therefore were not bona fide operators under 
the terms of the motor carrier act. David Axelrod, attorney 
for the applicants, sought to show that past violations had not 
been concealed from state or federal authorities and there- 
lore were not such as to render the Hi Way operations illegal 
so far as interstate authority was concerned. 

__By cross-examination, opponents to the application of the 
Hi Way company indicated opposition also on the ground that 
the carrier should not be permitted to serve Detroit after it 
had sold operating rights to that point. Their opposition to 
the Century System’s application was based on grounds that 
‘ne company had not obtained authority to operate from Chi- 
“ag0 to Detroit because the Hi Way company had never used 
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the New Buffalo-Jackson-Detroit route for through hauls. Mr. 
Reedy admitted that, prior to the sale of rights on that route 
to the Century System, his company had transported com- 
modities between Chicago and Detroit via Grand Rapids and 
Lansing, Mich. When counsel for the applicants pointed out 
that Division 4, the finance division, had approved the sale 
and accorded Century the rights in question, representatives 
of the railroads and other truckers said the question was one 
for Division 5, the motor carrier division, to decide. 

Mr. Clardy also indicated opposition to the Century Sys- 
tem’s application on the ground that the company could not 
legally obtain rights to operate between Chicago and Detroit 
by buying connecting lines. Witnesses said that the Century 
company had an application on file with the Commission to 
obtain rights between Chicago and Detroit by virtue of public 
convenience and necessity. 

The hearing was continued to a date to be determined 
later in order to allow the railroads and other truckers to 
present testimony. 


North American Van Lines Status 


Asserting that the applicant, North American Van Lines, 
Inc., was a membership organization whose principal and sole 
function was to obtain return loads and facilitate the inter- 
change of loads among members, the Independent Movers & 
Warehousemen’s Association, Inc., J. Norman Geipe, dba J. 
Norman Van Lines and Fireproof Storage Warehouses, and 
Michigan Independent Movers Association have asked the Com- 
mission, in a brief in MC 77038, application of North American 
Van Lines, Inc., for a certificate under the grandfather clause 
of the motor carrier act. The brief was filed by Nathan E. 
Zelby, their attorney. 

The parties to the brief, referring to themselves as prot- 
estants, declare the intention of the incorporators of North 
American Van Lines was to create a membership organization 
whose principal and sole function was to obtain return loads 
for its members; that the applicant was not prior to or on 
the grandfather date a carrier whose operations came within 
the purview of the motor carrier act; that the grant of au- 
thority to the applicant would be in violation of the spirit and 
the letter of the motor carrier act in that it would give sanction 
to a principle repugnant to the intention of the framers of 
the motor carrier act, namely, the duplication of authority 
for a single operation; and that the applicant sought authority 
on the basis of operations actually conducted by other carriers 
which themselves had applied for and, in many cases, had 
received authority to continue operations as common carriers 
of household goods by motor vehicle. 

The brief points out that the carriers whose services the 
applicant desired authority for in the certificate were all to be 
motor carriers which had fully complied with all applicable 
provisions of the act and therefore were entitled to certificates 
or permits in their own right. There would thus, in each case, 
asserts the brief, be a certificate or permit overlapped by a 
certificate held by the applicant and covering operations over 
the same route or routes and in the same vehicle. 

If economy and efficiency of interstate transportation by 
motor vehicle is to be preserved and advanced, says the brief, 
the Commission must defeat any effort by an individual or 
corporation to obtain by subterfuge or camouflage those rights 
which are not otherwise available to them. The facts persuade 
and logic compels, adds the brief, the conclusion that the appli- 
cant was never, until 1940 when it acquired its own equipment, 
a carrier of household goods in interstate commerce and not 
=— to the privileges contemplated by the grandfather 
clause. 


STOPPING IN TRANSIT RULE INQUIRY 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of charges, and rules, regulations 
and practices affecting such charges, applicable to stopping in 
transit to complete loading, or partially to unload, of apple 
products and canned goods as described in item 35 of tariff 
MF I. C. C. No. 13 of William Frank Smith, dba W. F. Smith 
Trucking Co., from points in Pennsylvania, Virginia, and West 
Virginia to points in Georgia, Kentucky, Tennessee, Virginia, 
and West Virginia, proposed to be put into effect by Smith, 
has been instituted by the Commission, division 2, on its 
own’ motion, in MC C-308, W. F. Smith Trucking Co., stopping 
in transit rule. The matter is to be assigned for hearing at a 
time and place hereafter to be fixed. 


WATER APPLICATIONS DISMISSED 
Finding that the applicant was engaged solely in the trans- 
portation of property between points in Alabama and that 
such transportation was not subject to its jurisdiction under 
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part III of the interstate commerce act, the Commission, by 
division 4, has dismissed W-211, Baker Tow Boat Co., Inc., con- 
tract carrier application, for a permit under section 309 (f) of 
part III of the act. 

The Commission, by division 4, has dismissed the applica- 
tion filed in W-458, Bartle J. Daly, Jr., common carrier applica- 
tion, for a certificate under section 309(a) of the interstate 
commerce authorizing operation as a common carrier by water 
of coal and coke in bulk, between points within New York, N. Y., 
Harbor and harbors contiguous thereto, and points on the 
Hudson River and Long Island Sound. It found that such trans- 
portation by applicant was not subject to part III of the act by 
reason of the exemption of section 303(b) thereof. 


CAR SURPLUS REPORT 


For the week ended Oct. 4, U. S. railroads reported an 
average daily surplus of 38,511 freight cars, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box, 12,400; auto box, 2,537; 
total box, 14,937; flat, 1,630; gondola, 5,408; hopper, 3,653; 
total coal, 9,061; and miscellaneous, 12,883. 

For the week ended Oct. 11, U. S. railroads reported an 
average daily surplus of 40,591 freight cars, according to the 
car service division of the Association of American Railroads. 
It was made up as follows: Plain box, 14,192; auto box, 2,621; 
total box, 16,813; flat, 2,067; gondola, 6,327; hopper, 3,164; 
total coal, 9,491; and miscellaneous, 12,220. 


Revenue Freight Loading 


Loading of revenue freight the week ended October 11, 
totaled 903,877 cars, according to the Association of American 
Railroads. The increase above the corresponding week in 1940 
was 91,971 cars or 11.3 per cent, and above the same week in 
1939 was 63,925 cars or 7.6 per cent. 

Loading of revenue freight the week of October 11 de- 
creased 13,639 cars or 1.5 per cent below the preceding week. 

All districts reported increases compared with the corre- 
sponding week in 1940, except the North Western and all dis- 
tricts reported increases over 1939. 


1941 1940 1939 

ge eee 2,740,095 2,557,735 2,288,730 
4 weeks of February ............... 2,824,188 2,488,879 2,282,866 
DD A ON vec av asenseesseee 3,817,918 3,123,916 2,976,655 
Ci EE scone sie sen beeen’ 2,793,563 2,495,212 2,225,188 
5 weeks Of May «......0.0., hei haul 4,160,527 3,351,840 2,926,408 
DE ED ins ban bnsancniowsian 3,510,137 2,896,953 2,563,953 
Si ES snus bess cae ee onnes 3,413,427 2,822,450 2,532,236 
ee 4,464,458 3,717,933 3,387,672 
4 weeks of September ............. 3,539,171 3,135,122 3,102,236 
a ee Sr ree 917,516 806,004 830,102 
le ae ee | eT 903,877 811,906 839,952 

Ee dato oesh web nd ou ke mR Oe 33,084,877 28,207,950 25,955,998 


Revenue freight loading by districts the week ended Octo- 
ber 11 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 6,419 and 6,614; live 
stock, 1,155 and 1,369; coal, 35,838 and 23,356; coke, 3,633 and 3,048; 
forest products, 2,025 and 1,763; ore 6,114 and 6,134; merchandise, L. C. 
L., 44,083 and 42,601; miscellaneous, 85,486 and 77,360; total, 1941, 
184,753; 1940, 162,245; 1939, 170,763. 

Allegheny district: Grain and grain products, 4,027 and 3,819; live 
stock, 1,065 and 1,114; coal, 46,500 and 32,270; coke, 5,906 and 5,408; 
forest products, 1,303 and 1,155; ore, 11,492 and 13,982; merchandise, 
L. C. L., 31,452 and 29,728; miscellaneous, 91,042 and 78,791; total, 
1941, 192,787; 1940, 166,267; 1939, 171,714. 

Pocahontas district: Grain and grain products, 276 and 252; live 
stock, 377 and 354; coal, 44,183 and 30,921; coke, 622 and 519; forest 
products, 821 and 656; ore, 443 and 645; merchandise, L. C. L., 5,355 
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and 5,998; miscellaneous, 8,163 and 7,812; total, 1941, 60,240; 1940, 47,157. 
1939, 58,301. 

Southern district: Grain and grain products, 1,975 and 2,808; live 
stock, 1,056 and 1,293; coal, 22,338 and 15,007; coke, 518 and 382; forest 
products, 15,308 and 13,237; ore, 1,594 and 1,341; merchandise, L. C. L,, 
26,381 and 28,444; miscellaneous, 58,092 and 48,920; total, 1941, 127,262. 
1940, 111,432; 1939, 116,714. 

Northwestern district: Grain and grain products, 11,794 and 10,258. 
live stock, 5,719 and 5,744; coal, 6,983 and 6,663; coke, 2,115 and 1,743: 
forest products, 11,355 and 11,236; ore, 38,802 and 42,991; merchandise, 
L. C. L., 18,527 and 18,876; miscellaneous, 45,794 and 44,699; total, 1941, 
141,089; 1940, 142,210; 1939, 134,142. 

Central Western district: Grain and grain products, 8,596 and 9,139: 
live stock, 8,962 and 9,762; coal, 10,749 and 8,643; coke, 254 and 349: 
forest products, 8,882 and 8,007; ore, 5,135 and 4,896; merchandise, 
L. C. L., 24,835 and 24,621; miscellaneous, 69,787 and 60,445; total, 1941, 
137,200; 1940, 125,862; 1935, 130,716. 

Southwestern district: Grain and grain products, 3,466 and 4,384: 
live stock, 1,892 and 2,073; coal, 5,103 and 3,450; coke, 111 and 132: 
forest products, 5,138 and 5,043; ore, 516 and 373; merchandise, L. C. L., 
10,085 and 10,393; miscellaneous, 34,235 and 30,885; total, 1941, 60,546; 
1940, 56,733; 1939, 57,602. 


A AS & < ~ — yr a = c 
Car-Supply and Loadings 

Class I railroads October 1 had 88,819 new freight cars 
on order, according to the Association of American Railroads. 
On October 1 last year, there were 19,892. 

The new cars on order on October 1, this year included 
97,891 box, 25,437 coal, 358 stock, 2,076 flat, 2,076 refrigerator 
and 981 miscellaneous cars. 

Class I railroads on October 1, this year also had 671 new 
locomotives on order, of which 309 were steam and 362 electric 
and Diesel. On September 1, 1941, there were 611 new loco- 
motives on order, of which 317 were steam and 294 were 
electric and Diesel. New locomotives on order on October 1, 
last year, totaled 215 which included 130 steam and 85 electric 
and_ Diesel. 

In the first nine months of 1941, the railroads put in service 
55,709 new freight cars compared with 49,685 in the same 
period last year. 

Of the total number of new freight cars placed in operation 
in the first nine months this year, there were 29,048 box, 23,159 
coal, 1,566 flat, 1,482 refrigerator, 91 stock and 363 miscellane- 
ous cars. 

In the first nine months this year, the railroads also put 
in service 425 locomotives, of which 97 were steam and 328 
electric and Diesel. Installed in the first nine months last 
year were 265 new locomotives, of which 73 were steam and 
192 electric and Diesel. 

In its monthly comment on transportation statistics (see 
Traffic World, October 11, p. 898), the Commission’s bureau 
of statistics said that carloadings for September had not in- 
creased according to normal expectations, and that it did not 
appear likely now that a weekly peak of more than 960,000 
would materialize this season. It said a more severe test of 
the car supply and of railway performance might be in prospect 
for next year, owing to the probable continuance of war con- 
ditions. 

More than 10,000 new freight cars were delivered from 
railway car shops the first eight months this year, according 
to data made available by the Department of Commerce. The 
average in 1941 of 1,300 cars a month, it was pointed out, 
closely approximated the monthly record for the calendar 
year 1940. 

Deliveries in August, 1941, totaled 1,667, the highest 
monthly rate attained since June of last year. Cars on order 
in railway shops on September 1 totaled slightly more than 
24,000, the highest figure reached in several years. The back- 
log created is expected to enable railway car shops to increase 
their deliveries in the coming months, particularly through an 





Revenue Freight Car Loading—Week Ended Saturday, Oct. 11 


Grain and Live 
Grain Prod. Stock Coal 
1941 36,553 20,226 171,694 
Total all CORRS. .ccscccvcovseses {3940 37,274 21,709 120,310 
1939 38,793 21,391 165,542 
Preceding week Oct. 4............ 1941 40,180 18,891 170,098 
Per cent increase over............ 1940 42.7 
Per cent decrease under.......... 1940 1.9 6.8 
Per cent increase over............ 1939 3.7 
Per cent decrease under.......... 1939 5.8 5.4 . 
1941 1,601,071 472,433 5,892,852 
Cumulative 41 weeks to Oct. 11 | 1940 1,472,575 504,562 5,307,667 
(1939 1,535,907 521,802 4,515,033 
Per cent increase over............ 1940 8.7 11.0 
Per cent decrease under.......... 1940 6.4 
Per cent increase over............ 1939 4.2 30.5 


Per cent decrease under.......... 1939 9.5 


Per cent to 15 year average, 103.4. 


Forest Mdse. 
Coke Products Ore L.C. L. Miscellaneous Total 
13,159 44,832 64,096 160,718 392,599 903,877 
11,581 41,097 70,362 160,661 348,912 $11,906 
11,585 38,432 66,059 160,683 337,467 839,952 
13,559 46,438 70,114 161,309 396,927 917,516 
13.6 9.1 12.5 11.3 
8.9 
13.6 16.7 16.3 7.6 
3.0 
533,157 1,725,383 2,190,942 6,371,994 14,297,045 33,084,877 
413,854 1,380,449 1,746,573 6,033,588 11,348,682 28,207,950 
284,177 1,210,181 1,253,099 6,178,927 10,456,872 25,955.998 
28.8 25.0 25.4 5.6 26.0 17.3 
87.6 42.6 74.8 3.1 36.7 27.5 
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increasing utilization of shop capacity. More repair facilities 
which have been used in the previous months for recondi- 
tioning “bad order” cars should become available with the 
slackening off of further heavy reductions in the latter account, 
it is stated. 

The number of railway freight cars in service on September 
1, 1941, totaled 1,523,000, compared with 1,369,000 on January 
1, an increase of 154,000. 


PERISHABLE FREIGHT FREEZING 


Chairman Kendall, of the A. A. R. car service division, 
has issued circular CSD-162 (1941 issue) and supplement No. 1 
to that circular (1941 issue) listing railroads which will de- 
cline to accept at stations on their lines, or from connections, 
perishable carload freight loaded in box cars, which freight 
may be subject to damage from freezing, unless specified pro- 
visions as to handling are complied with. Railroads named in 
Group “A” will decline to accept such shipments between Oct. 
15, 1941, and April 15, 1942, and railroads in Group “B” be- 
tween Nov. 15, 1941, and April 15, 1942. The supplement to 
CSD-162 relates to the Illinois Central system conditions apply- 
ing to this traffic. 


A. R. B. B. A. Convention 


Carloadings for 1942 would total approximately 42,184,000, 
said M. J. Gormley, executive assistant, Association of Ameri- 
can Railroads, speaking on “The Tasks That Lie Ahead of Us” 
at the annual meeting of the American Railway Bridge and 
Building Association at the Stevens Hotel, Chicago, October 14. 
More than 200 persons attended the meeting, which lasted three 
days. 

Mr. Gormley, speaking at the opening session, said his pre- 
diction for 1942 carloadings was based on known carloadings 
for the first three quarters of 1941, on estimates by regional 
shippers advisory boards for the last quarter of the year, and 
on a statement by the research bureau of the Office of Produc- 
tion Management, that carloadings in 1942 would exceed those 
for 1941 by 10 per cent. He added that the estimate for 1942 
might be far wrong, because the present rate of increase in 
traffic over preceding periods might not continue if increased 
defense production seriously curtailed production in non- 
defense industries in the future. He said predictions such as 
he had made as to future carloadings should be studied care- 
fully, if they were to be considered at all. The shipping public 
should not be frightened by talk of car supply shortages, he 
said, pointing out that the railroads had handled traffic loads 
satisfactorily to the present and that it was probable that the 
car supply would be adequate. 

H. M. Church, general supervisor of bridges and buildings, 
Chesapeake and Ohio Railway, Richmond, Va., president of 
the association, spoke at the same session. The opening of the 
annual meeting, the forty-eighth, marked the close of 50 years 
of the association’s service, he said. He reviewed in general 
the history of railroad construction and maintenance opera- 
tion, pointing out that despite marked improvements in opera- 
tion methods in the past 50 years, the railroads were still in 
a state of flux so far as operation methods were concerned, 
He said that the bridge and building departments would need 
to increase efficiency and safety greatly in the period of de- 
fense activity, and warned that such improvements would have 
to be made as economically as possible. 


Clarence R. Knowles, superintendent, water service, Illi- 
nois Central, Chicago, spoke on “A Half Century’s Achieve- 
ments” at a meeting the evening of the same day. In the 
course of the day, various standing committees gave reports 
on technical subjects. 


A proposal that a higher priority rating be granted by 
the OPM to the railroads was made by Charles E. Smith, vice- 
president, New York, New Haven and Hartford Railroad, New 
Haven, Conn., speaking before the association October 15. The 
speaker said that adequate rail transportation was essential 
to the nation’s defense program and that under present priority 
ratings the railroads were experiencing difficulty in obtaining 
needed materials. He proposed that the supply priorities and 
allocations board of the OPM should, whenever the railroads 
declared an immediate need for certain materials, grant the 
industry an A-1-A rating, the highest available. The total 
amount of materials the railroads would require under that 
rating would not be “impressive” and would “in many cases 
expedite” defense production by preventing interruption to 
transportation, said he. For other than emergency require- 


ments, he said, blanket priorities should be issued to the rail- 
roads in the following order: Materials for operation, includ- 
ing freight car and locomotive materials, A-3; materials for 
maintenance, construction, and improvements of locomotives, 
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A-3; materials for maintenance and construction of freight 
cars, A-3; materials for maintenance of roadway, A-8, and 
materials for maintenance and construction of passenger cars, 
A-8. Other present railroad ratings were somewhat lower. 

Other speakers at sessions October 15, included E. P. 
Coffey, chief of technical laboratory, Federal Bureau of In- 
vestigation, Washington, D. C., on “The Protection of Railroad 
Structures Against Sabotage,” and A. O. Lagerstrom, architect, 
ae Road, Chicago, on “Railway Buildings in a Chang- 
ing Age.” 

The annual dinner was held the evening of October 15. 
There was no speaker. 

Sessions October 16 were devoted to committee reports 
and other session. Officers and directors elected included: 


President, R. E. Dove, Chicago, Milwaukee, St. Paul and Pacific, 
Chicago; first vice-president, F. H. Soothill, Illinois Central, Chicago; 
second vice-president, G. S. Crites, Baltimore ‘and Ohio, Punxsutawney, 
Pa.; third vice-president, A. M. Knowles, Erie Railroad, Cleveland; 
fourth vice-president, N. D. Howard, Railway Engineering and Mainte- 
nance magazine, Chicago; directors, J. L. Varker, Delaware and Hudson, 
Albany, N. Y., and Martin Meyer, Chicago and Western Indiana, 
Chicago. 


RAIL TROOP MOVEMENT 


Railroads of the United States in the first nine months 
this year moved 2,027,857 members of the armed forces of the 
nation, the military transportation section of the Association 
of American Railroads announced. Of this number 1,235,265 
were handled on 4,112 special trains. The remaining 792,592 
were moved in groups on regular trains. 

In September, 170,308 members of the military service were 
moved by railroads. Of that number 109,475 were handled on 
special trains and 60,833 traveled on regular trains. Among 
those transported in September were 37,118 selectees. Pre- 
liminary reports indicate that the number of selectees to be 
transported in October will approximate 88,880. 

These figures as to the number of members of the armed 
forces transported by the railroads both in the first nine months 
this year and in the month of September do not include soldiers, 
sailors, marines, selectees or members of the Civilian Conser- 
vation Corps who traveled while on furlough. 


RAILROAD HOLIDAY TROOP MOVEMENTS 


Chairman Kendall, of the A. A. R. car service division, has 
advised railroads to look for a heavy movement of furloughed 
men in the Christmas holiday period because up to 50 per cent 
of enlisted men in the army may obtain furloughs in that pe- 
riod. 





ARMY MOTOR VEHICLES VIA CANADA 


Under an agreement with Canada, army motor vehicles 
manufactured in the Detroit area for delivery to troops in 
New York and New England may be driven through Canada, 
reducing by more than 100 the number of miles for an aver- 
age trip, and permitting convoys to miss the congested traffic 
of cities along the southern shores of the Great Lakes, accord- 
ing to the War Department. 

The department said U. S. Army soldiers had been granted 
permission to wear the uniform while traveling through Can- 
ada, but must be unarmed. They may not transport dutiable 
goods. Trucks will carry their own gasoline and will not de- 
pend on Canada for fuel supply. 





LEA ON TRANSPORT EMERGENCY 


The Association of American Railroads is circulating in 
pamphlet form and also in a Congressional Record reprint (not 
printed at government expense) the address made by Chairman 
Lea, of the House committee on interstate and foreign com- 
merce, in the House, September 25, on “Transportation and 
Our Present Emergency,” (see, Traffic World, Oct. 4, p. 852). 


RAILS EFFICIENT FOR ARMY 

At no time during the third army maneuvers, July 29- 
October 2, at New Orleans, La., did the army experience any 
delay due to shortage of rail equipment, according to a report 
of the Quartermaster General to the War Department. 

Close cooperation between the military transportation sec- 
tion of the Association of American Railroads and the com- 
mercial traffic branch of the Office of the Quartermaster Gen- 
eral speeded the transportation of troops and supplies by rail 
during the maneuvers. Loading methods put into effect in 
early August improved steadily as the army, the New Orleans 
Public Belt Railroad and ice company crews became more 
closely organized, with the result that loading time was speeded 
up as much as seven hours, according to the War Department. 

“Daily conferences were held concerning the handling of 
perishables which received special and preferred handling in 
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the hot weather,” it said. “Other items also were handled 
rapidly, one notable record being the loading of 19,626 cases 
of canned goods from a barge line to 20 box cars and the un- 
loading of four box cars in a single night. 

“Estimates of the total number of loaded cars handled for 
both the depot and the army wharf adjacent to the depot on 
the Mississippi River show approximately 4,356 loaded cars, or 
an average of 140.5, were handled daily in September. These 
included both inbound and outbound cars, 454 of which were 
loaded outside.” 

Actual figures for outbound cars loaded with rations and 
supplies for troops on maneuvers from July 1 through Sept. 
30 were shown as follows: 

July—Refrigerators, 13, daily average, 0.43; boxes, 25, 
daily average, 0.83; total, 38, daily average, 1.27. 

August—Refrigerators, 1,086, daily average, 35; boxes, 600, 
daily average, 19.3; total, 1,686, daily average, 54.4. 

September—Refrigerators, 1,569, daily average, 52.3; 
boxes, 608, daily average, 20.3; total, 2,177, daily average, 72.6. 


Dispatchers Pay and Hours 


The American Train Dispatchers’ Association, in conven- 
tion at Chicago this week, voted to demand wage increases and 
reductions in hours of work. The dispatchers are not involved 
in the wage and other matters now under consideration by the 
President’s emergency fact-finding board. 

By resolution, the delegates to the convention voted to 
demand basic nationwide wages of $75 a week for trick dis- 
patchers; $85 for assistant chief and night dispatchers, and 
$95 for chief dispatchers. These rates would be substituted 
for a number of scales, varying on railroad systems and in 
regions throughout the country. The resolution also demanded 
a basic six-hour day for trick dispatchers, with a 36-hour 
week, time-and-a-half to be paid for overtime, and a 40-hour 
week, with an 8-hour day for night, assistant chief, and chief 
dispatchers, with the same overtime provision. The present 
basis is 8 hours a day and 48 hours a week for all dispatchers. 

No date was set for the serving of these demands on the 
railroads, but it was intimated that that action would be taken 
as soon as the executive committee could prepare and send out 
the notices. 

The association adopted a number of other resolutions, in- 
cluding one expressing its confidence in the National Railroad 
Adjustment Board and its determination to ‘‘defend” the board 
against railroad attacks, and one expressing opposition to the 
St. Lawrence seaway project. 


Julius Luhrsen, on leave of absence to act as executive 
secretary of the Railway Labor Executives’ Association, was 
re-elected president, and C. L. Darling was re-elected acting 
president. O. H. Braese was elected secretary-treasurer; A. M. 
Gorman, J. B. Tipler and J. B. Springer, vice-presidents, and 
W. H. MacLennan, J. C. Gibbons and C. S. Mathews, trustees. 





T. A. A. and Wage Increase 


Declaring that the report to be rendered by the Pres- 
ident’s fact-finding board in the rail labor dispute will be 
fraught with far-reaching implications for the public, the Trans- 
portation Association of America has warned its members and 
all farm, trade and civic organizations throughout the country 
that present rail traffic and earnings are purely transitory and 
abnormal and that, if private ownership was to prevail for the 
future, the investor was also entitled to fair consideration in 
this “inflated” period. This conclusion was reached in a com- 
prehensive study of the issues involved in the controversy. 

“Whether the findings of the President’s board will lead 
to government ownership is of real concern in this case,” said 
Donald D. Conn, executive vice president of the association. 
“Government’s own investigation and resulting statistics clearly 
show that the railroads are, in fact, undercapitalized and that, 
while rail labor has been receiving a constant increase in wages 
in the last decade, the investors’ return has been continually 
declining. Yet deserving consideration are almost twice as 
many railroad bondheclders and stockholders as there are rail 
employes. In addition, some 64 million insurance policy holders 
and 14 million savings bank depositors are indirectly concerned 
with their return from the railroads. It is the stored up savings 
of this great mass of the American public that has furnished the 
capital by which the railroads have improved their efficiency 
and made it possible for fewer men to turn out more work on 
the railroads with less human energy and with greater safety 
to themselves and to the public. 

“But the investor has been treated shabbily over the last 
decade. For example, dividends paid to rail stockholders de- 
clined from 490 million dollars in 1929 to 159 million dollars 
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in 1940. In the last twelve years, bondholders of many railroads 
did not receive even their interest payments. However, in 
this same period, rail wages continued to advance and, as re- 
ported by the statistical bureau of the Interstate Commerce 
Commission, the average hourly compensation per railway 
employe in 1940 was 12.6 per cent greater than in 1929 and 
the total average earnings per employe was 944 per cent 
greater. This, notwithstanding the fact that the cost of living 
in September 1941 was 10.2 per cent less than in the same 
month in 1929. 

“The average railroad dividend rate in 1940 declined 78 
per cent as compared with 1929, while the fall-off in utilities 
was 21 per cent, banks 47 per cent, and an average for 600 
other industries 38% per cent. In the last ten years the rail- 
road stockholder received 88 per cent less a share of stock 
owned than in the preceding decade. 

“Fair minded citizens do not begrudge rail labor a just 
and equitable reward for their faithful and loyal service but 
there can be no justification for increases that utterly disregard 
the rights of the investor and the interest of the shipping public. 
It is plain that any increase in wages will be passed along to 
the public in the form of increased rates, thereby only adding 
to the danger of inflation and increasing the cost of living. 
Such increases as may be found warranted for this abnormal 
period should be made subject to revision in conformity with 
the downward trend of earnings which is sure to ensue as the 
‘defense’ effort period comes to an end.” 





*Superrailroads” Needed 


The railroads will have to become “superrailroads” if they 
expect to compete with ‘“superliners,”’ aerial and marine; 
“superhighways” and “superpower,” now under development 
as part of the defense program, said J. W. Barriger, consultant, 
Western Association of Railway Executives, in an address be- 
fore the Chicago chapter of the Railway and Locomotive His- 
torical Society at the Western Society of Engineers, Chicago, 
October 10. Already, he said, this country possessed more 
horsepower in airplane engines, and more horsepower in motor 
trucks than in locomotives. While all of this added power 
might not become an integral part of the country’s transporta- 
tion plant at the end of the emergency, it nevertheless indicated 
sy — of competition the railroads would then have to meet, 

e said. 

More progress had been made in railroad development in 
the last 20 years, he said, than in the entire first century of 
railroad history, but there was still too much of the obsolete 
in plant, equipment and facilities to enable them to enter such 
hot competition on equal terms. What they needed, he said, 
was more capital in order to retire those obsolete factors and 
to substitute for them others better calculated to do the mod- 
ern transportation job. 

That job would necessarily include a new standard of phys- 
ical characteristics, not only in equipment, but in roadbed and 
tracks so that main lines generally would be utilized to the full 
for freight and passenger trains moving at even faster 
schedules than at present; he said that speed could be at- 
tained, without much increase in maximum speeds, “by elim- 
inating all intermediate speed restricting conditions so that 
average operating speed will very closely approach maximum 
permissible speed over entire engine districts, and so that these 
maximum speeds can be continuously maintained by 1,000-ton 
passenger trains and 5,000-ton freight trains.” 

These advances must be accomplished parallel with still 
further reductions in operating expenses, he said, suggesting, 
as a possibility, through transcontinental passenger service. The 
obstacle there, he said, was “the difficult competitive situation 
of the large number of routes that might be involved,” but he 
added that the recent agreement among several railroads to 
pool Chicago-Florida passenger service, pointed “the way to 
handling a factor that has, in the past, always appeared as an 
insuperable obstacle.” 

The job of transforming the present railroads into super- 
railroads, he said, would need between $800,000,000 and $1,000,- 
000,000 a year in added capital for the next ten years. Present 
increases in traffic and earnings were encouraging, he said, but 
the present wage demands of the rail workers hung over the 
railroads like a “sword of Damocles,” because, if granted in 
full, they would “absorb virtually all the maximum earning 
power of even the best years and leave the railroad industry 
hopelessly insolvent in depression ones.” 





RAILROADS AND COAL 


In 1940 the railroads consumed 80,454,720 tons of coal or 
18 per cent of the total of 447,252,720 tons, according to a 
statement issued by the Office of the Bituminous Coal Cvun- 
sumers’ Counsel. 
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October 18, 1941 


Wage Board Hearing 


Railroad Presentation Finished 





Plan for Wage 


Increase Offered—Express Case Now On 


Chairman Wayne L. Morse of the President’s emergency 
ad fact-finding board, appointed to make a report on the cur- 
rent dispute between the railroads and their employes over 
wages, working rules and vacations, made a definite ruling, at 
the hearing in Chicago, October 10, on the question of the inter- 
vention of outside parties in the proceedings. The ruling came 
after Donald Kirkpatrick, general counsel for the American 
Farm Bureau Federation, made a plea for a half hour of the 
hearing time in which Charles O’Neal, president of the bureau, 
might present testimony on behalf of the 4,500,000 farmers he 
said that organization represented. The farmers, he said, had 
a definite interest in the level of railroad wages, because they 
paid a good part of the railroad revenue out of which those 
wages had to be met. 

Chairman Morse promptly denied the petition. His denial, 
he said, was on three grounds: First, he said, the board con- 
ceived it its duty, under the President’s proclamation, merely 
to hear the parties to the dispute and to make its recommenda- 
tions on the basis of a record built up of the presentations of 
those parties; second, because the board felt that such a 
record would contain sufficient information on which to base its 
recommendations, and third, because ‘‘the limitations of time 
alone” made it impossible for the board to hear from a multi- 
tude of parties who might conceive themselves of interest in 
the matter. 

Earlier, at that session, L. D. Comer, manager of per- 
sonnel, Atchison, Topeka and Santa Fe; L. L. Morton, assistant 
vice-president in charge of personnel, Louisville and Nashville; 
F. S. Schwinn, assistant chief engineer, Gulf Coast Lines and 
International Great Northern, and W. C. Whittle of the Bureau 
of Railway Economics, testified. The last named appeared 
briefly to put in the record figures he had obtained only a few 
days before, from the Department of Labor which, he said, 
“corrected” an exhibit put in earlier on behalf of the unions. 
He said his current researches showed minimum wages for un- 
skilled labor in industries other than the railroads in a number 
of states to be considerably lower than alleged by the labor 
representatives. 

The testimony of the other witnesses also bore on the 
wages of the lower-paid class of railroad workers. For the 
most part, the attempt was to show that the majority of mainte- 
nance of way men got hourly wages in excess of the 36-cent 
minimum, and that the latter applied principally among the 
unskilled labor part of that classification in the southeastern 
and southwestern states, where wage rates for labor generally 
were lower than in the other sections of the country. 


Frank Mulholland, attorney for the non-operating unions, 
asked Mr. Morton a number of questions about testimony he 
had put in at hearings before the labor relations board in 
March of this year, when he was alleged to have said that an 
increase in the wages of unskilled track labor to a minimum 
of 36 cents an hour would decrease employment. The wit- 
ness said he was glad his predictions had not come true but 
that he thought that was due to increased business rather than 
to other factors. He denied that the Louisville and Nashville 
had adopted the practice of charging rent for dismantled box 
cars when the minimum went up to 36 cents an hour. It had 
never charged such rent, he said, and was not doing so now. 
He admitted, however, that time-and-a-half for overtime was 
still based on the contract rates where those were still below 
the 36-cent minimum. 

L. W. Horning, assistant vice-president, personnel, New 
York Central, the morning of October 11, put in the record 
copies of agreements between the Canadian Pacific and the 
rail workers’ unions, signed in July of this year, under which 
a “wartime cost of living bonus” was added to wages on a 
scale variable with the cost of living. 


Gurley Testifies 


F. G. Gurley vice-president, Atchison, Topeka and Santa 
Fe, chairman of the railroads’ joint conference committee in 
the futile negotiations that led to the appointment of the board. 
testified as to the course taken by those negotiations up to and 
including the acceptance by his committee of the suggestion for 
arbitration made by the National Board of Mediation, and the 
refusal of both groups of unions to accept that suggestion. He 
then testified at length on the causes for increased railroad 
productivity, of which he said added capital had been the 
“mainspring,” in the form of better tools and facilities “added 
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in response to the recommendation of management.” There 
was nothing in the facts to show that “more skill or more ef- 
fort or more responsibility” on the part of the workers was 
an appreciable factor, he added, the fact being that there had 
been in recent years “a substantial decrease in the effort re- 
quired to render transportation service.” It was odd, he said, 
that, because of an increase in railroad productivity, made ‘“de- 
spite handicaps,” that accomplishment was “now being used 
as an argument to increase’”’ railroad costs. 

As a matter of fact, he said, organized labor had made 
many attempts to hamper the course of the railroads to greater 
efficiency by proposing and fostering ‘“make-work’”’ legislation 
and by opposing legislation “in the interest of more efficient 
and economical transportation.” 

In connection with that point, he introduced the thickest 
exhibit so far produced, a volume at least six inches thick, con- 
taining copies of 646 bills introduced in state legislatures in 
the last 20 years, including such things as train length limita- 
tion bills; full crew bills; bills for additional personnel on 
diesel engines; bills restricting the consolidations of division 
and terminal points, and bills requiring the repair of equip- 
ment within the boundaries of the states. Fortunately, he said, 
relatively few of those bills became laws. 

C. M. Hay, counsel for the operating unions, interposed 
an objection. He reminded the chairman that he had ruled 
earlier in the hearing that each of the members of the board 
must read the whole of each exhibit and said his objections 
to the thick volume was on “humanitarian grounds.” The chair- 
man smilingly said he would make an exception of that par- 
ticular exhibit. Board Member Powell injected the remark 
that it was the “weightiest bit of evidence so far introduced.” 

With the appearance on the stand of Mr. Morton and Mr. 
Schwinn, the chairman modified the procedure somewhat by 
suggesting that their prepared statements be put in the record 
without having them read in open session, assuring counsel 
that they would be read by the board. The following morning, 
however, he reverted to the earlier practice, when he permit- 
ted Mr. Gurley to read the whole of his 22-page typewritten 
statement on increased railroad productivity. 


Rails Offer Pay Increase 


Shortly before the noon recess, October 13, Mr. Gurley 
began reading into the recard a statement containing an offer 
on the part of the railroads for a wage increase, termed an 
“emergency compensation plan.” 

The plan would make no change in existing rates of pay 
for railroad workers, but would add to those rates a percentage 
increase based on living costs and rises in the gross revenues 
of the railroads. 

The basis of the increases would be the rise in points of 
the Department of Labor’s living index over that for June 15, 
1937, weighted by one-half of the percentage of the increase in 
railroad revenues, using the year ending June 13, 1937, as a 
basis. Thus, assuming the cost of living index for September 
15, 1941, to be 4 points higher than on June 15, 1937, and 
assuming the railroad gross revenues for the year ending Au- 
gust 31, 1941, to be 16 per cent higher than the base year, 
half of the latter, or 8 points would be added to the 4 points 
in the rise of living costs, and the total of 12 points halved 
to arrive at a 6 per cent addition to wages for the three months 
beginning November 1 of this year. 

The percentage would be refigured each three months and 
the wage addition restated each time the change in the aver- 
age arrived at on the formula described above varied 5 points 
or more. The existing basic pay rates would be set up as a 
“floor” under which the total pay would not go, and a max- 
imum of 15 per cent would be set for the increase. The entire 
plan would terminate on December 31, 1942. 


The increases would be limited to those earning $30 a 
week, or $65 a half-month and under, except that they would 
also apply to the first $30 or $65 respectively of the. wages of 
those earning more than those sums. Thus, while a railroad 
worker, earning up to $130 a month would receive the full per- 
centage benefit, the percentage of added pay to those earning 
more would be lower in proportion to the part of their full 
earnings represented by the $130 maximum. 

The witness pointed out to the board that the plan would 
have to be considered as an “integrated whole.” 

“One cannot take something away here and add something 


there, or change something in another part without disrupting 
the entire structure,” said he. 


He said a rise of one point in the percentage to be added 
to the payroll would cost the railroads $15,834,000 annually. 
On the basis of the estimate made for the quarter beginning 
November 1 of this year, he said it would cost them $95,004,- 
000 a year. The maximum, under the 15 per cent ceiling con- 
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templated, figured out at $237,510,000 a year. 
The witness summarized the plan, as follows: 


Summary of Plan 


1. Composite index, using full number of points rise or decline 
in cost of living index and weighting the same equally with one-half 
the number of points rise or decline in gross revenue index. 

(a) Cost of living—Base PerioGd—June 15, 1937. 

(b) Gross revenues—Base Period—year ended June 30, 1937. 

2. Initial adjustment on November 1, 1941—comparing above base 
periods with: 

(a) September 15, 1941, cost of living. 

(b) Gross revenues for year ended August 31, 1941. 

3. Subsequent adjustments would become effective on February 
1, May 1, August 1, and November 1, 1942, provided the composite 
index rises or falls at least 5 points since date of last adjustment. 

4. Percentage of rise or fall in the index will be applied to the 
actual carnings up to $30 per week or $65 per semi-monthly payroll 
period (or $130 per month). 

5. Initial adjustment under this plan effective November 1, 1941, 
would be 6 per cent. (Predicated on the estimate that the September 
15, 1941, cost of living index will prove to be 107.) This initial adjust- 
ment on an annual basis would cost the carriers approximately $95,- 
004,000, based on estimated 1941 employment. Each one point applica- 
tion of the composite index is equivalent to $15,834,000, on an annual 
basis, predicated on applying the percentages produced by change in 
index points against earnings up to $30 per week or $65 per semi- 
monthly payroll. 

6. Ceiling: 15 per cent, applied as per Item 4. 

7. Floor: Current basic rates. 

8. Expiration date: December 31, 1942. 


Neither Mr. Mulholland nor C. M. Hay, attorney for the 
operating brotherhoods, cross-examined Mr. Gurley on the rail- 
road’s wage plan. Members of the board asked a few ques- 
tions, mostly for clarification of details. Board Member Bon- 
bright wanted to know what was the logic of using only half 
the percentage increase in revenue, in making up the wage in- 
crease average. The witness said that was because, generally 
speaking, half of the increase in gross revenues resulting from 
increased traffic was needed for resulting operating expense 
increases. 


Puzzle of Railroad Spending 


Mr. Bonbright also asked a number of questions in an at- 
tempt to clear up what he called the “puzzle” of the railroads 
being able to spend billions for improvements in roads and fa- 
cilities, and in dividends, in years when, as some of the wit- 
nesses had testified, they were not making returns on a level 
which they said were necessary to keep the railroads healthy. 
Mr. Gurley said that, although the “dramatic” improvements, 
such as streamlined passenger trains, has been made in the 
1930s, much of the underlying and expensive improvement had 
been made in the 1920s. To this Mr. Bonbright interposed the 
objection that, even in the earlier decade, the railroads had 
not made the 6 per cent now contended as necessary. Mr. Fort 
said that railroad stock and security holders had made great 
sacrifices in the interests of improvements that had been and 
would continue to be necessary if the railroads were to stay in 
business against new and continually strengthening competition 
from subsidized modes of transportation. 


Rail Presidents Testify 


Three chief railroad executives testified at the afternoon 
session. They were H. A. Scandrett, trustee, Chicago, Mil- 
waukee, St. Paul and Pacific; E. E. Norris, president, South- 
ern Railway, and F. E. Williamson, president, New York Cen- 
tral. Although each applied the results of the unions’ wage 
demands to the traffic and revenue conditions on his own rail- 
road, their testimony was generally the same, in that it as- 
serted the railroads could stand no such increase. Mr. Scandrett 
said the demands were “unreasonable” and that railroad wages 
were, in fact, 25 per cent higher than they were in 1929, on 
the basis of purchasing power. He insisted that increases in 
railroad efficiency were almost entirely due to new investments 
in equipment and facilities. It was incorrect, he said, to say 
that “merely because more ton miles are produced per em- 
ploye the result is more work, effort or responsibility on the 
part of the man.” 

Mr. Norris said the unions were repeating what they had 
done in 1937, at the time of the last wage increase, except that, 
at that time, they were satisfied with “‘the cream off the bottle.” 
Now, he said, “they march up and demand the whole bottle.” 
If the wages now demanded had been in effect from 1932 on- 
ward, he said, his railroad could not have survived even in 
“its relatively prosperous years.” 

Mr. Williamson dwelt on the inflationary effects of the 
demanded increases. He said the railroads “simply can not 
hope to survive as a vital and healthy industry unless we can 
earn net income so that an appreciable share of it is available” 
increased maintenance requirements and the acquisition of 
new equipment. Before the board could logically recommend 
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an increase in wages, he said, it would have “to reach the 
conclusion that it is possible and, from the public viewpoint, 
desirable to increase transportation charges sufficiently to pro- 
vide the money.” 

On October 13 the board again increased its hearing day 
by an hour, setting the time for convening at 9:00 a. m. and 
for adjournment at 5:00 p. m. 


B. of R. T. to “Act” on Report 


A. F. Whitney, president, Brotherhood of Railway Train- 
men, announced that he had called a meeting of his general 
chairmen, for November 3, at the Congress Hotel, Chicago, “to 
act upon the recommendation which it is expected the Presi- 
dent’s emergency board will hand to the President of the 
United States on October 31.” 

Four more railroad presidents told the board, at the Oc- 
tober 14 sessions, why it ought not to recommend the wage 
increases demanded. They were W. M. Jeffers, of the Union 
Pacific; Revelle W. Brown, of the Lehigh Valley; William 
White, of the Delaware, Lackawanna and Western, and F. J. 
Gavin of the Great Northern. The first two testified at some 
length; the others entered statements on the record. 

Mr. Jeffers said he believed the peak of the defense move- 
ment was already here and that, because a decline in commer- 
cial traffic had already set in, it was reasonable to suppose that 
carloadings would now begin to decline. He spoke at some 
length about the cost to the western railroads of the land grant 
rates on military materials and of the ‘‘tendency of certain gov- 
ernment representatives to include more and more of the lend- 
lease materials under the lower land grant rates.” The Union 
Pacific, he said, in answer to a question by Board Member 
Powell, was not a land grant railroad, but it accorded the 50 
per cent rate basis on military traffic under an “equalization 
agreement” with the other western railroads. 

He said the western railroads had had a particularly hard 
time in maintaining compensatory rates, because of the large 
proportion of perishables, lumber, and canned and dried fruits 
it carried. Generally, earnings on those types of commodities 
were low, he said, and, in addition, the transcontinental car- 
riers had “found it necessary to grant emergency rates in order 
to assist the distressed condition of the fruit growers.” 

He said he thought the present basis of railroad wages was 
“right.” In answer to a question by Board Member Bonbright, 
as to whether he thought that, if the railroads were permitted 
to make relatively high net earnings now in order to prepare 
for “the storm ahead,” the workers ought not also to be paid 
wages high enough to maintain the “American standard of 
living” and, in addition, to build a “‘nest egg” for the predicted 
depression, the witness said his answer would depend on what 
the American standard of living was. He said he thought there 
was no “standard” in that respect and that there were a num- 
ber of things included in it, as usually understood, without 
which the country would be just as well off. He said 80 per 
cent of the train service men on his railroad owned or held 
equities in their homes. 


Union Pacific “Scandals” 


Board Member Bonbright wanted to know something of 
the “scandals” surrounding the financing of the building of the 
Union Pacific. The witness said his knowledge of that rail- 
road went back only 51 years, when he went to work on it 
as a janitor and messenger boy, and that he knew it had been 
honestly and capably run since then. The board member 
expressed dissatisfaction with the answer. He said he did not 
see why he could never get plain answers “to simple account- 
ing questions from railroad experts.” What he wanted to 
know, he said, was how much of the $640,000,000 of book in- 
vestment in the Union Pacific was represented by “donations” 
and by the kind of financing represented by the historic “Credit 
Mobilier” and the “device of construction companies.” The 
witness said he didn’t know, but Mr. Fort said he would supply 
the figures. Board Member Powell asked the witness what 
percentage of the original construction of the Union Pacific was 
still in use. The witness said none of it was. 

Mr. Brown, who began work on the Baltimore and Ohio 
as a laborer, drew contrasts between the physical efforts, the 
hours of work, the pay, and the dangers of railroad employ- 
ment 40 years ago and today. He said that, by those contrasts, 
he was not trying to prove that the present wages of rail 
workers ought to be cut, or that those they were getting were 
excessive. He was concerned chiefly, he said, in rebutting al- 
legations of labor witnesses that workers today worked harder 
and had more responsibility than they had in the old days. _ 

Mr. Gavin’s statement told of the large proportion of agri- 
cultural traffic on his railroad and the comparatively lower 
earnings on that type of traffic than on the general traffic in 
other sections. Mr. White said that any “substantial increase 
in wages” would have to be countered by a general increase 
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in rates and that that was “something that can not be con- 
templated with any assurance.” 

All four of the railroad presidents said they were ‘willing 
to go along” with the emergency compensation plan proposed 
by Mr. Gurley, though they professed not to know much about 
the details of it. As expressed by Mr. Jeffers, the railroad 
conference committee had been appointed with “full authority” 
to settle the wage matter, and, since the emergency compensa- 
tion plan had been evolved by that committee, he saw no rea- 
son why it should not be tried. 

J. H. Parmelee, head of the Bureau of Railway Economics, 
reappeared briefly to explain in detail how added traffic used 
about half of added revenue in expenses, in order to justify 
the use of only half of the increase in gross revenue in formu- 
lating the percentage wage increase under the emergency com- 
pensation plan. 

R. J. Littlefield, superintendent of motor service, entered 
a single exhibit, purporting to show that only 4.9 per cent of 
the revenues of common and contract highway carriers re- 
ported to the Commission in 1940 was earned by railroad-con- 
trolled trucking operations, and only 3.6 per cent by trucking 
companies in which railroads had an ownership of 50 per cent 
or more. The comparative percentages of bus earnings, he 
said, were 34.1 per cent and 13.4 per cent. His testimony com- 
pleted the railroads’ case on wages. 


Working Rules 


Railroad testimony October 15 was directed to the matter 
of changes in the working rules of non-operating workers and 
to the demand of those workers for two weeks’ vacation an- 
nually with pay. William T. Joyner, railroad counsel, in a 
brief statement, said it was not the intention of the railroads 
to ask the board to make specific recommendations for changes 
in the rules. The matter was too complicated for the board 
to handle in the time it had, he said. What the railroads were 
asking was that the board recognize in its report that numerous 
interpretations of the rules by the Adjustment Board had re- 
sulted in unjust and inequitable application of them and that 
they needed restatement. The board ought to recommend in 
its report, he contended, that the whole matter of rules be 
remanded to the railroads and the non-operating unions for 
further negotiation, mediation and, if necessary, arbitration. 

Mr. Mulholland objected to much of the testimony of C. R. 
Young, manager of personnel, Illinois Central, chief railroad 
witness on rules, as suggesting that the board act as a review 
court for decisions of the adjustment board. Mr. Young read 
into the record abstracts of scores of decisions of that board 
intending to show that the rules as interpreted resulted in 
payment for work not done, in the strengthening of what he 
termed the “monopoly” of certain unions on certain types of 
work, and that, sometimes, two divisions of the adjustment 
board arrived at diametrically opposite interpretations of the 
same rule. Mr. Joyner said these examples were adduced, not 
as complaints by the railroads against the interpretations, which 
were “accomplished facts,” but simply to convince the board 
that the rules needed “restatement.” 


_George H. Dugan, assistant to the vice-president, Southern 
Railway, discussed the specific rules changes proposed by the 
railroads (see Traffic World, August 2, p. 276). He said the 
present starting time rule resulted in penalties sometimes 
amounting to several hours’ pay for only a few minutes’ work. 
He also said new rules were needed to permit the use of men 
for special services without reference to the work “monopolies” 
referred to by Mr. Young, and that there ought to be a time 
limitation on the filing of claims under the rules. As to the 
latter, he said, the railroads were willing to have whatever 
limitations rule was adopted have an effective date far enough 


in the future so as not to stop action on claims on past occur- 
rences. 


Rail Vacation Testimony 


__C. D. Mackay, assistant vice-president, Southern Railway, 
said that the present was no time to discuss vacations with pay 
for the non-operating workers. Competent relief workers were 
not available at the present time so that, if vacations with pay 
were granted now, the general effect would be to keep the men 
on their jobs and give them an extra two-weeks’ pay. This, he 
contended, would amount merely to a raise in pay. He recalled 
the fact that, in the last World War, the Railroad Administra- 
tion had canceled existing vacation agreements with railroad 
telegraphers and that it denied a proposal for vacations from 
other unions as “ill conceived, uneconomical and unworkable.” 
_ _ He criticized the details of the present proposal because 
it did not provide for cooperation of the men in handling the 
work of those on vacation; because, under it, a man who 
worked only one day in each month of the year would be en- 
titled to 12 days of vacation with pay in the following year; 
because the period in which vacations would be taken was lim- 
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ited to the summer months when men could least be spared 
in some departments and localities, and because it would be 
retroactive for 1940, which “would simply mean an arbitrary 
money payment.” 

Vacations now would curtail production and service at a 
time when the railroads needed to work at top speed and effi- 
ciency, he said, concluding: 

“The demands for vacations should be denied on the 
ground that the existing national emergency precludes releas- 
ing men from their employment for that purpose. After the 
termination of the emergency, if the employes wish to renew 
their demands, they can, of course, do so, and the whole matter 
can then be considered in the light of conditions that then 
prevail.” 

Mr. Mulholland suggested that the position of the rail- 
roads on the question seemed to be that, when rail traffic was 
good, they could not spare the men for vacations, and that 
when traffic was bad, they could not afford to give the vaca- 
tions. 

Mr. Parmelee made his third appearance on the stand, 
this time to furnish details on depreciation accounts asked for 
by Board Member Bonbright. He admitted that some of the 
Commission’s accounting rules resulted in income figures that 
might be misleading but said, in reply to a question by Mr. 
Bonbright, that, so far as he knew, no formal attempt to have 
the rules changed had been made by the railroads. 

The railroads finished their presentation of testimony on 
vacations with pay the morning of October 16, and the unions 
took up their case on wage increases for express workers the 
afternoon of the same day. 

A pretty clear indication that the chairman of the board, 
at least, leaned definitely toward the granting of vacations with 
pay to non-operating rail workers was contained in questions 
he addressed to Mr. Mackey. Chairman Morse said the witness 
and others must know that in other labor cases he had decided 
in favor of groups demanding vacations. He had not, he said, 
in arriving at those decisions, accorded much weight to the 
argument that vacations were necessary to avoid cumulative 
fatigue among workers, but he did have a feeling that vaca- 
tions with pay were part of the “trend of the times,” increas- 
ingly a part of the “American standard of living,” and that they 
added to the “dignity of labor and won support among workers 
for our existing economic system.” 

There was an exchange ‘of epigrams between the witness 
and Board Member Willits, on the point that the granting of 
limited vacations now would result in longer vacations later. 
Mr. Willits quoted from what he said was his first textbook 
on economics: 

“The want of men gratified tends to expand.” 

The witness said the same thing could be expressed in 
language once used by the president of the Order of Railway 
Conductors: 

“Railroad labor organizations thrive on the glorious doc- 
trine of ‘more.’” 

A number of additional witnesses testified as to the diffi- 
culties that would confront the railroads if vacations were 
granted to all non-operating workers. Earle B. Perry, assistant 
general manager, in charge of personnel, New York, New 
Haven and Hartford, introduced exhibits purporting to show 
that the cost to the railroads would be $38,006,300 on the basis 
of 1940 payrolls. He added that the 1941 payrolls would be 
12% per cent higher, and that there was no allowance in his 
figures for the cost of applying existing working rules under 
a vacation agreement. 


Express Testimony 


A. M. Hartung, vice-president in charge of personnel, Rail- 
way Express Agency, in a statement opening the express case, 
said that agency proposals for rules changes had been with- 
drawn. The issue, so far as the agency and its workers was 
concerned, he said, remained simply that of the demand of the 
Brotherhood of Railway and Steamship Clerks, Freight Han- 
dlers, Express and Station Employes, the International Asso- 
ciation of Machinists, and the International Brotherhood of 
Blacksmiths, Drop Forgers and Helpers for a 30-cents-an-hour 
wage increase with a resulting 70-cents-an-hour minimum. 


A number of witnesses for those three unions testified as 
to the wages now received by express workers, the number 
involved, and the finances of the agency. 

H. A. Bacus, who had testified on behalf of the non-operat- 
ing unions in the railroad wage case, said the number of express 
workers involved totaled something over 39,000. The average 
compensation of those workers in 1940 was $1,253, he said, 
but it was pointed out on cross-examination, that, as in the case 
of his earlier testimony, he arrived at his average by dividing 
the express payroll by the total number of employes without 
regard to the length of their employment in that year. 

His figures for express agency earnings showed that the 
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agency had paid the railroads and other carriers, in the year 
ending July 31, 1941, $63,547,222 for ‘‘express privileges.” He 
said that represented 34.25 per cent of the domestic express 
revenue and called it ‘profit.’ Mr. Hartung wanted to know 
whether the railroads did not render transportation service in 
return for that money, but the witness said that the expenses 
involved on the part of the railroads counted as part of their 
operating revenue anyway. George M. Harrison, president of 
the clerks’ union, acting as counsel, injected the remark that 
express cars were carried generally in trains that would have 
to operate whether or not there was any express business. 

Duties of various express employes and comparisons be- 
tween their pay, on the one hand, and that of railroad baggage- 
men and railway mail clerks, whose duties they often had to 
perform, were cited by general chairmen of the clerk’s union 
in the west, east and southeast. 

It was announced by the chairman that the hearing sched- 
ule had been extended one day. Reserved cross-examination and 
the express case was to be finished by Saturday evening, 
October 18, with rebuttal set for Monday, October 20, and final 
arguments for Tuesday and Wednesday, October 21 and 22. 


Farm Bureau Brief 


The chairman announced the receipt of a brief from the 
American Farm Bureau Federation protesting against an in- 
crease in railroad wages. He said the brief would be entered 
in the “appendix record,” a record compiled separately frrom 
the formal record, in which letters received, motions made by 
parties claiming exemption from the proceedings and other 
matters coming up at the so-called “motion hour,” held daily 
after the close of the formal sessions, were being entered. He 
explained that that record was for the information of the board 
and the parties only and was not to be considered evidence in 
the proceedings. 

The Farm Bureau brief, signed by its president, Edward A. 
O'Neal, said that an increase in freight rates would be neces- 
sary if the demands of the unions were granted. It pointed out 
that transportation costs were a major factor in the prices 
received by farmers for their products; that 18% per cent of 
all railroad revenue came from those products—28 per cent in 
the west and 12 per cent in the east; that the farmers’ return 
from the dollar paid by consumers for his products had shrunk 
from 53 cents in 1920 to 42 cents in 1940 and that any increase 
in transportation costs would still further shrink that return. 
‘she wages of railroad workers were fair, it said, and should 
remain unchanged. 

W. J. MacGreevy, general manager, and W. A. Benton, 
vice-president, testified on behalf of the Railway Express 
Agency, the morning of October 17. Mr. MacGreevy en- 
deavored to show, by tracing the history of the wages of ex- 
press employes and by exhibits of earlier wage agreements, 
that the trend of express and rail wages were not similar. He 
said that express wages, generally, followed local trends, be- 
cause the pay of vehiclemen was negotiated and settled with 
metropolitan union locals and the pay of clerks and others 
usually followed the trend of the vehiclemen. Summing up, 
he said the object of his testimony was to convince the board 
that, in its report, it ought to consider the wages of express 
workers entirely apart from those of rail workers. 

Mr. Benton’s testimony was directed toward explaining 
the mechanics of the express business and its relations with 
the railroads. 

Short Line Testimony 


J. M. Hood, president, American Short Line Railroad As- 
sociation, introduced a statement in the record in which he 
pointed out that short line railroads, down the years, had re- 
ceived separate treatment from that of the Class I railroads, 
by legislative bodies and by bodies considering the wages of 
workers. He told of the special way in which the short lines 
had been affected by highway competition, so that, of the 239 
short lines abandoned between 1921 and 1939, 82 were aban- 
doned directly because of the loss of traffic to trucks. Short 
lines also suffered because, although they were not generally 
land-grant roads, they had to participate in equalization agree- 
ments which accorded military traffic the same low rates re- 
quired of the land-grant roads; because they were generally 
at a disadvantage in negotiating divisions of rates with the 
Class I railroads, and because, in order to obtain hauls on 
through traffic, they often had to engage in long and expensive 
litigation to obtain exemption from the long-and-short-haul 
clause of the fourth section. 


He contended that, in the cases of all but two or three of 
the short lines, no negotiations or mediation of the wage dis- 
pute had been held and that, therefore, those railroads should 
not have been made parties to the proceedings before the board. 
He asked that the board recommend that the short line disputes 
be handled in a separate proceeding; that there was not ev- 
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idence on the record sufficient to permit findings with respect 
to those lines; that the short line disputes with their worker; 
had been improperly certified in the instant proceeding, anj 
that those disputes be referred to the short lines and the labor 
organizations for adjustment on the respective lines. 





Rail Income Analysis 


Although the financial situation of the railroads of the 
United States has been improving sharply as the result of ip. 
creased spread between revenues and costs accompanying a 
rising level of traffic, 37 of the 129 reporting Class I carriers 
failed to earn any net income in the first half of 1941, accord. 
ing to the Department of Commerce. 

The department observed that while total operating rey. 
enues of Class I railroads in the first eight months of 1941 were 
up 659 million dollars to 3.4 billion dollars from the same pe. 
riod a year ago, total operating expenses, exclusive of taxes and 
equipment and joint-facility rents rose from 2.03 billion dollars 
to 2.30 billion dollars in the periods under review. 

Half of this latter increase was spent for maintenance of 
plant and equipment, largely because of a sharp increase in 
that type of expenditure by the eastern carriers, the depart- 
ment said. In the eastern region, maintenance expenditures 
increased 21 per cent over 1940, as compared with 13 per cent 
for the west and 10 per cent for the south, it added. 

“For the country as a whole, net operating income of the 
carriers increased 76 per cent during the first eight months of 
1941 over the corresponding period of 1940,” it said. “In addi- 
tion, the carriers usually earn between 10 million and 15 mil.- 
lion dollars monthly from other sources. However, deduc- 
tions must be made for fixed charges amounting to about 
50 million dollars monthly and miscellaneous charges amount: 
ing to about 3 million dollars monthly before obtaining a net 
income. 

“Owing to the relatively fixed character of those items, all 
but 6 million dollars of an increase of 185 million dollars in 
total income during the first half of 1941 over 1940 was carried 
into net income. 

“Freight revenues in the first eight months of 1941 rose 25 
per cent in response to an 18 per cent increase in carloadings, 
somewhat heavier tonnage per car, slightly longer hauls and a 
larger proportion of higher rated shipments. Passenger rev- 
enues in the same period rose 21 per cent, while revenues from 
all other sources rose only 13 per cent. 

“Since freight traffic normally contributes about four-fifths 
of the total operating revenue, that source largely controls the 
over-all revenue situation. During the first eight months of 
1941, a total of 87 per cent of the increase in total revenue was 
derived from freight, 9 per cent from passenger service and 4 
per cent from all other sources.” 


NORTHWEST SHIPPERS’ BOARD 


The fall meeting of the Northwest Shippers’ Advisory 
Board will be held at the Hotel Alonzo Ward, Aberdeen, S. D., 
October 21. The speaker at a luncheon session, sponsored by 
the Aberdeen Civic Association, the Kiwanis Club and the Aber- 
deen Traffic Club, will be Carl R. Gray, Jr., executive vice- 
president, Chicago, St. Paul, Minneapolis and Omaha, on “Mil- 
itary Railway Service.” 

P. F. Scheunemann, assistant general manager, Peavey 
Elevators, Minneapolis, Minn., will preside at the business ses- 
sion. There will be reports from commodity carloading com- 
mittees and from representatives of the railroads. C. H. Con- 
away, secretary, Farmers Grain Dealers’ Association, Fargo 
N. D., will report as chairman of the executive committee; 
T. J. Bustard, traffic representative, F. W. Woolworth Com- 
pany, Minneapolis, as chairman of the less-carload transporta- 
tion committee; O. W. Galloway, Pillsbury Flour Mills Con- 
pany, Minneapolis, as chairman of the freight loss and damage 
committee, and N. E. Williams, commerce counsel, Fargo 
Chamber of Commerce, as chairman of the legislative com- 
mittee. 

J. George Mann, traffic manager, Northrup King & Con- 
pany, Minneapolis, will speak on “The Necessity for Shipper 
Cooperation in the Utilization of Railroad Equipment”; L. C 
Webster, secretary, North West Country Elevator Association, 
Minneapolis, on “Safety and Efficiency in Operation and Des- 
patch of Railroad Equipment”; L. M. Betts, manager, closed 
car section, Association of American Railroads, on national 
transportation conditions. W. L. Harvey will report as district 
manager of the car service division. 


PACIFIC CAR DEMURRAGE 


The report of: the Pacific Car Demurrage Bureau for 
August shows 28,055 cars held overtime—a percentage of 08.49, 
—as against 17,095 cars—a percentage of 06.41—for the same 
month of 1940. 
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A Transportation Plan 


Coordinated efficiency of railroad operation under direction 
of a board or boards of railroad-operating men and no drastic 
changes in freight rates until the close of the national emer- 
gency, and then a 3344 per cent reduction in present “maximum 
reasonable rates” is proposed by a farm group as a railroad 
program. An expression of a specific stand on the railroad 
wage controversy is reserved until the emergency fact-finding 
poard has made its report. 

A committee composed of representatives of grange, farm- 
ers union, and livestock shipper interests has formulated the 
program. The committee met in Portland, Oregon, October 9. 
Members of the committee present were: R. A. Jackson, 
Goldendale, Washington; Dr. C. H. Bailey, Roseburg, Oregon; 
Ernest Werner, Silverton, Oregon; G. W. Franklin, Enterprise, 
Oregon; Miss Mabel Irwin, secretary of the Farm Rate Council, 
Portland, Oregon; and Arthur M. Geary, Portland, Oregon, 
Chairman. Since then the program has been approved by wire 
votes cast by the majority of the seventeen members of the 
“Defense Transportation Group of the Farm Rate Council of 
Washington, Oregon, Idaho, and Montana.” 

“The program of the group,” according to Arthur M. 
Geary, chairman, “is directed towards serving the public in 
our national emergency. No preference is sought for agri- 
culture. The cooperation of other industries, of labor, of the 
consuming public, and of the railroads will be sought in further- 
ance of the program.” 

Included in the approved program are the following state- 
ments: 


Be it resolved: That in furtherance of national defense now and 
establishment of a sound economy at the close of the present national 
emergency, this Defense Transportation Group (Washington, Oregon, 
Idaho, Montana) urges: 

(1) Coordination of railroad facilities and services upon an economy 
and efficiency basis as determined by railroad-operating men. 

(2) That, in view of the unprecedented volume of traffic now being 
handled at profitable rates and of the need of preventing higher costs 
of Jiving, it is against the public interest for railroads to increase 
present freight rates. 

(3) That, at close of the national emergency, present maximum 
reesonable level of railroad freight rates be reduced by 33% per cent, 
subject to reasonable adjustments of specific rates by the Interstate 
Commerce Commission. 

That this Defense Transportation Group urges that both manage- 
ment and labor be employed upon a basis that promotes efficiency of 
operation and that neither from the viewpoint of national defense nor 
sound economics, is there a place for make-work jobs in transporta- 
tion; and before expressing any specific opinion as to the current 
request of railroad employes for 30 per cent increase in wages this 
group will await the issuance of findings of the President’s emergency 
fact-finding board, but at this time does venture the observation that 
some railroad employes are now overpaid for the amount of work they 
do, and also that it is possible that some of the employes who now 
receive pay in the lower brackets may be entitled to moderate in- 
creases, 

There is one very worthwhile prop the country should lean upon 
to a greater degree than heretofore. We refer to the professional 
honesty and ability of what may be termed the scientific end of rail- 
roading. Engineering and railroad-operating men work with physical 
forces and facts with which they must deal honestly in order to suc- 
ceed. 


Accordingly, the nation should entrust to a board, or boards, of 
railroad-operating men and engineers the making of a survey towards 
placing our railroads upon the basis of the greatest possible efficiency. 
Not until such a board has pointed the way should bankers, lawyers, 
courts, and commissions composed of lawyers and financiers, under- 


take to work out the needed financial reorganizations. 

Preliminary work has been done by the Federal Coordinator of 
Transportation and his corps of experienced investigators. The way 
is paved for prompt action. 


CREDIT FOR MILITARY SERVICE 


Senator Hatch, of New Mexico, has introduced S. 1978, to 
preserve for persons who serve in the military or naval forces 
in the present emergency benefits under the social security act, 
and the railroad retirement act, and to provide unemployment 
compensation for persons unable to find employment after dis- 
charge from military service. Persons obtaining unemploy- 
ment insurance benefits under the railroad unemployment in- 
surance act, under the bill, would not be paid such benefits 
under this bili. In explanation of the proposed amendment of 
the railroad retirement act, Senator Hatch said: 


Section 3 of the bill amends section 3A of the railroad retirement 
act of 1937, as amended. Section 3A of that act was added by the 
second revenue act of 1940. That section now provides that for the 
purposes of determining eligibility for annuities and computing annui- 
les, the years of service of persons to whom the act applies shall be 
deemed to include military service rendered during a war period prior 
‘o January 1, 1937, so that they receive credit for such service as if 
it were rendered in the employ of a carrier. This bill amends section 
3A So as to provide that like credit will be given for any military 
service rendered during the period beginning with September 1, 1940, 
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and ending with the termination of the emergency declared by the 
President on May 27, 1941. 


STEEL QUOTAS FOR WAREHOUSES 


Donald M. Nelson, director of priorities, Office of Produc- 
tion Management, has announced amendment of a _ supple- 
mentary order (M-21-b) pertaining to steel priorities. The 
amendment limits deliveries to warehouses, with a provision 
that after October 31, 1941, no warehouse shall accept from 
a producer any delivery of steel on consignment or otherw:se 
until a quota has been established for such warehouse, pursuant 
to paragraph (c) of the supplementary order, and that no such 
delivery shall be made or accepted, except within the limits of 
such quota. It is specified that “this amendment shall take 
effect immediately.” 


PRIORITY FOR MATERIALS 


The OPM priorities division in an amendment to priority 
order P-22 has granted to the nation’s industrial plants, large 
and small, use of an A-10 priority rating to obtain maintenance 
and repair materials. Included in the amended order are ware- 
housing—maintaining warehouses for storage or distribution 
of material; and carriers—urban, suburban and interurban 
common or contract carriers of passengers or freight by elec- 
tric railway, electric coach, motor truck or bus, including ter- 
minals; commercial carriers of freight and passengers by ocean, 
lake, river, or canal, including terminals. 





IRON AND STEEL SCRAP 


Authority to import iron and steel scrap from any foreign 
source at prices exceeding the established maximums will be 
granted to steel plants and foundries under certain conditions, 
Leon Henderson, OPA administrator, has announced. 

At the same time, OPA issued an amendment to the scrap 
schedule setting up Cincinnati as a basing point for scrap of 
railroad origin. 

In the case of higher-than-ceiling imports, Mr. Hendersor 
stated, buyers first must apply to OPA for permission, fur- 
nishing complete details of the proposed transaction. If au- 
thority is given and the scrap brought in, the buyer then must 
supply OPA with certified copies of the bills of lading, accord- 
ing to OPA, which adds: 


Inquiries from steel plants indicate that scattered supplies of scrap 
are available for purchase in Cuba, Mexico and Central and South 
America. OPA considers it important that United States mills and 
foundries busy on defense contracts be placed in a position to buy 
and import this important raw material. 

The addition of Cincinnati as a basing point for railroad scrap 
represents a further refinement of the schedule, and places railroads 
in that area on a parity with sellers of industrial scrap. 


Plan Now for Future =-Eastman 


The railroads and the other forms of transportation must 
be prepared to adapt themselves to the change in economic con- 
ditions which will come as the result of the present world war 
and they must also be ready to take advantage of all the im- 
provements which science and engineering may have to offer, 
in the opinion of Chairman Eastman of the Commission. 

Speaking the night of October 15 before the New England 
Railroad Club at Boston, Mass., on “Railroading in New Eng- 
land,” the chairman referred to New England railroad history 
and his association with the late Justice Brandeis in the in- 
vestigation of the New England railroad situation by the Inter- 
state Commerce Commission. He paid tribute to the Justice 
and expressed the opinion that he would take his place in his- 
tory as one of the great men of the country. 

However, Mr. Eastman told his auditors that their present 
concern was with the future, and that the future of the rail- 
roads. and indeed of all forms of transportation was cause for 
concern as well as a matter of the most stimulating interest. 

“Speaking again of Justice Brandeis, on the last occasion, 
not many days ago,” said he, “when I was so fortunate as to 
talk with him, he had much to say of the fact that so few in 
this life understand where real happiness is to be found. I 
can only reflect his thought inadequately, but he used the 
analogy of the explorer to whom hardships are a part of the 
joy, and he saw hanpiness as coming from the accomplishment 
of something werthwhile and as increasing with the obstacles 
which are successfully overcome. From this point of view, 
those of you who have to do with the railroads have great 
opportunities for happiness, and while this may sound like a 
pleasantry I believe it to be the veritable truth. The railroads 
are not a dying institution; the opportunities for enterprise, 
initiative, and creative ability are as great as they ever were; 
and modern science has provided a field in which these qualities 
can be exercised as never before.” 
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Pursuing his thought that the railroads must adapt them- 
selves to the change in economic conditions, Mr. Eastman ad- 
vised them to plan in advance “and while each individual rail- 
road can plan on its own account, much of the necessary plan- 
ning clearly calls for collective and cooperative effort on the 
part of the railroads as a whole, if it is to be done in the best 
possible way at the least possible expense.” That, he said, was 
something which he had been urging for the past several years, 
but present and prespective conditions had greatly sharpened 
the need. 

Chairman Eastman then discussed the transportation prob- 
lem faced by the Boston metropolitan district with respect to 
passenger traffic and of the proposal placed before the Com- 
mission for abandonment of the so-called Boston group of the 
Old Colony Railroad, serving a thickly settled area and enter- 
ing one of the largest cities in the country. 

“While I have little sympathy with those who believe, or 
appear to believe, that lines of railroad like those in the Bos- 
ton group should be abandoned,” he said, “I have no greater 
sympathy with the users who feel that they are entitled as a 
right to a continuance of such service regardless of what it 
costs the railroad and of the burden which it imposes on other 
traffic, to say nothing of the security holders. Passenger serv- 
ice in general pays no better than some margin over out-of- 
pocket cost. but here we have a case of actual out-of-pocket 
loss. Unless the Old Colony commutation service can be put 
on something like a self-sustaining basis, nobody has a right to 
expect that it will be maintained.” 

In discussing the Boston situation further and the financial 
results from commutation operations, Mr. Eastman said the 
railroads of today were not strong enough financially to take 
losses on any traffic in their stride. 

Suggestion was made by Mr. Eastman that he believed 
that it would be found that the subways and other rapid transit 
structures had been so located that their connection with va- 
rious lines of railroad entering the city of Boston did not 
present any formidable engineering difficulties. He proposed 
that railroad commutation service in the Boston area be co- 
ordinated and combined with rapid transit service in a single 
system. He said he knew there was nothing new or novel 
about the idea, that he did not originate it, and that he could 
not tell how the plan should be worked out, nor could he say 
with certainty that it was wholly feasible. 

“TI do, however, have an educated guess, which amounts 
almost to conviction and is based on rather extensive past 
acquaintance with transportation in the Boston metropolitan 
area, that the railroad commutation and rapid transit opera- 
tions can be combined with very substantial gains in economy 
and efficiency and that in the process the public can be given a 
more convenient and flexible service and a comfortable and 
attractive one to boot,” he said. 


Arnold on Transportation 


Assistant Attorney General Thurman Arnold, in an address 
at North Kansas City, Mo., October 16, spoke of the scope of 
the work of the anti-trust division of the Department of Justice 
with respect to transportation. Speaking on the bottleneck of 
transportation, he said, 7 per cent of the consumer’s dollar rep- 
resented the amount paid directly to carriers for hire for the 
movement of goods, and that this cost had been constantly in- 
creasing. Furthermore, he said, this figure did not include 
enormous transportation costs of the privately owned and oper- 
ated transportation facilities. 

He spoke of the railroad monopoly of the past and of 
efforts he said were now being made to establish a monopoly 
of highway transportation. He said the anti-trust division had 
already intervened in a proceeding now pending before the 
Commission to prevent private interests from taking the first 
step to dominate the highways, the reference being to the new 
motor merger proceeding. 

“The outcome of this case is of first importance to every 
producer and consumer in the United States, for the reason 
that it will blueprint for the future the pattern of government 
approved motor carrier mergers of equal or even greater size,” 
said he. “If this tendency toward monopolization of our high- 
ways is permitted, every consumer and producer will for the 
next fifty years have to pay higher prices because our high- 
ways will have been appropriated by a few corporations who 
control] transportation services.” 

He said it appeared also that there was an effort in the 
far west to combine trucking operations in a territory extend- 
ing from Chicago to the Pacific coast and that the division was 
investigating that. He said the activities of the division in the 
transportation field were not confined to motor carriers and 
that they extended to all carriers for hire, rail, water, air and 
pipeline. 
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“The division is the policeman on the beat to see that 
monopolists do not take charge,” said he. 

He also said another form of obtaining control of trans. 
portation services for the benefit of a few was the conference 
or bureau method of making railroad rates and adjusting com- 
petitive transportation practices. Within these conferences 
usually one carrier was dominant, said he, and all initiative 
in rate-making was severely controlled. Motor carrier rate and 
tariff bureaus were patterned after these rail associations, said 
he. He said these rate bureaus were being used as a sys- 
tematic effort to establish a uniform rate structure that would 
be non-competitive with railroad rates. Individual carriers, 
he charged, were denied freedom to initiate rate changes or to 
inaugurate new transportation practices. 

“This method of controlling transportation rates and prac- 
tices has, of course, no warrant in law,” said he. “It should 
not be tolerated.” 

He said he was opposed to the plan of the Association of 
American Railroads to eliminate all private refrigerator cars 
and create a monopoly of the refrigerator car supply in the 
privately-controlled General American Tak Car Company. 

He also discussed the pipeline situation and charges and 
practices in connection therewith, and the suits instituted un- 
der the Elkins act to have pipeline dividend payments to ship- 
per owners declared rebates. 

He referred to the railroads being enjoined to prevent co- 
ordination of rail-motor transportation. He said that, in May, 
1940, the Association of American Railroads ‘‘was induced, 
under threat of prosecution, to rescind a resolution of its board 
of directors designed, in our opinion, to suppress the competi- 
tion of Seatrain, Inc., an agency for lowering costs in coast- 
wise and foreign trade.” 

He also said the division was inquiring into private trans- 
portation on the highways and said some means would be 
found to compel private operators to give to the public the 
benefit of their use of public highways and waterways, built 
at public expense, by honestly reflecting these savings in the 
prices of their products. He said the solution might necessi- 
tate additional legislation. He said transportation was vitally 
affected by a few powerful labor unions at present immune 
from the anti-trust laws, reiterating views heretofore expressed 
by him in that connection. He discussed the basing point sys- 
tem as an example of price control. 


Railroad Earnings 


Preliminary reports from 88 Class I railroads, representing 
81.5 per cent of total operating revenues, received by the Asso- 
ciation of American Railroads, showed that those railroads, in 
Sentember, 1941, had estimated operating revenues amounting to 
$396,976.910, compared with $311,835,231 in the same month of 
1940 and $381.524,594 in the same month of 1930. Operating 
revenues of those roads in September, 1941, were 27.3 per 
cent above those for September, 1940, and 4.1 above Septem- 
ber, 1930, says a statement by the association, which added: 


Freight revenues of the 88 Class I railroads in September, 1941 
amounted to $333,157,318 compared with $256.128,465 in September. 
1940, and $297,290,777 in September, 1930. Freight revenues in Septem- 
ber, 1941, were 30.1 per cent above the same month in 1940, and 12.1 
per cent above the same month in 1930. 

Passenger revenues in September, 1941, according to these pre- 
liminary reports from 68 Class I railroads, totaled $36,887,677 compared 
with $30,330,339 in September, 1940, and $50,202,646 in September, 1930. 
For the month of September, 1941, they were 21.6 per cent above the 
same month in 1940, but 26.5 per cent below the same month in 1930. 


Eastern District 


Thirty-five Class I railroads, representing 90.2 per cent of total 
operating revenues in the eastern district, in September, 1941, had 
estimated operating revenues of $214,927,556 compared with $169,708,625 
in September, 1940, and $202,099,949 in September, 1930. Operating 
revenues of the Class I railroads in the eastern district in September, 
1941, were 26.6 per cent above the same month in 1940, and 6.3 per 
cent above September, 1930. 

Freight revenues of those railroads in September, 1941, amounted 
to $178,457,036 compared with $137,507,204 in September, 1940, and 
$151,373,003 in September, 1930. Freight revenues of those railroads 
in September, 1941, were 29.8 per cent above the same month in 1940, 
and 17.9 per cent above the same period in 1930. 

Passenger revenues of those roads in September, 1941, totaled 
$22,325,858 compared with $18,465,188 in September, 1940, and $31,608,385 
in September, 1930. Passenger revenues in September, 1941, showed an 
increase of 20.9 per cent compared with September, 1940, but a decrease 
of 29.4 per cent compared with September, 1930. 


Southern District 


Seventeen Class I railroads, representing 66.8 per cent of total 
operating revenues in the southern district, had estimated operating 
revenues in September, 1941, of $39,358,663 compared with $29,651,589 in 
September, 1940, and $33,471,189 in September, 1930. Operating revenues 
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of the Class I railroads in the southern district in September, 1941, 
were 32.7 per cent above those for the same month in 1940, and 17.6 per 
cent above September, 1930. 

Freight revenues of those railroads in September, 1941, amounted 
to $33,614,309 compared with $25,030,818 in September, 1940, and $27,- 
152,123 in September, 1930. Freight revenues of those railroads in 
September, 1941, were 34.3 per cent above the same month in 1940, 
and 23.8 per cent above the same month in 1930. 

Passenger revenues of those roads in September, 1941, totaled 
$3,362,109 compared with $2,427,378 in September, 1940, and $3,702,666 
in September, 1930, being 38.5 per cent above September, 1940, but 9.2 
per cent below September, 1930. 


Western District 


Thirty-six Class I railroads, representing 75.0 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in September, 1941, of $142,690,691 compared with $112,475,017 
in September, 1940, and $145,953,456 in September, 1930. Operating 
revenues of the Class I railroads in the western district in September, 
1941, were an increase of 26.9 per cent compared with the same month 
in 1940, but a decrease of 2.2 per cent compared with September, 1930. 

Freight revenues of those railroads in September, 1941, amounted 
to $121,085,973 compared with $93,590,443 in September, 1940, and 
$118,765,651 in September, 1930. Freight revenues of those railroads in 
September, 1941, were 29.4 per cent above the same month in 1940, and 
2.0 per cent above the same month in 1930, 

Passenger revenues of those roads in September, 1941, totaled 
$11,199,710 compared with $9,437,773 in September, 1940, and $14,891,595 
in September, 1930. Passenger revenues in September, 1941, were 18.7 
per cent above those for September, 1940, but 24.8 per cent below 
September, 1930. 


PROTECTIVE SERVICES SURVEY 


A nation-wide survey to determine the adequacy or in- 
adequacy of protective services accorded perishable agricul- 
tural commodities in transit throughout the country and the 
reasonableness of charges for such services would be under- 
taken by Harold D. Johnson, of Los Angeles, Calif., said the 
transportation division, Surplus Marketing Administration, U. 
S. Department of Agriculture, in announcing the appointment 
of Mr. Johnson as associate transportation specialist in the di- 
vision. Mr. Johnson was sworn in October 15. 

The division, said Mr. Johnson, a specialist in the transpor- 
tation of perishable agricultural commodities under refrigera- 
tion, would also be responsible for and assist in the collection, 
preparation, and presentation of statistical and technical data 
in proceedings before the Commission involving refrigeration 
and other protective services. 


COAL PRICES AND TRANSPORT 


_ The bituminous coal division of the Department of the In- 
terior has denied a request by the West Virginia Coal and 
Transportation Co., St. Paul, Minn., for establishment of min- 
imum prices for “‘f. a. s.” delivery of certain sizes of District 8 
coals to the Northern States Power Co., St. Paul and Min- 
neapolis, via Ohio and Mississippi River barges. The river 
shipping mines in District 8 are located in West Virginia and 
Kentucky. In denying the request the division stated that the 
power company never purchased such coals and there was no 
reliable indication that it would purchase the coals moving by 
river from the river shipping mines involved. 


Red Cap Investigation 


_The Chicago and North Western, the Chicago and Western 
Indiana, and the Cincinnati Union Terminal Company presented 
testimony in defense of the ten-cents-a-bag charge for red cap 
service at the closing session of the hearings in the Department 
of Labor’s wage and hours division investigation of red cap 
wages and rules at Chicago, October 10 and 13 (see Traffic 
World, Oct. 11, p. 924). 

G. F. Stephens, director of personnel, C. and N. W., Chi- 
cago, testified that his company had considered red caps as 
employes for many years prior to the Commission’s ruling in 
1938 on that question. Payment of red caps employed at the 
company’s Chicago terminal on a salary basis, had been the cus- 
tom for 20 years, he said. He testified that, under the account- 
ing and guarantee period from October, 1938, to May, 1940, the 
average hourly earnings of the red caps had been about 35 
cents and since the ten-cents-a-bag plan had been in effect 
Since May, 1940, their earnings had been nearly 55 cents an 
hour. He admitted there were split shifts, but said the red 
Caps had agreed to them. Red caps on split shifts, he said, 
Worked only seven hours a day and were paid for eight hours’ 
work. The company lost money on baggage handling opera- 
tions, he said. 

William E. Mischnick, stationmaster at the C. and W. I. 
Dearborn Street station at Chicago, testified generally that red 
cap allegations, that the company coerced red caps to report 
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tip receipts higher than tips received, in the accounting and 
guarantee period, were untrue. 

W. R. Kellogg, manager, Cincinnati Union Terminal, ad- 
mitted that he was one of the originators of the checking plan, 
but denied that the Association of American Railroads had 
taken steps to set up the plan at various terminals, as Leon 
Despres, counsel for the red caps, sought to bring out on cross- 
examination. The witness said that red caps gave adequate 
personal attention to passengers under the checking plan. Red 
caps who turned in a low number of checks were not dis- 
missed for that reason, he said. 


Thomas Holland, director of research and statistics of the 
division who conducted the hearing, will hold additional hear- 
ings at Dallas, Tex., and Washington, D. C., before submitting 
a report on the red cap investigation to the United States 
Senate. 


N. Y. Shippers’ Conference 


The Shippers’ Conference of Greater New York, at a 
meeting October 15, adopted resolutions providing for the ap- 
pointment of committees on railroad freight car efficiency and 
paper conservation. William Moore, traffic manager, New 
Jersey Zinc Company, was appointed chairman of the car 
efficiency committee, and William Settgas and Roy Ross were 
appointed members. Robert A. Cooke, traffic manager, Pub- 
lishers’ Association of New York, was appointed chairman of 
the paper conservation committee, with George F. Hichborn, 
Joseph Elkins, J. A. Quinlan and T. R. Freebody, Jr., and C. M. 
Smith as members. Mr. Smith, as first vice-chairman of the 
conference, presided at the meeting in the absence of Chair- 
man Settgas. 


W. L. Thornton, Jr., traffic manager, Port Authority of 
New York, reported on the Commission’s proposed report in 
Ex Parte MC-22, New England motor rates. The report ex- 
pressed no opinion on the general level of the rates proposed 
or on the desirability of basing truck rates on rail rates. It 
did point out, however, that it proposed a scale of rates be- 
tween New England and New York somewhat higher than in 
New England because of alleged higher terminal costs in the 
metropolitan area and suggested that exceptions might be filed 
calling attention to the more favorable load factor in New 
York as a possible offset to the alleged higher terminal expense. 
It also suggested that exception might be taken urging the 
placing of the boundary line of the New York base zone some- 
what farther east than proposed, so as to avoid cutting off from 
the zone a considerable industrial area. 


The report also discussed proposals of motor carriers to 
add to line-haul rates a differential on shipments moving to 
and from steamship piers. No definite information on the 
matter was yet available, but the committee would keep the 
conference informed on developments, the report said. The 
report was approved. 


oo: 


THEFT CLAIMS CUT 


Claims resulting from theft of freight, paid by the rail- 
roads in the first six months of 1941, were the smallest on rec- 
ord for any corresponding period, according to the Association 
of American Railroads. 

“Such claims paid in the first half of 1941 amounted to 
$177,152, a reduction of $32,039 or 15 per cent compared with 
the best previous record established in 1940,” it said. In the 
first six months of 1921, claims resulting from theft of freight 
totaled $5,558,277. 

“The amount of such claims paid in the first half of 1941 
was an average of seventeen one thousandths of one cent or less 
than one fifth of a mill for very ton of freight handled by the 
railroads. In 1921, the average was almost seven-tenths of a 
cent. 

“This reduction, compared with the same period the pre- 
ceding year, in claims growing out of theft of freight took 
place despite an increase of approximately 22 per cent in the 
volume of freight traffic. It has been due largely to increased 
efficiency of the police organization maintained by the rail- 
roads, their vigilance in guarding the billions of dollars worth 
of freight, which the rail carriers transport annually, and the 
increased cooperation of shippers in the better packing of 
freight shipments.” 


RAIL PENSION BILL 


Representative Hare, of South Carolina, has introduced H. 
R. 5823, a bill to amend the railroad retirement act of August 
29, 1935, with respect to provisions of section 4 relating to 
joint survivor annuities. 
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Air Transportation 





REGULATING HEAVY AIR TRAFFIC 


With the explanation that a “tremendous” increase in the 
amount of air traffic was creating hazards to safe operation 
where uncontrolled flying was allowed, the Civil Aeronautics 
Board has amended civil air regulations so as to require cer- 
tification of all pilots and aircraft in the United States. It 
said federal certification had been required previously only 
when planes and pilots were engaged directly in interstate 
ccmmerce or used a federal airway. 

In its order, the board observed that there were 181,281 
certificated civilian pilots in the United States September 1, 
representing an increase of 200 per cent since July 1, 1938; 
that over 264,000,000 miles were flown in 1940 in non-scheduled 
tiying, over 100 per cent more than in 1938; that more than 
34,000,000 miles were flown in commercial charter operations 
in 1940, or over 80 per cent more than the 1938 total, and that 
more than 108,000,000 revenue miles were flown in domestic 
scheduled air carrier operations in 1940, 50 per cent more than 
in 1938. 


AIR SHIPMENT OF EGGS 


To overcome transportation difficulties that have retarded 
shipment of improved United States poultry stock to South 
American countries, the Department of Agriculture says it is 
cooperating in the shipment of hatching eggs by air express. 

As a test of the plan, two small shipments are being made 
to Argentina, where the spring hatching season is under way. 
The first lot of 200 eggs was shipped on Oct 6. A similar 
number was shipped Oct. 13. 

‘he eggs are being sent in response to a request from 
Felipe A. Espil, Argentine ambassador to the United States, 
who asked cooperation of the department in locating poultry- 
breeding stock for use of the Argentine government. For the 
long flight, the eggs were packed in standard egg cases with 
sawdust as an added protection against temperature changes. 

Department poultrymen believe that air shipment of hatch- 
ing eggs to distant countries will have distinct advantages over 
previous methods. They anticipate that a high percentage 
hatch can be obtained and that such chicks will adjust them- 

..S, as they develop, to local climatic conditions. 


AIR SAFETY RECOMMENDATIONS 


A special House committee investigating air accidents has 
submitted a report containing six recommendations for in- 
creasing safety of air travel. The recommendations were: 


1. Immediate development of adequate clear vision devices for 
aircraft*windshields. 

2. Study of the present system of weather observation and fore- 
casting. 

3. Adoption of a uniform lighting system for all airports. 

4. Substantial increase in the number of CAA airport and air 
carrier inspections. 

5. Certification of airport control tower communication equip- 
ment by the CAA. 

6. Adoption of provision that not less than one member of every 
shift in an airport control tower be employed by the air traffic con- 
tro] division of the CAA. 





AIRLINE MAIL RATE PETITIONS 

Continental Air Lines has filed a petition with the Civil 
Aeronautics Board for an order fixing and determining fair and 
reasonable rates for the transportation of mail on its route 
No. 29, between El] Paso, Tex., and Denver, Colo., and its route 
No. 43, between Pueblo, Colo., and Tulsa, Okla., via Wichita, 
Kan. The application is docketed as No. 670. 

A like petition has been filed by Braniff Airways, Inc., 
with respect to rates for transportation of mail on its route 
No. 9, between Fort Worth, Tex., and Kansas City, Mo., its 
route No. 15, between Brownsville, Tex., and Amarillo, Tex., 
and its route No. 50, serving Corpus Christi, Houston and San 
Antonio, Tex. 


AIR TRANSPORT ROUTE CHANGES 


To protect air transport service over certain parts of Vir- 
ginia, Tennessee, North Carolina, South Carolina and Georgia 
during the period of army maneuvers to be held from approxi- 
mately November 14 to 30, 1941, the Civil Aeronautics Board 
has issued a special regulation permitting operation over tem- 
porary alternate routes between October 14 and December 1. 

The board said its action was taken to prevent hazards 
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that would arise from the army’s intention to carry out exten- 
sive day and night aerial operations. The extra month was al- 
lowed the airlines in order that they might comply with ciyj] 
air regulations which require that pilots and aircraft dispatch- 
ers must demonstrate route competency and that certain air 
navigation facilities must be available, according to the board, 

The air carriers affected are Eastern Airlines and Penn- 
sylvania-Central Airlines. The temporary routes, says the 
board, will be as follows: 


1. Washington, D. C., or Richmond, Va., or both, to Charleston, 
South Carolina, via Norfolk, Va., and Wilmington, N. C. 

2. Washington, D. C., or Richmond, Va., or both, to Atlanta, Ga,, 
via Roanoke, Va., and Knoxville, Tenn. 

3. Charleston, S. C., to Atlanta, Ga., via Alma, Ga., or Macon, 
Ga., or both. 

4. Norfolk, Va., to Knoxville, Tenn., via Richmond, Va., and 
Roanoke, Va. 


AIR EXPRESS RECORD 


Air express gross revenue and tonnage for August were the 
largest in the history of the 14-year-old service, says the air 
express division of Railway Express Agency. Revenue in- 
creased 43 per cent over August, 1940, and total shipment 
weight amounted to 1,130,422 pounds, a gain of 51.5 per cent 
over the comparable period last year. Heavy industry cargo 
was largely responsible for the increases, the report said. 
August shipments totalled 111,257, an increase of 22 per cent 
over the same month in 1940. 


AERONAUTICAL EXPORTS 


Exports of aeronautical products from the United States 
in August totaled $52,331,213 (about 35 per cent of the total 
estimated production), an increase of $9,386,000 over July, ac- 
cording to the Department of Commerce. 

This total represented the third highest month in the his- 
tory of the industry, having been exceeded in April and May 
of this year with exports totaling 66 and 54 million dollars, 
respectively, it was said. 

Total aircraft exports, including land and seaplanes, num- 
bered 533 for a total value of $35,123,134, an increase in value 
of 4.7 per cent over July and 41.2 per cent higher than in Au- 
gust, 1940. Engine exports increased to a new all-time high 
with 1,071 units valued at $7,667,725 as compared with 298 
units valued at $3,837,514 shipped in July. Total shipments of 
all aeronautical products in the first 8 months of 1941 were 
valued at $379,071,608, an increase of 91 per cent over the 
same period of 1940, according to the department. 


PILOTS AND PILOT TRAINING 


As of Oct. 1, 1941, there were 91,442 certificated pilots in 
the United States, more than twice as many as on record with 
the Civil Aeronautics Administration as of Oct. 1, 1940, Donald 
H. Connolly, Administrator of Civil Aeronautics, has announced. 
The bulk of the increase, 107.8, was accounted for by the CAA 
pilot training program, which graduated over 31,000 new pilots 
in the period and currently had more than 8,000 trainees in 
elementary courses. Of the Oct. 1, 1941, total, there were 
75,411 private pilots, 14,437 holding commercial or limited com- 
mercial certificates, and 1,594 licensed as airline transport 
pilots. Certificated aircraft increased from 15,200 in 1940, to 
23,496 this year. 

Administrator Connolly has announced that there were 
18,194,000 miles flown a fatality in the pilot training program 
of the CAA in the three months ended with Aug. 15, 1941, as 
compared with 8,252,000 miles for the previous three months. 
He said that since the beginning of the program the rise in 
safety had been steady and remarkable, pointing out that in 
the whole program prior to Feb. 15, 1941, the figure was 4,500,- 
000 miles flown a fatality. 


AIR SERVICE IN ALASKA 


Examiner William J. Madden of the Civil Aeronautics 
Board, in a proposed report dealing with six applications in- 
volving air services in Alaska, has recommended that the ap- 
plication of Pacific Alaska Airways, Inc., in No. 443, for amend- 
ment of its certificate for the route between Fairbanks, Alaska, 
and Whitehorse, Canada, so as to designate Tanana Crossing, 
Alaska, and Burwash Landing, Canada, as intermediate points, 
be granted, and that, in No. 559, a contract for purchase and 
acquisition by Pacific Alaska Airways, Inc., of properties and 
equipment of William L. Lavery, dba Lavery Airways, be ap- 
proved by the board. ; 

The examiner recommended, further, that the application 
of Pacific Alaska Airways, Inc., in No. 457, for amendment of 
its certificate so as to authorize air transportation between 
Tanana Crossing and Anchorage, Alaska, and the application 
of Alaska Air Lines, Inc., in No. 405, for a certificate authoriz- 
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ing air transportation between Juneau and Anchorage, via 
Yakutat, Cordova and Valdez, Alaska, be denied. He proposed 
that applications of Alaska Air Lines, Inc., for approval of an 
interlocking relationship of Don H. Goodman as an officer and 
director of Alaska Air Lines, Inc., and Star Air Lines, Inc., and 
of Alaska Air Lines, Inc., and Woodley Airways for authoriza- 
tion of consolidation and merger of those properties, be dis- 
missed. 

The examiner said the fundamental issue in the proceeding 
was the furnishing of air transportation to Anchorage which 
would connect with existing service now available between 
Alaska and continental United States. 


NEUTRALITY ACT REVISION 


Repeal of section 6 of the neutrality act, which prohibits 
arming of American merchant vessels, is provided for in H. J. 
Res. 237, favorably reported to the House October 15 by the for- 
eign affairs committee, and taken up in the House the next day. 
The committee reported after holding hearings in which Ad- 
ministration officials urged passage of the legislation as rec- 
ommended by the President. 


CONTROL OF EXPORTS 


Export control schedule No. 22 has been issued by Milo 
Perkins, executive director, Economic Defense Board. It adds 
forms, conversions and derivatives of arnica, wood, silk, iron 
and steel and machinery, as set forth therein, to articles sub- 
ject to control, effective October 29. It deletes, effective as 
of October 13, under the heading, “precious metals,” of export 
control schedule No. 18, gold manufacturers, including gold and 
gold plated’ware and gold pen points. The articles added by 
the schedule are arnica flowers, leaves or root, whole granu- 
lated or powdered; lignum vitae, logs, boards and lumber; silk 
manufactures, sewing, embroidery, and crochet silk, other 
broad silks, and silk ribbons; iron and steel, carbonyl iron pow- 
der, and machinery, furnaces, industrial, other than electric, 
metal working, other than metal working. 


SHIPS AND DEFENSE PROGRAM 


In an article prepared for a Department of Commerce pub- 
lication, Chairman Land of the Maritime Commission said the 
United States would never again depend on “backward policy 
of tramp shipping.” The article was entitled, “The United 
States Demands Freedom of the Seas—For What?” 

“When we look back over the record of our former tramp 
steamer days and realize that between 1922 and 1937 only two 
oceangoing cargo ships were produced in United States ship- 
yards, we can realize the gigantic task in which we as a na- 
tion of citizens and engineers are engaged,” he said. 

He added that as of June 30, 1941, after four years of 
activity, the commission’s program had produced a total Amer- 
ican-flag fleet of 1,168 vessels, totaling 6,841,561 tons and em- 
ploying 51,036 people. Referring to the proposed repeal of the 
neutrality act section prohibiting the arming of merchant ships 
and the President’s recent “shoot on sight” order, he said the 
American merchant marine should be able, within the next few 
months, to overcome “many of the handicaps which have been 


hampering the movement of our foreign trade commercial 
cargoes.” 


RIVERS AND HARBORS IMPROVEMENTS 


The House rivers and harbors committee has completed 
action on projects considered by it for inclusion in the omnibus 
rivers and harbors bill, including the St. Lawrence and Florida 
Ship Canal projects. The total estimated cost of the projects 
authorized by the bill is approximately nine hundred million 
dollars. The committee included the Trinity River project in 
one, estimated to cost approximately fourteen million dol- 
ars, 

The committee plans to report the bill next week. It de- 
feated 11 to 7 a proposal by Representative Beiter to divide the 
projects into two groups, one vital to national defense, the 
other not. 

Representative Beiter, of New York, had issued a statement 
announcing his intention of proposing a review of the rivers 
and harbors omnibus bill by the House rivers and harbors com- 
mittee, of which he is a member, for the purpose of bringing 
that bill into conformity with restrictions on non-defense con- 
struction announced by the Supply Priorities and Allocations 
Board (see Traffic World, Oct. 11, p. 928). 

Representative Beiter said he would urge the committee to 
apply to each item in the omnibus bill the tests set forth by 
the SPAB: (1) “Does this construction involve the use of 
appreciable quantities of critical materials?” and (2) “Is the 
Construction directly necessary for national defense or clearly 
essential for the health and safety of the civilian population?” 

He said it was the primary duty of the House rivers and 
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harbors committee to cooperate with the SPAB in conserving 
and properly allocating the materials of defense. He was con- 
fident, he said, that the St. Lawrence project, for example, 
could not be approved as an item in the omnibus bill if sub- 
jected to the SPAB tests, as its construction would involve the 
use of “vast quantities of steel and other essential materials.” 
He observed that the SPAB estimated that defense construc- 
tion in 1942 would require about 1,200,000 tons more steel than 
were used in construction in 1941, that the 1941 construction 
program would consume about 13,800,000 tons of steel, of 
which about 6,300,000 tons were going into non-defense opera- 
tions, and that the objective of the SPAB order, as far as 
steel was concerned, was to hold non-defense consumption to 
less than 3,000,000 tons. Since neither the canal nor power 
plant phase of the St. Lawrence project could be operative “for 
four years at the earliest,” its construction could in no sense 
be regarded as “directly necessary for national defense,” he 
declared. 


Miss. Valley Assn. Meeting 


The program for the twenty-third annual convention of 
the Mississippi Valley Association at the Hotel Statler, St. Louis, 
October 27 and 28, will include among its speakers govern- 
ment officials, members of Congress, and authorities on indus- 
try, foreign trade, and agriculture. 

Following the annual address by the president, Lachlan 
Macleay, at the opening session Monday morning, Mayor John 
Gage of Kansas City, will speak on “The Missouri Valley 
Problem,” and Major General Eugene Reybold, Chief of En- 
gineers, U. S. Army, will report on the progress of River and 
Harbor and Flood Control work. 

At the afternoon session, speakers and their subjects will 
be: Cleveland A. Newton, general counsel for the association 
and chairman of the executive committee, “Our Work in 
Washington”; E. A. Stephens, president of the Board of Com- 
missioners of the Port of New Orleans, “The Interest of New 
Orleans in the Commercial Development of the Valley”; Theo- 
dore G. Joslin, director of public relations of the E. I. duPont 
de Nemours Company, “A Self Sufficient America”; and Paul 
T. Truitt, United States Department of Commerce, “Inter- 
state Trade Barriers.” 

Speakers Tuesday morning will include Chester A. Thomp- 
son, former congressman, now president of the Inland Water- 
ways Corporation; Admiral Russell Waesche, Commandant of 
the United States Coast Guard; Mark T. McGee, director of 
Pan American Airways; George E. Talmage, director of the 
water carriers’ bureau of the Interstate Commerce Commis- 
sion, whose subjects have not been announced, and Congress- 
man Fred Bradley, of Michigan, “The Lake Superior-Lake 
Michigan Canal.” 

At the final session Tuesday afternoon reports of com- 
mittees will be presented and directors will be elected. 

The annual dinner will be held Monday evening. with 
Burton F. Peek. chairman of the board of directors of the As- 
sociation, presiding. 

A joint luncheon will be held Tuesday noon with the As- 
sociated Industries of Missouri. 


SHIPBUILDING FACILITIES 


Contracts for additional merchant shipbuilding facilities 
totaling approximately $15,000.000 have been made with five 
existing shipyards, says the Maritime Commission. The con- 
tracts provide for the construction of 18 additional shipways 
and 2 outfitting piers. The contracts are as follows: Alabama 
Dry Dock & Shipbuilding Co., Mobile, 8 ways; Louisiana Ship- 
yards, Inc., New Orleans, 2 ways; Richmond Shipbuilding Corp., 
Richmond, Calif., 3 ways; South Portland Shipbuilding Corp., 
South Portland, Me., 2 ways and 2 outfitting piers; Ingalls Ship- 
building Corp., Pascagoula, Miss., 3 ways. 

The 18 ways authorized in these contracts are part of the 
commission’s emergency and defense aid expansion programs, 
which provide for the addition of 131 ways to those existent 
the first of this year in United States shipyards participating 
in the construction of approximately 1200 merchant ships he- 
tween now and the end of 1943. Of the 131 additional ways, 
83 have been completed and 48 are in varying stages of con- 
struction. Virtually all of them will be in operation by the 
end of this year, building oceangoing dry cargo vessels and 
tankers, according to the commission. 


M. C. CONTRACTS FOR ORE SHIPS 
The Maritime Commission has awarded a contract for con- 
struction of six Great Lakes ore carriers to the American Ship- 
building Co. In announcing the award, the commission said 
each ship would have a cargo capacity of 12,000 deadweight 
tons. It said four of the vessels would be built at the com- 
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pany’s Lorain, O., plant and that this plant was scheduled to 
deliver two ships April 1, 1943, and two on June 1, 1943. The 
company’s Cleveland, O., yard would deliver one vessel April 1, 
1943, and one June 15, 1943, it added. The amount of money 
involved in the contract was not announced. The commission 
said each vessel would be 595 feet long and 35 feet deep, would 
have a 22-foot draft, and would be powered with steam re- 
ciprocal engines generating 2,500 horsepower. 

The Maritime Commission has announced award of a con- 
tract to the Great Lakes Engineering Works, River Rougt 
Mich., for the construction of ten bulk ore carrier vessels for 
the Great Lakes. All are to be delivered in the spring of 
1943. Award of this contract, in addition to the one made to 
the American Shipbuilding Co., Cleveland, O., for six ships, 
the commission said, completed its Great Lakes ore carriers 
building program “at this time.” ‘The estimated cost for con- 
structing the 16 vessels is approximately $30,000,000. The ves- 
sels being built by the two companies will be of the same 
design. 


M. C. CONCRETE BARGE PROGRAM 


The Maritime Commission announced October 15 it had 
adopted a program for the construction of five reinforced con- 
crete barges to be built in each of three yards. The yards are 
to be located one on the Atlantic, one on the Pacific, and one 
on the Gulf coast. Negotiations relative to the foregoing were 
under way with those firms which submitted the most satis- 
factory proposals responsive to the commission’s invitation and 
circular of requirements issued in September, 1941, the com- 
mission announced. 


M. C. BRANCH AT LOS ANGELES 


The Maritime Commission has announced the opening, ef- 
fective November 1, of a Los Angeles branch office of its Pa- 
cific coast district and the appointment of Captain James Irvine 
as port agent for the commission at Los Angeles, Calif. The 
opening of this branch office would facilitate, “during the 
emergency,” shipping activities of the commission in southern 
California, said the commission. Formerly in charge of the 
marine department of Wells Fargo and Co. Express at Mexico 
City, Captain Irvine became head of the marine department of 
the Petrol Corporation, Los Angeles, in September, 1939. He 
retains this position until his appointment with the commission 
becomes effective, says the announcement. 


U. S. EMPLOYE TRAVEL ON SHIPS 


Representative O’Leary, of New York, has introduced H. R. 
5835, a bill to authorize travel by government officials and 
employes on ships at the lowest available first-class rate when 
accommodations at the lowest first-class rate are not available. 





OHIO RIVER-LAKE ERIE CANAL 
The House rivers and harbors committee, in a session Octo- 
ber 16, decided by a vote of 11 to 4 to include a project for 
canalization of the Beaver and Mahoning rivers from Roches- 
ter, Pa., to Struthers, O., a distance of 35 miles, in its omnibus 
rivers and harbors bill (see Traffic World, Oct. 11, p. 948). 


FOURTH LOCK IN SOO CANAL 


Representative Bradley, of Michigan, suggested, while the 
House was considering supplemental lend-lease appropriations, 
that Congress pass a bill to provide a fourth lock at St. Marys 
River. He said it would be well for the House to realize that 
not a pound of ore had passed through “the bottleneck” at 
Sault Ste. Marie since October 6, when a railroad train ran 
through an open bridge “and very effectively bottled up 85 per 
cent of the nation’s ore supply. Prompt action by Congress in 
reporting out and passing legislation for construction of a fourth 
lock in the canal would eliminate the bottleneck,” he said. 


Ss. F. BAY TERMINAL PRACTICES 


The Stockton Port District, Stockton, Calif.. has peti- 
tioned the Maritime Commission for postponement of the effec- 
tive date of its order—October 27—with respect to free time 
period and wharf demurrage and storage rates in No. 555, 
practices, etc., of San Francisco Bay area terminals (see Traffic 
World, Sept. 20, p. 731). Postponement is asked until such 
time as the commission shall have prescribed, after proper in- 
vestigation, just, reasonable and nondiscriminatory free time 
periods and wharf demurrage and wharf storage rates at 
Seattle and Tacoma, Wash., Portland, Ore., Los Angeles and 
Long Beach, Calif., and other ports on the Pacific coast of the 
United States, and until such time the commission is certain 
such rates prescribed in the order will be made effective at 
the terminals of all respondents in the proceeding. 

Stockton contends, among other things, that prescription 
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by the commission of free time periods and wharf demurrage 
and wharf storage rates for the San Francisco Bay area ports 
in California and the failure to regulate such matters at com. 
peting ports in Oregon and Washington constitutes a preference 
by a regulation of commerce to the ports of one state over 
those of another in violation of the Constitution and the ship. 
ping act, 1916, as amended. 

It is further asserted that the Board of State Harbor Com. 
missioners for San Francisco and the Board of Port Commis- 
sioners of the city of Oakland have announced they will re- 
fuse to comply with the commission’s order and will file suit 
to set aside the order on the ground of lack of jurisdiction by 
the commission over public terminals. Unless the order js 
postponed, it is argued, petitioner and other respondents who 
comply will suffer disadvantage in competing with Oakland 
and San Francisco. 

The Board of Port Commissioners of the city of Oakland 
filed a petition for reconsideration in No. 555. One of the 
points made by it was that the commission had erred in finding 
that Congress had constitutional power to regulate a state 
agency such as this respondent in the operation of wharves, 


MARITIME UNEMPLOYMENT INSURANCE 


Chairman Bland of the House merchant marine committee 
has announced extension until November 25 of the time for 
filing briefs, statements and additional written data for inclu- 
sion in the record on H. R. 5446, a bill to establish a system 
of unemployment insurance for the maritime industry (see 
Traffic World, Oct. 4, p. 867, and Oct. 11, p. 948). The dead- 
line for filing such briefs, etc., previously had been announced 
as October 25. Chairman Bland said all briefs, statements or 
written data should be submitted in duplicate and addressed 
to the chairman of the committee on merchant marine and 
fisheries, House of Representatives, Washington. 


M. C. LIBERTY SHIP CONTRACT 

The Maritime Commission has announced award of a con- 
tract to Savannah Shipyards, Inc., Savannah, Ga., for construc- 
tion of 12 cargo vessels of the EC-2 type, known as Liberty 
ships. The vessels will be constructed as part of the commis- 
sion’s expanded defense program, providing for production of 
566 additional merchant carriers, under the supplementary ap- 
propriations bill signed by President Roosevelt August 25, the 
announcement said. - 

“This award marks the initial participation by the Savan- 
nah corporation in the commission’s progress toward the goal 
of two ships a day in 1942 and 1943,” it said. “Three ways 
were constructed by the corporation without government aid. 
The total amount of the contract will be between $18,000,000 
and $20,000,000.” 


PREFERENTIAL SHIPPING PRACTICES 


The Maritime Commission, in a report in No. 603, rates, 
charges and practices of L. & A. Garcia and Co., has found 
that respondent, by “brokerage” payments to shippers and by 
otherwise reducing freight charges, allowed persons to obtain 
transportation for property at less than the regular rates by 
unjust and unfair means, and unduly preferred certain ship- 
pers and unduly prejudiced and discriminated against other 
persons shipping under similar circumstances, in violation of 
sections 16 and 17 of the shipping act, 1916, as amended. 

The commission further found that in not filing with it as 
required, rates, charges, rules and regulations for and in con- 
nection with the transportation of property from the port of 
New York to Havana, Cuba, respondent knowingly and wil- 
fully violated rules and regulations of the commission pre- 
scribed in Section 19 Investigation, 1935, 1 U. S. S. B. B. 470. 

The report explained that respondent was a partnership 
organized in Puerto Cortez, Honduras, January 10, 1938, and 
had been operating, since January 1, 1939, as a common cal- 
rier by water engaged in the transportation of property be- 
tween New York and Havana, Cuba. The commission entered 
an order requiring respondent to cease and desist from viola- 
tions found and that the violation of the rules and regulations 
prescribed in the section 19 investigation be certified to the 
Department of Justice for prosecution. 


T. V. A. RAIL-HIGHWAY BRIDGE CHANGES 

The Senate committee on agriculture and forestry has 
favorably reported to the Senate without amendment H. RB. 
3182, a bill passed by the House to authorize the Tennessee 
Valley Authority to assume the cost of reconstructing or re- 
pairing any bridge across the Tennessee River which may be 
required to be elevated in height, repaired, or removed to 4 
new location, made necessary by reason of construction of high 
dams for hydroelectric purposes in the Tennessee River by the 
valley authority. The most particular and directly affected 
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area was the reservoir area within the territory proposed to be 
submerged by the construction of the Tennessee Valley Dam, 
known as the Gilbertsville or Kentucky Dam in western Ken- 
tucky, said the report. 

In one particular instance, according to the report, it will 
be necessary to remove a railroad bridge of the Nashville, 
Chattanooga & St. Louis a distance of 4 miles in order to find 
a place where it can be constructed at any reasonable cost and, 
as a result of the removal of the bridge and the connecting 
tracks, it will be necessary to build about 20 miles of addi- 
tional railroad, according to the report. 

The committee said the bill set up standards or measures 
of value by which the T. V. A. is to be governed in dealing 
with state and local authorities in the re-establishment of these 
structures. The act of June 2, 1940, known as the Hobbs act, 
said the report, relating particularly to railroad bridges and 
combination bridges where highway and railroad traffic was 
combined, was involved, but there was no authority given under 
that act to T. V. A. to sell, transfer, or exchange lands with 
states, counties or municipalities. 


COMPTROLLER GENERAL RULINGS 


The Comptroller General of the United States has issued 
the following ruling: 


B-20347 (S) Transportation—Household Effects—Civilian Employes. 

Upon change of station of its employes, the Navy Department may 
procure the packing, crating, etc., of their household effects, and ship 
the effects on government bills of lading, even though such effects be 
located at or shipped to points outside the corporate limits of the 
employes’ duty station, provided any excess cost of such shipments 
be immediately collected from the employes, but where a second ship- 
ment is made after the government had previously shipped a sub- 
stantial portion of an employe’s effects, the employe should make the 
shipment on commercial bill of lading and file claim in this office for 
so much of the transportation and incidental packing, crating, etc., 
cost as is properly chargeable to the government. 19 Comp. Gen. 476, 
distinguished, and 20 Comp. Gen. 568, amplified. 


RAIL FIRE LOSSES 


Losses due to fires on the railroads of the United States 
in 1940 totaled $3,577,764, according to reports received by the 
fire protection and insurance section of the Association of 
American Railroads. This was less than in any year since the 
compilation of these records began in 1919, with the exception 
of one year—1935. 

Railroad fire losses in 1940, however, were approximately 
one-third as large as in 1920 when they amounted to $10,563,914, 
the highest for any year on record. They also were a reduction 
of $694,532 or 16.3 per cent compared with those in 1939, said 
the A. A. R., adding: 


The average loss per mile of line in 1940 was $12.96, the lowest 
for any year on record. In 1920 it was $54.40 and in 1939 it was $16.22. 

Among the known causes of the fires that took place in 1940, 
trespassers on railroad property were responsible for the greatest 
number. Careless smokers who tossed away lighted matches, ciga- 
rettes and cigars, ranked next. 

The reduction in railroad fire losses that has taken place in the 
past twenty years, is largely due to the activity of the fire protection 
and insurance section of the Association of American Railroads and 
its predecessor organization, the Railway Fire Protection Association. 
These organizations have done much to improve fire protection facili- 
ties on railroad property and to eliminate fire hazards. 

“Tf the excellent record demonstrated for the calendar year 1940,’’ 
a report of that section to the railroads said, ‘‘is to be maintained 
or exceeded it should be evident that unusual cooperation in matters 
affecting the fire hazard will be necessary. The much larger volume 
of traffic now being handled under abnormal conditions warrants spe- 
cial attention to fire prevention details. If a less number of fires were 
assigned to unknown causes by more intense investigation this might 
be reflected in a further reduction of annual railroad losses. After 
every fire certain evidence either remains or can be developed through 
investigation on the basis of which future fires from the same causes 
can be controlled if not entirely eliminated.’’ 


A. N. TALBOT TO BE HONORED 


The American Railway Engineering Association will pre- 
sent an inscribed bronze tablet to the University of [llinois, 
Urbana, Ill., October 21, in recognition of the achievements of 
Dr. Arthur N. Talbot, professor emeritus of the university, 
who has retired as chairman of the association’s special com- 
mittee on stresses in railroad track, a position he held since 
1914. The tablet, inscribed in recognition of his ability as edu- 
cator and of his contributions as chairman of the committee, 
acknowledges that his work led to discoveries which have estab- 
lished “a rational basis for the design of track” of great value 
to railroad transportation. F. L. C. Bond, Toronto, Canada, 
president of the association, will present the tablet to Melvin 

- Enger, dean of the university’s college of engineering. H. R. 
Safford, executive assistant, Missouri Pacific, Houston, Tex., 
Will speak in tribute to Dr. Talbot. 





Shipping Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





(District Court, S. D. New York.) The Carriage of Goods 
by Sea Act applied and governed disposition of suit in rem in 
admiralty to recover cargo damage, wherein claimant con- 
tended that it was relieved from liability because damage re- 
sulted from sweat occasioned by perils of the sea. Carriage 
of Goods by Sea Act, Secs. 1-16, 46 U. S. C. A. Secs. 1300-1315. 

The purpose of the Carriage of Goods by Sea Act is to 
create international uniformity, and it is a counterpart of the 
British Carriage of Goods by Sea Act, 1924, and the Barbadoes 
Carriage of Goods by Sea Act of 1926. Carriage of Goods by 
Sea Act, Sec. 1 et seq., 46 U. S. C. A. Sec. 1300 et seq. 

Under section of Carriage of Goods by Sea Act enumerat- 
ing 17 clauses of exemption from liability, shipper has burden 
of proof under first 16 subdivisions, and burden is on carrier as 
to seventeenth subdivision relating to any other cause arising 
without actual fault and privity of carrier and without fault or 
neglect of agents or servants of carrier. Carriage of Goods 
by Sea Act, Sec. 4 (2) (a-p, and q), 46 U. S. C. A. Sec. 1304 (2) 
(a-p, and q). 

Since sweat is not specifically included in classifications 
from (a) to (p), inclusive, in section of Carriage of Goods by 
Sea Act enumerating clauses of exemption from liability, ship 
is not relieved of liability of sweat damage per se, but if under 
subdivision (q) it can be shown that sweat damage results 
from perils of the sea, it would constitute a complete defense. 
Carriage of Goods by Sea Act, Sec. 4 (2) (a-p, and q), 46 
U.S. C. A. Sec. 1304 (2) (a-p, and q). 

Under Carriage of Goods by Sea Act, exception as to 
sweat damage contained in bill of lading was null and void and 
of no effect. Carriage of Goods by Sea Act, Sec. 3 (8), 46 
U. S. C. A. Sec. 1303 (8). . 

Apart from Carriage of Goods by Sea Act, it is carrier’s 
duty under general maritime law when cargo is not delivered 
in the like order as received, to show affirmatively that the 
damage arose from an excepted peril. Carriage of Goods by 
Sea Act, Sec. 4 (2), 46 U. S. C. A. Sec. 1304 (2). 

Mere proof of damage to cargo by sea water is insufficient 
to show that damage arose from excepted peril, but efficient 
cause must be sought in those conditions or events which ac- 
count for entrance of sea water. Carriage of Goods by Sea 
Act, Sec. 4 (2), 46 U. S. C. A. See. 1304 (2). 

Under Carriage of Goods by Sea Act, where presence of 
sea water and heat resulting from insufficient ventilation con- 
tributed to produce sweat, and hence both sea water and sweat 
damage cargo, if claimant were liable for one and not the 
other, on the proof or lack of it, carrier would bear entire loss. 
Carriage of Goods by Sea Act, Sec. 4 (2), 46 U. S. C. A. Sec. 
1304 (2). 

The carrier’s obligation is not limited merely to careful 
stowage of cargo, but also to “keep, care for and discharge 
goods carried,” and if a cargo shipped in good condition is de- 
livered damaged in manner preventible by reasonable precau- 
tion, burden to show exemption from liability rests on car- 
rier. Carriage of Goods by Sea Act, Secs. 3 (1) (a-c), (2), 
4 (2) (q), 46 U.S. C. A. Sees. 1303 (1) (a-c), (2), 1304 (2) (q). 

As respects exemption from liability for cargo damage 
under Carriage of Goods by Sea Act, attending hatches and 
ventilators is not a matter of ship’s management but care of 
cargo. Carriage of Goods by Sea Act, Sec. 4 (2), 46 U.S.C. A. 
Sec. 1304 (2). 

On claim of exemption from liability for damage to cargo 
of cocoa beans under Carriage of Goods by Sea Act on ground 
that damage resulted from sweat occasioned by perils of the 
sea, evidence warranted conclusion that cargo damage did not 
result from “perils of the sea” and that claimant had not dis- 
charged burden of establishing that its actual fault or privity 
or neglect of its agents or servants did not contribute to loss. 
Carriage of Goods by Sea Act, Secs 3 (1) (a-c), (2), 4 (2), 
46 U. S. C. A. Secs. 1303 (1) (a-c), (2), 1304 (2). (The S. S. 
Asturias, 40 Fed. Supp. 168.) 





(District Court, E. D. New York.) Liability for “general 
average” arises, not from general contract, but from participa- 
tion in the common venture, arising as an equity out of a sac- 
rifice made or expenditure incurred for the common benefit. 

Liability for general average is to be determined by the 
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law of the port of destination in the absence of limiting clauses 
in the bills of lading. 

A provision in bills of lading, whereby parties agreed that 
in case of general average liquidation should be made in Bar- 
celona extrajudicially by experts appointed by shipowner to 
be made up according to certain provisions of the York-Ant- 
werp Rules of 1924, constituted merely a valid arbitration 
agreement as to general average and was not in violation of 
provisions of Carriage of Goods at Sea Act making any agree- 
ment relieving the carrier or the ship from liability for loss 
or damage to or in connection with the goods arising from 
negligence or fault or lessening such liability otherwise than 
as prescribed by such act null and void. Carriage of Goods by 
Sea Act, 46 U. S. C. A. Sec. 1300; Sec. 3 (8), 46 U. S.C. A. 
Sec. 1303 (8). 

Where bills of lading provided that in case of general 
average liquidation should be made in Barcelona extrajudicially 
by experts appointed by the shipowner, the consignee could 
not object to a liquidation in Spain by adjusters strictly in 
accordance with such terms of bills of lading, since consignee 
had no stronger position than its consignor. 

Under bills of lading providing that, in order to secure 
payment of the share of the cargo owners toward the general 
average contribution, the consignees and, should they fail to 
do so, the shippers agreed to deposit with ship’s agent an 
amount equal to their share toward the general average con- 
tribution, and that without such prepayment no delivery 
should be made of the cargo, the carrier was entitled to pre- 
payment of cargo owners’ share toward the general average 
contribution and could refuse delivery of the cargo until cargo 
owners executed general average bond in a form strictly in 
accordance with provisions of bills of lading and the rights 
arising thereunder. 

Carrier, which under provisions of bills of lading was 
entitled to prepayment of cargo owners’ share toward the gen- 
eral average contribution, could not require as a condition 
precedent to the delivery of cargo the execution by cargo 
owners of general average bonds which contained an admission 
by the obligors that the ship suffered damage during its trip 
due to stranding and which in providing for the method of 
allotment of contribution omitted reference to the provisions 
of York-Antwerp Rules of 1924 according to which, as provided 
in the bills of lading, the general average was to be calculated. 
(Charles Pfizer & Co. vs. 912 Bags of Tartar, etc., 40 Fed. 
Supp. 123.) 

(Circuit Court of Appeals, Fifth Circuit.) Where all evi- 
dence, in a libel in rem for loss of cargo of oil, was taken out 
of court, Circuit Court of Appeals was in as good a position 
to pass upon veracity of witnesses and probative force of evi- 
dence as was District Court. 

A contract, whereby towing company agreed to lease 
barges to oil company at certain rate per month and to fur- 
nish tug to tow barges at certain rate for each trip, and 
whereby no receipt or bill of lading was issued by towing com- 
pany and oil company retained custody and control of oil unt’! 
it was delivered to its customer, was one of “charter” of 
barges and a separate contract for towing whenever called 
upon to do so, and was not a contract of “affreightment.” 

The chartering by towing company of barges to oil com- 
pany amounted to a “demise,” notwithstanding that an em- 
ploye of towing company was on barges as watchman and 
pumpman. 

An action in rem against a tug to recover for damage sus- 
tained by the tow or its cargo is ‘ex delicto,” and not “ex 
contractu.” 

In libel in rem against tug for loss of cargo of oil, if bur- 
den was on towing company, which was owner of tug, to show 
that tug was seaworthy, towing company sustained the burden. 

In libel in rem against tug for loss of cargo of oil, where 
shipment was pursuant to a charter of barges and a separate 
contract for the towing, burden was on libelant to prove negli- 
gence of the tug as the offending vessel. 

In libel in rem against tug loss of cargo of oil, where ship- 
ment was pursuant to a charter of barges and a separate con- 
tract for towing, tug and barges were not one vessel in law, 
so that negligence of one could be attributed to the other. 

In libel in rem against tug for loss of cargo of oil, where 
shipment was pursuant to a charter of barges and a separate 
contract for towing, evidence failed to show that tug was 
guilty of any negligence that caused or contributed to sinking 
of barges and loss of their cargoes. (The Independent, 122 Fed. 
Rep. 2d 141.) 


WASHINGTON MAIL INCREASE 
President Roosevelt has signed H. R. 5682, authorizing ex- 
pansion of the Washington, D. C., railroad terminal to take 
care of the volume of increased mail in and out of the capital 
(see Traffic World, Oct. 4, p. 822). 


TRAFFIC WORLD 






I. ¢. C. Practitioners 


Resolution Declaring for Preservation of Independ. 
ence of Commission Adopted—Commissioner 
Johnson Commends Cooperation—Chairman 
Smith, of Transportation Board, Speaks 


By Stantey H. Situ, Staff Correspondent at New York, N. Y. 


e Reflecting apprehension that desire to “deflate” the Inter- 
state Commerce Commission as an independent agency 
had not disappeared from official quarters in Washington, the 
Association of Interstate Commerce Commission Practitioners 
at the closing session of its twelfth annual meeting October 10 
(see Traffic World, October 11, p. 937) unanimously adopted a 
resolution in opposition to such a change. The text of the 
resolution, presented by Parker McCollester, the retiring presi- 
dent, follows: 


Be it resolved, That this association, made up as it is of those 
representing states, communities, public bodies, chambers of com- 
merce, shippers, railroads, motor carriers, water carriers and holders 
of carrier securities, in matters within the purview of the interstate 
commerce act and related acts, being convinced that it is essential to 
the continued maintenance of sound conditions in the transportation 
industry of the country and the adequate protection of their several 
interests with reference thereto, that the interstate commerce act and 
related acts be administered fearlessly, intelligently and with com- 
plete freedom from political, executive or local influence, and believing 
that to that end it is absolutely essential that the Interstate Commerce 
Commission be maintained in complete independence from any form 
of influence of the kind indicated, that there be appointed to it only 
men of the highest character, ability and courage, and that its ac- 
tivities shall not in any way be hampered by lack of funds or by 
transfer of its main offices from the seat of government, does hereby 
direct its officers and committees to take all action by representation 
to the Executive or the Congress or otherwise that may be necessary 
or desirable in furthering the foregoing purposes. 


On inquiry from the floor Mr. McCollester said it was un- 
derstood that “executive” in the resolution meant the “Chief 
Executive.” 

The resolution was adopted without discussion but it was 
understood it was presented as the result of apprehension of 
members that efforts were still being made to change the status 
of the Commission in one way or another. It was said mem- 
bers having contacts in Washington had reason to believe that 
certain officials were still anxious that something be done to at 
least reduce the independence of the Commission. 


Johnson’s Address 


Disclaiming any attempt to speak as a transportation ex- 
pert before a body of experts in that field, Commissioner John- 
son began his remarks on the subject of transportation and 
defense by saying his experience in transportation had been 
obtained on the battlefields of France in the last world war 
as chief engineer of the Rainbow division in charge of trans- 
portation. He spoke interestingly of that experience, of how 
the “boys” made the objectives set for them—though often 
he did not know how—and drew the conclusion that on the 
battlefield or elsewhere the fundamentals as to transportation 
were the same—that all must give way to the objective. Noth- 
ing must stand in the way of keeping the road open, he said, in 
again referring to transportation on the battlefield. 


He referred to M. J. Gormley, executive assistant, Asso- 
ciation of American Railroads, and his “thesis” of not loading 
a freight car before it was known where it was going and that 
it would be unloaded when it arrived at destination. As super- 
visory head of the Commission’s Bureau of Service, Mr. John- 
son said the Commission had not had to take “one single 
coercive action” in the present emergency. He had been prac- 
ticing engineering since 1898 and had had long experience in 
fields where cooperation was essential, but in all his life he 
had never seen cooperation to the extent he had on the part of 
the railroads, shippers and consignees, in the present situation. 
He spoke of sending an appeal to state highway departments 
to release tank cars and of the cooperation he had received 
from that source. 

“We haven’t had any irritation in the car situation,” he 
said. “Nobody has had a car shortage.” 

There had been a few instances of car orders not being 
filled immediately, said he, but not for long. 

“Selfishness, the bane of all activity, is totally absent,” 
said he. 

America had the finest transportation system on earth, 
said he. Nowhere else in the world were consumption, produc- 
tion and distance combined as they were in the United States, 
he said. Referring to the early development of water trans- 
portation and wagon roads, the commissioner said in effect the 
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pbuilding of the railroads had made the great empire of the 
United States possible—that the country was built on “a rail- 
road pattern.” 

He concluded his remarks with an appeal for support of 
the effort in aid of the democracies and predicted that Amer- 
ica would see the fight through to a victorious conclusion. 


Transportation Board 


Nelson Lee Smith, chairman of the transportation board, 
also spoke informally, telling briefly of the board’s task and 
explaining that the board sought the aid of such bodies as the 
practitioners’ association in its work and invited its coopera- 
tion. He made the point that the board now would have to 
function in an atmosphere of emergency which was not present 
when the legislation was under consideration and therefore aid 
from other government agencies burdened with increased activ- 
ities because of the emergency, might not be forthcoming as 
was contemplated by Congress. 

Chairman Smith said the board was seeking the best 
equipped assistants it could find—impartial, able men—for its 
research work and that he believed when the board announced 
its selections as it expected to be able to do soon, it would be 
seen that they were eminently qualified for the work. The 
board would seek advice and suggestions as to the scope of its 
inquiry and procedure, he said. An estimate for an additional 
appropriation for the board was being prepared, he said. 


Committee Reports 


The report of the special committee on practice before 
regulatory bodies of states and federal government and unau- 
thorized practice of law, Elmer A. Smith, chairman, was ac- 
cepted and approved. The committee said the association 
should continue to urge that the Commission was in a better 
position than Congress or the courts to prescribe the qualifica- 
tions of those who appeared before it. The committee re- 
ported on the presentation made on the administrative pro- 
cedure bills before the Senate judiciary subcommittee. The 
report was submitted by Milton P. Bauman in the absence of 
Mr. Smith. 

The following reports were accepted and approved: Print- 
ing and publicity, Henry J. Saunders, chairman; board of edi- 
tors, I. C. C. Practitioners’ Journal, Warren H. Wagner, editor- 
in-chief; professional ethics and grievances, H. E. Manghum, 
chairman; and special committee on legislation, Harry C. Ames, 
chairman. 

The report on professional ethics and grievances said that, 
in the course of the year, four complaints were lodged with 
the committee. They embraced magazine advertising, solici- 
tation by mail, relations between practitioners and clients, and 
the status of practitioners allegedly violating local state pro- 
cedure and ethics. Excepting one recently received, said the 
committee, the complaints coming directly within the scope of 
the committee’s jurisdiction were satisfactorily handled and 
ne. Details as to the matters referred to were not dis- 
closed. 

The committee on legislation, in a brief report, said it was 
not called on in the last year to make appearances before Con- 
gress in connection with any reorganization bill. 

The report of the membership committee, M. G. de 
Quevedo, chairman, was received. It showed a total member- 
ship of 2,221, a net gain of 86 members over the preceding 
year. Slightly more than two hundred registered for the 
annual meeting. Approximately 750 were present at the lunch- 
eon meeting October 9. 


The report of the special committee on I. C. C. appoint- 
ments, Luther M. Walter, chairman, was received. It said there 
had been no occasion for activity on its part because no new 
appointments had been made in the last year as the President 
had “contented” himself with reappointments. 


John B. Keeler moved that a committee on attendance 
be appointed. The motion was adopted. His point was that 
there should be larger attendance at the meetings of the asso- 
clation and that steps should be taken to stimulate interest to 
bring that about. 


Invitation from Florida 


F. C. Hillyer, of Jacksonville, Fla., presented an invitation 
from Florida that the association meet at Jacksonville. The 
senators from Florida, its governor and others joined in the 
invitation presented. Mr. McCollester said the invitation would 
be referred to the incoming executive committee. The Florida 
invitation was supported by J. H. Donnell, general manager 
of the Tampa Traffic Association. 

E. F. Lacey, executive secretary of the National Industrial 
Traffic League, suggested that the new officers give greater 
\ 7 ania to establishment of local chapters of the asso- 
lation. 
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Mr. McCollester presented the new president, Edwin H. 
Burgess, who spoke briefly before the meeting came to a close. 
He urged efforts be made to strengthen the field of admin- 
istrative law and believed that they would be important in 
maintaining the democratic way. 





Motor Production and Defense 


Donald M. Nelson, director of priorities, OPM, has an- 
nounced a one-month extension of the program to facilitate 
production of heavy motor trucks, medium trucks and truck 
trailers. The extension did not change the basic provisions of 
the program, said the OPM announcement, which added: 


Although revisions of the program are under consideration, it is 
being extended to December 31 in its present form in order to permit 
manufacturers to place December orders for steel immediately. Manu- 
facturers now are cut out of all December mill schedules. 

The extension also applies to production of certain passenger car- 
riers and necessary replacement parts. It means that during the 
period September 1-December 31, producers may manufacture two- 
thirds the number of medium motor trucks, truck trailers and pas- 
senger carriers produced during the first half of the year, except that 
all trucks ordered for specific defense purposes, as defined in the order 
issued September 14, may be produced without limit. 

No restrictions are placed on production of heavy motor trucks 
which are carrying most of the national defense truck transportation 
load. 

The extension also means that manufacturers of replacement parts 
may produce during the September 1-December 31 period 80 per cent 
of the number of parts sold for replacement purposes during the first 
half year. 

A one-month extension also is provided for Limited Preference 
Rating Order P-54, which assigns an A-3 rating to materials going 
into heavy motor trucks (3 tons or more), medium motor trucks (1% 
tons or more), truck trailers (5 tons or more), passenger carriers 
(motor or electric coaches with not less than 15 seats) and replacement 
parts as specifically listed in the September 14 order. The preference 
rating may be applied to purchase orders placed before December 1 
and calling for deliveries prior to December 31. 

The rating permits producers and their suppliers to obtain neces- 
sary materials and parts up to the maximum limitation as fixed in 
Limitation Order L-1-a. 


Passenger automobile production in January, 1942, would 
be curtailed at least 51 per cent below last January’s output in 
a further effort to conserve steel and other scarce materials for 
national defense, said an OPM announcement October 15, made 
after a meeting of the automotive defense industry advisory 
committee with Leon Henderson, director of the division of 
civilian supply of the Office of Production Management, repre- 
sentatives of OPM’s labor and contract distribution divisions 
and officials of other interested government agencies. 


Manufacturers will be limited to a maximum output of 
204,848 passenger cars in January, compared with 418,350 in 
the same month a year ago. Mr. Henderson says, however, 
that there is no guarantee that sufficient materials will be 
available to fulfill this maximum. 

“The January curtailment, taken together with the 26.5 
per cent cut ordered for August, September, October and No- 
vember, and the 48.4 per cent reduction required for Decem- 
ber, will result in an over-all curtailment of at least 36.3 per 
cent for the first six months of the model year that began 
August 1,” said the OPM, adding: 


Production for the six-month period can be 1,228,065 cars, depending 
upon availability of scarce materials, compared with 1,928,517 during 
the corresponding period last year. 

Under the January program, the larger companies—General Motors, 
Chrysler and Ford—will have their production cut an average of 55.1 
per cent below the level a year ago. The other companies—Stude- 
baker, Hudson, Nash, Packard, Willys-Overland, and Crosley—will be 
permitted an over-all 8 per cent increase above January, 1941, output, 
provided sufficient materials are available. In the latter group, only 
Nash and Willys-Overland were ordered to curtail production below 
last January. 

The over-all increases in permitted output by the smaller com- 
panies resulis largely from seasonal fluctuations. Studebaker and 
Packard, for example, produced approximately 3,000 fewer cars each 
in' January, 1941, than in December, 1940. Crosley produced no cars 
in January, 1941. 

Although no change was made in the December, 1941, and January, 
1942, maximum production limits, it was pointed out that January. 
1941, production exceeded December, 1940, output by 21,527 cars. 
Difficulties in obtaining certain types of steel, especially strip steel, 
make it appear likely that next January's output will fall considerably 
below the maximum. OPM officials did not wish to imply, by establish- 
ing lower allotments for January, that materials would be available 
for such a smaller output. 


The division of civilian supply has been advised of diffi- 
culties encountered by several manufacturers in obtaining cer- 
tain types of steel to guarantee production up to current allot- 
This situation, Mr. Henderson said, would be further 


ments. 
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complicated by rapidly increasing demands of vital defense in- 
dustries for more steel and other scarce materials. 

“I want to emphasize,” Mr. Henderson said, “that we are 
not fixing production quotas for January. We are merely es- 
tablishing a maximum limit to which the manufacturers can 
produce—if they are successful in obtaining sufficient materials. 

“Every effort has been made, and will continue to be made, 
to divert automotive production activities to national defense 
output. The manufacturers of passenger cars already are con- 
tributing, through the construction of tanks, heavy motor 
trucks, aircraft engines, and other weapons of war, to the pro- 
tection of the United States. Further efforts will be required. 
I know that they will be forthcoming.” 


Highway Emergency Bill 


The House roads committee has approved H. R. 5810, intro- 
duced by Chairman Cartwright, authorizing $150,000,000 for 
access roads in connection with the defense program, $10,000,000 
for so-called flight strips along highways for airplanes, and 
$10,000,000 for surveys and plans. 

“The bill has the same general purposes as the bill, H. R. 
4935, upon which the committee held extensive hearings in 
June, 1941, and the committee substitute bill, H. R. 5110 (S. 
1580), which was passed unanimously by the House and vetoed 
by the President on August 2,” said the committee report sub- 
mitted to the House by Chairman Cartwright October 14. 

The committee said that, in the period of the emergency, 
the federal share of the cost of projects on the strategic net- 
work of highways, paid from federal-aid funds heretofore or 
hereafter made available, under the bill, would be increased 
to 75 per cent but that the bill did not make any new or special 
authorization for improvements on the strategic network. Un- 
der existing law the federal-aid contribution is 50 per cent. 
The $150,000,000 for access roads to military and naval reserva- 
tions, defense industries and sources of raw materials, is to be 
made available without regard to apportionment among the 
several states, for paying all or any part of the cost thereof. 

The report said the total of federal road funds already 
authorized and unobligated by the states, as of October 1, 
was $266,919,000. 

The previous bills authorized as much as $125,000,000 for 
the strategic network of highways. This was eliminated in 
the House bill, said the report, because, for one thing, the ex- 
pressed objection of the President to it. 

The committee said it wished to emphasize that the Public 
Roads Administration had indicated that a minimum expendi- 
ture of $458,000,000 would be required to eliminate the most 
serious deficiencies in the network which now had more than 
2,000 substandard bridges and nearly 20,000 miles of road that 
must be widened or strengthened to put the network in ac- 
ceptable condition for emergency use. 

“And to improve the entire network (approximately 78,000 
miles) to proper standards for the steadily increasing military 
and civil traffic will necessitate expenditure of a much larger 
sum over a period of years,” said the committee. “It is very 
important that this work proceed at the most rapid rate rea- 
sonably possible.” 

The bill provides for advances of federal funds to state 
highway departments to meet expenditures required for the 
improvement of access roads. 

“In recommending these special authorizations and legis- 
lative changes to facilitate highway work during the emer- 
gency,” said the report, “the committee is aware of the greatly 
increased load upon all forms of transport as a result of na- 
tional defense. From experience in the last world war, as well 
as current evidence in other countries, we know that it is neces- 
sary to expand all transportation facilities if damaging and 
expensive bottlenecks are to be avoided. 

“In the present emergency, full efficiency of highway trans- 
port is imperative, not only to military service but to civilian 
production upon which military operations are dependent. This 
requires elimination of present factors handicapping vital de- 
fense operations as well as provision for increased demands 
coincident with further acceleration of defense efforts. 

“The chairman of the Interstate Commerce Commission 
has urged the use of motor-vehicle transportation to help re- 
lieve a threatened railroad freight-car shortage. 


“Many defense production plants and army cantonments, 
and other military and navel establishments, are located be- 
yond reach of other public transportation and this makes neces- 
sary a greatly multiplied use of highways for movement of em- 
ployes, army and navy personnel, and materials. Actually 
hundreds of thousands of workers at defense plants and proj- 
ects daily drive their automobiles millions of miles to and from 
their jobs to arm America. 

“Approximately 32,000,000 civilian motor vehicles operat- 





ing daily over the highways of this country are vital to de. 
fense either in serving the civilian population or military forces 
and must not be hindered in this service by inadequate road 
facilities. Highway transportation has assumed a vastly in- 
creased national importance since world war No. 1, and this 
country must not fail to provide essential highways for this 
modern and flexible form of civilian and military transporta- 
tion.” 


EXCEPTIONS TO MOTOR REPORTS 


MC 65626 Sub. No. 6, Thomas DeCeilio, extension of opera- 
tions, Pittsburgh area. Time for filing exceptions to recom- 
mended order extended to October 23. 


MOTOR TRANSPORT MEETING 


The Central Motor Transportation Committee, created to 
formulate and execute plans to insure an adequate supply of 
commercial motor vehicles, to conserve the present supply of 
such vehicles and to provide for their most efficient use, has 
announced it will hold a meeting October 23 in Washington to 
discuss the progress of its work. 


BUS MINIMUM WAGES 


A public hearing on the 40-cent minimum wage recom- 
mended by the committee for the passenger motor carrier 
industry, will be held October 30 at 10 A.M. in Room 3229, 
Labor Department Building, before Major Robert M. Campbell, 
General Philip B. Fleming, administrator of the wage and 
hour division, U. S. Department of Labor, has announced (see 
Traffic World, Sept. 6, p. 591). 


ILLINOIS TRUCKERS’ ANNUAL DINNER 


The llinois Motor Truck Operators Association will hold 
its annual dinner and dance at the Palmer House, Chicago, 
November 29. Walter E. McCarron, general manager for the 
association, has estimated that more than 1,100 persons will 
attend. W. O. Dice, Dice Motor Delivery, Chicago, is chairman 
of the dinner committee. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 


MC 101879, A. W. Stickle and R. O. Jackson, dba Inland 
Transportation Co. 
MC 30028, Askin Trucking Co., 


common carrier 
application. 


Inc., 


NATIONAL TRUCK RODEO 


Twenty-two states will send champion truck drivers to the 
national truck rodeo, to be held in connection with the conven- 
tion of the American Trucking Associations, Inc., in Madison 
Square Garden, New York, the week of October 27. The states 
include Arizona, California, Colorado, Georgia, Idaho, Illinois, 
Indiana, Kansas, Kentucky, Maryland, Michigan, Minnesota, 
Missouri, Massachusetts, New York, North Carolina, North Da- 
kota, Pennsylvania, Texas, Utah, Virginia and West Virginia. 
Of these, all except two states will have entries in both the 
straight truck and semi-trailer classes. Georgia and Kentucky 
will have entries in the semi-trailer class only. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 


MC 906 Sub. No. 3, Consolidated Forwarding Co., Inc., extension, 
alternate routes, Oct. 1; MC 1295, Bradford Transportation System, Inc. 
(formerly Dodaro Motor Coach Line, Inc.), common carrier application, 
Oct. 3; MC 10462 Sub. No. 1, E. H. Burrell, dba Burrell’s Express, 
common carrier application, Sept. 29; MC 17357 Sub. No. 2, McCoy 
Truck Lines, Inc., extension, Chicago zone, Sept. 29; MC 23192 Sub. 
No. 2, Abraham Sack, dba Washington Trucking Co., common carrier 
application, Oct. 2; MC 25562 Sub. No. 3, A. R. Gundry, Inc., extension 
of operations, Scio to Duke Center, Oct. 2; MC 26465, Edward Gordon 
Steuben, common carrier application, Oct. 4; MC 30600 Sub. No. 6, 
Santa Fe Trail Transportation Co., extension, Manteca, Oct. 2; MC 
30600 Sub. No. 8, Santa Fe Trail Transportation Co., extension, Green- 
ville School, Oct. 2; MC 34977 Sub. No. 2 (corrected), Domenick Volpe, 
extension New York and Connecticut points, Sept. 9; MC 35754, Ed J. 
Clark, common carrier application, Oct. 2; MC 41039 Sub. No. 1, Wal- 
ren E. Smith, dba Lewiston-Enterprise Stage Line, common carrier 
extension, Oct. 4; MC 45023 Sub. No. 2, Fred H. Nixon, dba Nixon 
Transportation Co., common carrier application, Oct. 2; MC 50470, 
D. E. Payn, common carrier application, Oct. 1; MC 50744, James 
Charleston, common carrier application, Oct. 3; MC 52671, Riverside 
Truck and Storage Co., Inc., common carrier application, Oct. 3; 
MC 59300 Sub. No. 1, Alice E. Moore, dba Moore The Mover, extension, 
Connecticut, New York and New Jersey, Oct. 2; MC 59814 Sub. No. 
15, Johnson Motor Lines, Air Depot extension, Oct. 2; MC 60430 Sub. 
No. 3, Friedman’s Express, Inc., extension, U. S. Highway 209, Broad- 
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neadsville to Lehighton, Oct. 2; MC 71462 Sub. No. 1, Chris Sorenson, 
dba Sorenson Truck Service, extension of operations, Oct. 2; MC 
71530 Sub. No. 1, W. Earl Applegate, extension, Wilmington, Del., Oct. 
1; MC 79657 Sub. No. 1, Hazen E, Edgar, extension, Maryland, Vir- 
ginia, West Virginia, Delaware, Pennsylvania, Ohio and the District 
of Columbia, Oct. 1; MC 82425 Sub. No. 1, Charles Jablonski, dba 
Karol’s Express, extension, textiles, Oct. 1; MC 88878, Jordan Bus 
Co., common carrier application, Oct. 1; MC 89164 Sub. No. 2, W. K. 
Carroll, dba Carroll Line Oil Co., extension of operations, special com- 
modities, Oct. 2; MC 92481 Sub. No. 1, Henry George Lavarnway, dba 
Lavarnway’s Express, extension of operations, Oct. 3; MC 95384 Sub. 
No. 2, Ralph E. Hobbs, common carrier application, Sept. 18; MC 
96314, Edith H. Malloy and Thomas W. Doran, dba J. J. M. Transfer, 
common carrier application, Oct. 3; MC 96409, James F. Ready, dba 
F. J. Ready & Co., common carrier application, Oct. 1; MC 102232, 
J. Everitt Marley, contract carrier application, Oct. 3; MC 102423, 
Frank Riley Williams, dba Savage Motor Lines, common carrier appli- 
cation, Oct. 1; MC 102556, Floyd M. Collins, contract carrier applica- 
tion, Oct. 2; MC 102574, A. W. Thornock, contract carrier application, 
Oct. 4; MC 50544 Sub. No. 14, Texas & Pacific Motor Transport Co., 
extension, Fort Worth, Tex., Oct. 3. 


TRUCK DRIVERS’ WAGES 


Conferences on wages and working rules for truck drivers 
in 15 mid-western states were resumed October 14 at the 
Sherman Hotel, Chicago, after a week end recess. Representa- 
tives of the Eleven States Area Committee, the operator’s 
group, and of a committee for the International Brotherhood 
of Teamsters and Chauffeurs, representing the drivers, con- 
tinued to hold sessions through October 16 and were expected 
to confer the remainder of the week and again next week. 
It was not said whether any progress had been made in reach- 
ing agreements on questions involved (see Traffic World, Oct. 
11, p. 953). 


MOTOR PASSENGER STATISTICS 


Revenues of Class I motor carriers of passengers, exclud- 
ing special or charter, amounted to $16,006,663 for July, 1941, 
as compared with $11,777,546 for July, 1940, an increase of 35.9 
per cent, according to a Commission compilation of revenues 
and passengers of those carriers, statement M-700. For July, 
1941, those carriers transported 18,558,515 passengers as com- 
pared with 13,197,261 for the same month last year, an increase 
of 40.6 per cent. 


MOTOR VEHICLE USER TAX 


Present plans of the Bureau of Internal Revenue of the 
U. S. Treasury provide for collection of the $5 annual user tax 
on each motor vehicle, effective February 1, 1942, through the 
offices of the collectors of internal revenue. Forms will be 
mailed to motor vehicle owners by the collectors about January 
1 and the tax will be payable to the collectors as are income 
taxes. The first remittance will be for $2.09 a vehicle, cov- 
ering February, March, April, May and June of the fiscal year 
ending June 30, 1942. The tax will be levied on a fiscal year 
basis and the plans call for the mailing of forms for payment 
of $5 for the fiscal year ending June 30, 1943, next June. On 
payment of the tax motor vehicle users will receive a rece'pt 
in the form of an internal revenue stamp which must be dis- 
played on the vehicle. 


NEW MOTOR MERGER 


The International Brotherhood of Teamsters, Chauffeurs, 
Warehousemen and Helpers of America in a brief in MC F-1612 
and MC F-1613, application of Associated Transport, Inc., says 
it is opposed to grant of the application (see Traffic World, 
October 11). The record does not disclose that the public 
interest will be served by this contemplated merger, dclares 
the brief. Indeed, it adds, the hardships of the employes that 
will inevitably attend such a merger are matters of grave 
public interest which more than negate any positive value to 
the public asserted by those seeking the merger. The brother- 
hood says it does not challenge or question the good faith of 
the proponents of the merger when they say it will not result 
in any displacement of employes. It must, however, says the 
brotherhood be conceived that all those statements are of a 
prophetic nature, and it must also be conceded by all that such 
a prophecy flies in the face of all available data and experience. 

We do not think, says the brotherhood, that we are far 
amiss in stating that if this merger be effected the trucking 
industry will go through the same history as did the railroads. 
Once a given precedent is established it will become increas- 
ingly difficult for the Commission to predicate its decision upon 
the facts peculiar to a given application for a merger. 

That the interest of the workers in a proceeding such 
as this are not only private interests, says the brief, but public 
a Well, has been completely established by the Commission in 
Cases growing out of railroad mergers, and has received the 
approval and sanction of the Supreme Court of the United 
States. On the record in this case, says the brief, there has 
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been no showing of great necessity for the merger. The evils 
attendant upon the approval of the merger, it adds, are suffi- 
ciently great for the Commission to deny the application. 

By an order of the Commission, by Commissioner Porter, 
petitions for leave to intervene in MC F-1612 and MC F-1613, 
have been granted to the Virginia State Horticultural Society, 
of Staunton, Va., the West Virginia Horticultural Society, of 
Martinsburg, W. Va., Berks-Lehigh Mountain Fruit Growers, 
Inc., of Boyertown, Pa., and Appalachian Apple Service, Inc., 
of Martinsburg, W. Va. Permission to intervene was granted 


these petitioners with a stipulation that it be not construed 


in such manner as to allow the interveners to broaden the 
issues unduly. 





Digest of New Complaints 





No. 28696, Sub. 1, Georgia Automatic Gas Co., Inc., Statesboro, Ga., 
et al. vs. Atlanta, Birmingham & Coast et al. 

Unreasonable rates and charges, liquid petroleum gas, in tank 
cars, points in Ark., Kan., La., Okla., and Tex., to points in Ga. 
Ask just, fair and lawful rates and charges and reparation. (D. 
C. Callon, P. O. Box 1190, Meridian, Miss.) 

No. 28722 Sub. No. 1, Charles E. Gibson, Inc., Meggett, S. C., et al. 
vs. Atlantic Coast Line et al. 

Charge of $5.50 each for furnishing dry refrigerator cars for 
transportation of white or Irish potatoes, shipped between May 1, 
1938, and June 14, 1940, from origins in Charleston, Beaufort, 
Colleton and Dorchester counties, S. C., via defendants’ lines and 
by boats from nearby Island landings trans-shipped at Yonges 
Island, S. C., and Charleston, S. C., to destinations in New Eng- 
land, middle Atlantic, middle western and southern states east 
of the Mississippi, routed via defendant carriers, in violation of 
sections 1, 2, 3, 4 and 6. Asks cease and desist order and refund 
of alleged overcharge or damages. (W. R. Alexander, P. O. Box 
1188, Savannah, Ga.) 


No, 28723, N. C. Coan, dba Animal Foods Co., Houston, Tex., vs. A. T. 
& S. F. et al. 

Rates and charges, animal food, Houston, Tex., to Atlanta, Ga 
in violation of sections 1, 3 and 6. Asks rates that do not exceed 
the contemporaneous rates on grain and grain products, or rea- 
sonable, nonpreferential and nonprejudicial rates, and’ reparation. 
(William Graves, P. O. Box 2116, Houston, Tex.) 

No. 28724, Joseph Baumel, Stockton, Calif., et al. vs. A. T. & S. F. 
et al. 

Alleges defendants’ action in reducing rates on potatoes from 
points in Ida., and Colo., to points in Tex., and La., and failing 
or omitting to make a corresponding reduction at the same time 
in the rates from points in Calif., to the same points, unduly 
preferred shippers at points in Ida., and Colo.,.in violation of 
section 3, and unduly prejudiced shippers at points in Calif. Ask 
reparation. (Gwyn H. Baker, Hobart Bldg., San Francisco, Calif.) 

No. 28725, The Lufkin Rule Co., Saginaw, Mich., vs. Atchison, Topeka 
& Santa Fe et al. 

Rates and charges, tape measures or tape rules, in boxes, L. C. L., 
from Saginaw, Mich., to Pacific coast destinations and intermediate 
points including Lewiston, Ida., Carson City, Nev., Phoenix, Ariz., 
Seattle, Spokane, Tacoma and Yakima, Wash., Portland, Ore., 
Los Angeles, Oakland, Sacramento, San Francisco, San Diego, San 
Jose and Stockton, Calif., shipped since July 1, 1935, in violation 
of sections 1, 4 and 6. Asks cease and desist order and reparation. 
Says subject matter of complaint has been before the Commission 
under file 629796 and informal complaint No. 168829 and asks that 
the record be made a part of this complaint. (Earl W. Cox, 406 
South Main St., Los Angeles, Calif.) 


No. 28726, The United Lens Co., Inc., Southbridge, Mass., vs. Penn- 
sylvania et al. 

Rate of $1.18 a hundred pounds collected, L. C. L. shipments 
of rough rolled glass (blanks) moving from Ford City, Pa., to 
Southbridge, Mass., unjust and unreasonable, in violation of sec- 
tion 6, to extent of excess over rule 26 rate of 78 cents a hun- 
dred pounds. Asks cease and desist order and reparation. (Abner 
Pollack, 1148 Manor Ave., New York, N. Y.) 


No. 28727, Ohio Calcium Co., Inc., Lawrence, O., vs. B. & O. et al., 
amending complaint in No. 28666 (see Traffic World, June 7, p. 
1462); permission tc amend granted by the Commission. 

Alleges that defendants have declined to remedy the situation 
with respect to rates on ferro-calcite, roasted, marketed under the 
trade name of calsifer, Lawrence, O., to various iron and steel 
producing centers in Conn., Del., Ill., Ind., Ky., Md., Mass., Mich., 
N. Y., O., Pa. and W. Va., in violation of sections 1 and 3, except 
that an attempt has been made to remove roasted calcite from the 
roasted dolcemite rate basis and place it on the lime rate basis, 
which has resulted in a suspension proceeding (I. and S. No. 
5050) now assigned for hearing on Nov. 13, the date on which this 
complaint is now assigned for hearing. Asks cease and desist 


order and establishment for the future of rates just and reasonable, 
not unduly prejudicial and disadvantageous to complainant and 
unduly preferential and advantageous to Martinsburg, 
and Engle, W. Va., and the Standard Lime & Stone Co. 
Thompson, 312 Kitchen Bldg., Ashland, Ky.) 


Millville 
(C. N. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not suffictent, because often they are received too late to be 
of value. THe TRaFFic WoRLD goes to press in Chicago Friday o/ 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe Trarric WorRLD. 





William J. Sheridan, assistant general freight agent, Balti- 
more and Ohio, Buffalo, N. Y., and chairman of the committee 
on arrangements for the annual dinner of the Transportation 
Club of Buffalo, has announced that “special dietetic attention” 
will be given on request to those attending the club’s annual 
dinner November 18. The arrangement will be made in re- 
> suggestions voiced recently in the Traffic World (Oct. 
4, p. 820). 





John J. Parker has been named chairman of a nominating 
committee for the Pacific Traffic Association of San Francisco. 
The Tuesday traffic forum group of the association, by a vote 
of its membership, has voted to make all members of the asso- 
ciation members. Dues have been abolished. The forum 
luncheon meetings will be held every other week, instead of 
weekly as in the past. Officers will be elected in the future 
to serve for six months instead of three months, and will in- 
clude a president and a committee of five who will represent 
shippers, steamship lines, truckers, railroads, and forwarders, 
and others. The group held a luncheon meeting, October 14, 
at which Adolph Uhl and Robert M. Green spoke on “Fusion 
vs. Confusion.” 





Grace L. Weller, president of the Women’s Traffic Club of 
Hartford, Conn., is secretary to the traffic manager of the 
Underwood Elliot Fisher Company of 
that city. The club was organized in 
March of this year, after Miss Weller 
had visited women’s traffic clubs in Los 
Angeles and New York. Emma Kentz, 
charter member of the Los Angeles 
Club, and Sarah O. Seamer, charter 
member of the New York Club, both 
members of the board of the Associ- 
ated Traffic Clubs of America, as- 
sisted in the organization of the Hart- 
ford Club. The club, a member of the 
transportation division of the Hart- 
ford Chamber of Commerce, now has 
40 members. It has been accepted for 
membership in the Associated Traffic 
Clubs of America. Officers other than 
Miss Weller are: Vice-president, Mar- 
garet E. Stebbins, Wiremold Company; 
secretary, Virginia Devanny, Railway 
Express Agency; treasurer, Edith A. 
Ferry, C. H. Dresser & Son; members of the board of direc- 
tors, Florence G. Farrell, executive secretary, Hartford Cham- 
ber of Commerce; Gertrude E. Sullivan, New England Trans- 
portation Company; Frances L. Richardson, Consolidated Motor 
Lines, Inc. 








The Bridgeport, Conn., Traffic Association will hold a 
steamship night meeting at the Stratfield Hotel October 20. 
An entertainment committee, headed by Irving Jones, Amer- 
ican-Hawaiian Steamship Company, has arranged for a show- 
ing of the Pan Atlantic Steamship Company films, “Ships and 
Their Ports of Call” and “Ships and Their Cargoes.” 





“The Transportation Club of Des Moines, Ia., will hold an 
October harvest festival dinner meeting at the Hotel Savery 
October 20. George Yates, writer for the Des Moines Register- 
Tribune, will speak on “The Romance of News Photography.” 
The club is sponsoring a series of educational classes in the 
Chamber of Commerce rooms at the Hotel Savery. H. G. 
Shillito, J. R. Roper, and A. A. Runge are instructors. Com- 
mittee chairmen for the coming year include: Auditing, M. L. 
Parks, Des Moines Chamber of Commerce; by-laws, E. J. 
Maloy, Hawkeye Portland Cement Company; educational, H. 
H. Jacobs, Milwaukee Road; entertainment, H. E. Gustafson, 
Des Moines Western Railway; membership, J. B. McCleary, 
Pittsburgh-Des Moines Steel Company; reception, D. M. Spang- 
ler, Santa Fe System; publicity, Frank Davison, Erie Railroad; 








TRAFFIC WORLD 


house, Carl A. Hansen, traffic bureau, Des Moines Chamber of 
Commerce; sick, Clyde E. Hill, Minneapolis and St. Louis Rail. 
way; golf, H. O. Parks, Burlington Route; bowling, H. R. Van 
Maren, McCoy Truck Line; inter-club, D. J. Rochford, Wabash 
Railway, and attendance, E. R. Stout, Rock Island Lines. R. I, 
Colvin, Rock Island Lines, has been named sergeant-at-arms, 





The Traffic Club of New York will hold a business meet- 
ing at the Hotel Commodore October 28. The nominating com- 
mittee will report. There will be a dinner and a program of 
amateur boxing exhibitions. G. Howard Ingalls is chairman 
of the entertainment committee. 





Otto Olsen, traffic manager, Philip Morris and Company, 
was elected president of the Metropolitan Traffic Association of 
New York at a meeting at the Hote] 
Pennsylvania October 9. He has been 
with that company for 21 years. He is 
a charter member of the association 
and is also active in the National In- 
dustrial Traffic League, the Atlantic 
States Shippers’ Advisory Board, and 
the Shippers’ Conference of Greater 
New York. Other officers elected in- 
clude: First vice-president, Murray G. 
Spang, Lehigh Valley Railroad; second 
vice-president, C. J. Baker, American 
Smelting and Refining Company; sec- 
retary, Ralph Di Martino, M. and M. 
Transportation Company; financial sec- 
retary, Paul S. Pandolfi, Acme Fast 
Freight, Inc.; treasurer, V. P. Golden, 
Union Bag and Paper Corporation; 
members of the board of governors, 
E. J. Vohs, Great Lakes Transit Cor- 
poration; J. J. Johnston, Shain’s Express; William Molinet, 
Central of Georgia Railway. 





The Transportation Club of Peoria, Ill., will hold an an- 
nual Hallowe’en dinner dance at the Pere Marquette Hotel 
October 30. 





The Traffic Club of Wilmington, Del., held a steamship 
night meeting at the Elks Club October 15. Louis F. Klein, 
vice-president, Moore-McCormack Lines, spoke. The meeting 
was sponsored by the educational committee, of which J. P. 
O’Neill is chairman. An oyster dinner and trapshooting contest 
will be held at the Wilmington Trapshooting Association 
grounds October 23. R. J. McCormick is chairman of the sports 
committee, which has charge of arrangements. 





Officers and musicians of the British ship Formidable were 
guests at a dinner meeting of the Norfolk-Portsmouth, Va., 
ee Club at the Albany Restaurant, Norfolk, Va., Octo- 
ber 16. 





George Frey, new president of the 
Transportation Club of Des Moines, is 
general agent for the Des Moines and 
Central Iowa Railroad. He entered 
railroad service in March, 1907, as a 
clerk in the local freight office of the 
Chicago and North Western Railway 
at Des Moines, remaining there until 
March, 1910, when he became a clerk 
for the Chicago, Burlington and Quincy 
in that city. Nine months later he 
changed to the Chicago Great West- 
ern, where he remained until 1922. 
holding various positions up to that of 
chief clerk to the assistant general 
freight agent. He then became travel- 
ing freight agent for the Des Moines 
and Central Iowa Railroad, and was 
subsequently promoted to the position 
he now holds. 





The Women’s Traffic Club of Los Angeles held a dinner 
meeting at the Pacific Electric Building October 15. Evelyn 
Blewett, New York, spoke on “New Frontiers for Women.” 





At a luncheon meeting of the Transportation Club of St. 
Paul, Minn., at the Hotel Lowry, October 14, Gilbert Harrison, 
George Hill, and William Burke, of the University Religious 
Conference, Los Angeles, spoke. The meeting was sponsore 
by the St. Paul chapter of the National Conference of Chris- 
tians and Jews. A Hallowe’en party and dinner dance will be 
held at the White Pine Inn, Bayport, Minn., October 30. 
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A. Beltmann is chairman of the entertainment committee in 
charge of the affair. 





The Women’s Traffic and Transportation Club of Seattle 
held its annual birthday dinner and party at the Y. M. C. A. 
Building October 13. 





The Women’s Traffic Club of Metropolitan St. Louis will 
hold a Hallowe’en party at the De Soto Hotel October 29. New 
members will be guests of honor. The club will put on a show, 
“Keep ’em Rolling,” at the De Soto Hotel November 15. Mem- 
bers made a tour of inspection of the Continental Baking Com- 
pany recently. The educational committee, of which Helen 
De Largy is chairman, sponsored the tour. 





Clem D. Johnston, Roanoke Public Warehouse, Roanoke, 
Va., will speak on “The Challenge of World Leadershiv to 
American Business” at a dinner meeting of the Richmond, Va., 
Traffic Club, at the John Marshall Hotel, October 20. 





The Transportation Club of Louisville, Ky., will hold its 
annual election meeting at the Kentucky Hotel December 8. 
At a luncheon that day candidates will be introduced, and vot- 
ing will be held at a buffet dinner in the evening. James P. 
Kelly, Transamerican Freight Lines, is chairman of the nomi- 
nating committee. The annual dinner will be held at the Ken- 
tucky Hotel, December 9. Walter C. Newkirk has been ap- 
pointed general chairman of committees on arrangement for 
the spring meeting of the Associated Traffic Clubs of America, 
to be held at Louisville in April, 1942. A luncheon meeting 
was held at the Kentucky Hotel October 14. There was a pro- 
gram of entertainment. 





The Traffic Club of Minneapolis held a solid fuel day lunch- 
eon meeting at the Hotel Nicollet October 16. There was a 
program of entertainment, including music. Harold L. North- 
field was chairman of a committee on arrangements. 


The Traffic Club of Memphis will hold its annual election 
November 8. The annual dinner will be held at the Hotel Pea- 
body November 18. C. C. Johnson, agent, Louisville and Nash- 
ville and the Nashville, Chattanooga and St. Louis railways, is 
chairman of the election committee. 





The Transportation Club of Decatur, Ill., will hold its an- 
nual dinner at the Hotel Orlando November 6. 





E. F. O’Hanlon, traffic department, Union Carbide Com- 
pany, New York, has been appointed chairman of the educa- 
tional committee of the Metropolitan Traffic Association of 
New York. 





H. O. Kemp, district supervisor for the Commission’s mo- 
tor carrier bureau, will speak at a meeting of the Quincy, IIl., 
Traffic and Transportation Club at the Lincoln Douglas Hotel 
October 21. Walter Muilady, president, Decatur Cartage Com- 
pany, will speak at a meeting November 18. R. E. Flynn, 
Illinois Central, will show the film, “City of New Orleans,” at 
a meeting December 16. 





The Traffic and Transportation Association of Pittsburgh 
will hold its annual Hallowe’en dinner dance at the Edgewood 
Country Club October 25. Ted Hoover, Harbison-Walker Re- 


fractories Company, is chairman of the entertainment com- 
mittee. 





Lamar W. Land, southern freight agent, Baltimore and 
Ohio, Dallas, Tex., and vice-president, Southwest Shippers’ Ad- 
visory Board, spoke at a guest night dinner meeting of the 
Woman’s Traffic Club of Fort Worth, Tex., at the Blackstone 
Hotel October 13. Louise McBride was chairman of a commit- 
tee on arrangements. 





The Portland, Ore., Transportation Club held its first 
meeting of the fall season at the Congress Hotel October 10. 
Leith Abbott was master of ceremonies for a musical and 
vaudeville program. 





Dr. G. Lloyd Wilson, director of transportation, division 
of civilian supply, Office of Production Management, and pro- 
fessor of transportation, University of Pennsylvania, will speak 
on “Transportation in Defense” at a traffic forum meeting of 
the Junior Traffic Club of Chicago at the Palmer House Oc- 
tober 20. The educational committee, Royce A. Nickey, chair- 
man, has made arrangements for the meeting. 





The Motor City Traffic Club of Detroit will hold an annual 
Sports night dinner meeting at the Detroit Leland Hotel Oc- 
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tober 22. A number of leading figures in various sports fields 
will speak, and there will be a floor show. Bud Shaver will act 
as toastmaster. An annual feather party will be held at the 
General Motors Building November 5. 





The Traffic Club of Wichita, Kan., will hold its annual 
fall Kansas City night party at the Allis Hotel, Wichita, No- 
vember 6. It will consist of a dinner, dance, and floor show. 
Frank Corlett, commercial agent, Erie Railroad, is chairman 
of a committee on arrangements. 





The Canton, O., Traffic Club held an educational meeting 
October 14 at the I. O. O. F. Temple. John V. Lawrence, man- 
ager, American Trucking Associations, and W. B. Shepherd, 
chairman, Allegheny Shippers’ Advisory Board, spoke, and the 
American Air Lines film, “Flagships of the Air,” was shown. 
A. M. Broennle was chairman of a committee on arrangements. 





At a monthly dinner meeting of the Omaha Traffic Club 
at the Hotel Paxton, October 16, C. J. Frankforter, University 
of Nebraska, spoke on “Powder—Civilization vs. Destruction.” 
There was a program of entertainment. Herb Feierman was 
chairman of a committee on arrangements. 





Capt. W. F. Burrow, Texas Defense Guards, spoke at a 
ladies’ day luncheon meeting of the Transportation Club of 
Dallas, Tex., at the Dallas Athletic Club October 13. A stag 
party will be held at the Baker Hotel November 14. The an- 
nual dinner dance will be held at the Athletic Club December 6. 





The Fort Wayne, Ind., Transportation Club will hold a 
Hallowe’en party, October 22, at Lincolndale. 





At a luncheon meeting of the Traffic Club of Houston at 
the Rice Hotel, October 14, J. P. Gudger, traffic manager, Gulf 
Companies, showed a motion picture on fishing and hunting. A 
fall golf tournament will be held October 23. Gene Daniel, Red 
Arrow Freight Lines, is chairman of the golf committee. An 
annual birthday party will be held at the San Jacinto Inn 
November 17. The board of directors has voted to buy a $500 
federal defense bond. 





The Tri-State Traffic Club, Joplin, Mo., will hold a golf 
tournament and buffet dinner October 29. Golf will be played 
at the Schifferdecker and Oak Hill courses, and the dinner 
will be served in the evening at the Oak Hill Golf Club. 





The executive committee of the Milwaukee Traffic Club 
has appointed N. P. Waldoch and W. R. Burghardt chairmen 
of two nominating committees to select nominees for office for 
the coming year. The annual meeting and election will be held 
February 3. 





At a recent monthly meeting of the Woman’s Traffic Club 
of Chicago, Florence Yelton, Thomas Paper Stock Company, 
spoke on her duties as traffic director for her company, and 
Marian McKinney spoke on planning vacation tours. The pro- 
gram was arranged by the educational committee, of which 
Edith Krogh is chairman. Members have been invited to at- 
tend an Armistice Day luncheon meeting of the Traffic Club of 
Chicago, at the Palmer House November 10. 





The Women’s Traffic Club of Greater New York will hold 
a bridge luncheon at the Park Central Hotel-October 25. Bridge, 
bingo and other games will be played. The meeting has been 
arranged by the entertainment committee. E. Lee Hahn, Pan- 
Atlantic Steamship Company, is chairman of the committee. 





The Calumet Transportation Association, at its annual din- 
ner and election meeting at East Chicago, Ind., October 15, 
elected the following officers and directors: President, Don 
Beam, Monon Route; vice-president, C. E. Hoople, Graver Tank 
and Manufacturing Company; secretary-treasurer, L. E. Gard- 
ner, Combustion Engineering Company; directors for 1942-43, 
A. L. Freed, Ingersoll Steel and Disc Company; W. Blocker, 
Chicago Great Western, and P. L. Karns, Werner Transporta- 
tion Company. 





The following have been appointed to represent their re- 
spective clubs as delegates and alternates at the fall meeting 
of the Associated Traffic Clubs of America at Milwaukee, Wis., 
October 21 and 22: Omaha Traffic Club: W. V. C. McCor- 
mack, William Tritz, and Frank Lindee as delegates; Dal 
Alderman and Henry Volz as alternates. Nashville Transpor- 
tation Club: W. H. Wharton, general freight agent, Nash- 
ville, Chattanooga and St. Louis Railroad. Kanawha Valley 
Transportation Club: N. S. Stark, Jr., commercial agent, 
Chesapeake and Ohio, Charleston, W. Va. Pacific Traffic As- 
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sociation of San Francisco: Walter A. Rohde, manager, trans- 
portation department, San Francisco Chamber of Commerce. 
‘Traffic Club of Chicago: R. J. Bayer, J. W. Brady, W. C. 
Douglas, J. F. Downing, D. P. Grier, E. G. Gustatson, E. R. 
Gustafson, G. E. Gustafson, J. P. Heavers, R. M. Hitshew, 
J. J. Jacobs, J. J. Kavanaugh, E. A. Kuecker, T. W. Mackey, 
D. S. Mackie, J. F. McMahon, J. M. Norton, J. T. Roth, W. H. 
Wharton, A. A. Wilson and R. A. Yelton. Norfolk-Portsmouth, 
Va., Traffic Club: Calvin H. Dalby, Merchants and Miners 
Transportation Company; H. C. Mitchell, Virginian Railway; 
R. T. Etheridge, Seaboard Air Line Railway; D. A. Dashiell, 
F. S. Royster, Guano Company, and W. G. Morris, Norfolk, 
Baltimore and Carolina Line, all of Norfolk. Women’s Traffic 
Club of Pittsburgh: Margaret P. Lemmon, Railway Express 
Agency; Emily Publow, Baltimore and Ohio; Sallie M. Downey, 
Illinois Terminal Railroad, and Bessie A. Dixon, Pittsburgh 
and West Virginia Railroad. Transportation Club of Atlanta: 
E. J. Stegner, assistant general freight agent, Nashville, Chat- 
tanooga and St. Louis Railway. Women’s Traffic Club of 
Metropolitan St. Louis: Charlotte M. Thomas, Mary Dages, 
Ann Costello and Hazel Diener. Transportation Club of the 
Rochester, N. Y., Chamber of Commerce: Stephen J. Hurley, 
president. Junior Traffic Club of Metropolitan St. Louis: 
Robert Metivier, St. Louis Material and Supply Company. Cin- 
cinnati, O., Traffic Club: Adam Bauer, traffic manager, Bald- 
win Company, and E. A. Doyle, manager, National Carload- 
ing Corporation, shipper delegates; J. J. McGuinn, general 
agent, Minneapolis and St. Louis Railroad, and E. G. Stubbs, 
traveling freight agent, Winston-Salem Southbound Railway, 
transportation delegates. Traffic Club of Newark, N. J.: Nor- 
man D. Lauterette, traffic manager, National Grain Yeast 
Corporation, Belleville, N. J., and James F. Coffee, general 
agent, Illinois Northern Railway, New York. Traffic Club of 
the Lehigh Valley: F. E. Paulson, special agent, Reading 
Company, Allentown, Pa. Women’s Traffic and Transporta- 
tion Club of Baltimore: Mrs. Margaret G. George, Lord Bal- 
timore Hotel; Leila W. Davison, Maryland and Pennsylvania 
Railroad, and Mary T. Rogers, Baltimore and Ohio. Indian- 
apolis, Ind., Traffic Club: E. P. Kinney, commercial agent, 
Norfolk and Western; F. Z. Sims, general agent, Chesapeake 
and Ohio; V. A. Hampton, general agent, Chicago and North 
Western; J. J. Mulholland, general agent, Missouri Pacific; 
W. J. Lehahan; Harry A. Witte, district freight agent, Balti- 
more and Ohio; S. S. Wehrung, district freight agent, Monon 
Route; V. M. Ousey, district freight agent, New York Central; 
T. E. Reuter, district freight agent, Canadian Pacific: W. P. 
Hammond, district freight agent, Pennsylvania Railroad; C. R. 
Dietz, district freight agent, Nickel Plate Railroad; C. H. 
Mastroson, commercial agent, Illinois Central; H. A. Hollo- 
peter, traffic director, Indiana Chamber of Commerce; T. J. 
Williamson, general agent, Erie Railroad; Paul Van Trees, 
traffic manager, J. D. Adams Manufacturing Company; E. P. 
Costello, traffic department, Acme-Evans Company; Freeman 
Bradford, traffic manager, Indianapolis Board of Trade; H. M. 
Hollingsworth, traffic manager, Erie Stove Company, and 
George Evans, traffic manager, Evans Milling Company. 


CHANGES IN DOCKET 

Hearing MC 44544, October 13, Springfield, Mass., postponed to 
October 14, Federal Bldg., Springfield, Mass., Examiner Ormond. 

Hearing MC 42145 Sub. 16, October 15, Jackson, Miss., advanced 
to October 14, at New Heidelberg Hotel, Jackson, Miss., Jt. Bd. 97. 

Hearing |. & S. M-1775, October 15, Harrisburg, Pa., canceled. 

Hearing MC 102727, October 17, Des Moines, Ia., canceled. 

Hearing 28698, October 17, Lansing, Mich., postponed to date to 
be fixed. 

Hearing MC 67390 Sub. 1, October 17, Chicago, canceled. 

Hearing MC 102125, October 14, Atlanta, Ga., canceled. 

Hearing MC 44544, October 14, Springfield, Mass., Examiner Or- 
mond, postponed to November 3, Springfield, Mass., Federal Bldg., 
Examiner Cave. 

Hearing MC 2880 Sub. 1, October 15, Brooklyn, N. Y., postponed 
to October 30, State Comm., Newark, N. J., Examiner Messer. 

Hearing Fourth Section Ap. 19306, October 15, Washington, D. C., 
canceled and reassigned October 22, Washington, D. C., Examiner 
Cheseldine. 

Hearing, MC 3009 Sub. 1, West Brothers Motor Express, Laurel, 
Miss., and MC 27356 Sub. 1, N. M. Saliba, Hattiesburg, Miss., set for 
October 15, Jackson, Miss. 

The docket number MC 29788 Sub. 22, October 17, Wichita, Kan., 
should have been MC 29778 Sub. 22. 

Hearing MC 101124, October 17, Brooklyn, N. Y., canceled. 

Hearing MC 504, October 17, Atlanta, Ga., postponed to November 
17, Henry Grady Hotel, Atlanta, Ga., Examiner Yardley. 


ACME NEWS HONORED 
Acme News, employe publication of the Acme Steel Com- 
pany, Chicago, received a certificate of excellence, as being 
outstanding among employe publications, at the recent National 
Safety Congress in Chicago. The Acme Steel Company manu- 


factures, among other steel products, strapping for packing 
and bracing shipments. 





TRAFFIC WORLD 





Questions and Answers 


. In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers, 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Routing and Misrouting—Incomplete Routing by Shipper—Duty 
of Carrier 
_ Ohio.—Question: We wish to submit a problem to you for 
opinion. 

On May 26, 1941, we shipped a car of corn to Elkton, Va., 
and through clerical error billed it to Elkton, Md. The transit 
billing was handed to the Wabash at Toledo as the grain 
originated on Wabash rails. It was line-billed through Toledo 
to Elkton, Md. and routed B&O, N&W only. The car was 
passed by the Wabash at Toledo, also the B&O at Toledo. 
Arriving at Cincinnati it was passed without exception to the 
Norfolk & Western at Norwood yard. The Norfolk & Western 
noticed the discrepancy in routing and without consulting any- 
one added “Pennsylvania Company,” and sent the car on to 
destination at Elkton, Md. 

You will note that routing would naturally carry the car 
to Elkton, Va. had they taken the precaution to look up the 
destination before altering billing, as Elkton, Va. is a local 
point on the N&W. The Norfolk & Western have handed us a 
bill for excess charges, contending that it was no fault of theirs 
that their clerk at Norwood changed the routing. Our con- 
tention is that they had no authority to alter the routing with- 
out consulting the billing agent at Toledo. 


The writer before joining this organization, was a rate 
man with a Toledo road, and recalls that his standing instruc- 
tions were never to change the route in any manner without 
authority of the billing agent. 


We wish you would kindly give this matter your attention 
and advise your decision. 


Answer: Under the decision of the Commission in Williams 
& Sons v. Atlantic Coast Line R. Co., 160 I. C. C. 631, where 
the routing instructions of the shipper are incomplete it is the 
duty of the initial carrier to secure complete routing instruc- 
tions, or to route the shipment over the cheapest available 
route consistent with the routing instructions furnished. 

If, in the instant case, the shipment was so routed, it is 
our opinion there is no liability for misrouting on the part of 
the carrier in forwarding the shipment in connection with the 
Pennsylvania Railroad to the destination shown in the bill of 
lading. 

See also the decisions in Wayne Lumber Co. v. Boston 
& M, 1611. C. C. 201; Carney v. Director General, 68 I. C. C. 
199, and Raynolds Brothers Lumber Co. v. Tallulah Falls Ry. 
Co., 2 LC. C. 41 


Routing and Misrouting — Terminal Delivery — Shipper Must 
Designate Delivering Line or Location of Consignee’s Siding 


Pennsylvania.—Question: On page 797 of the September 
27th issue of the Traftic World, labeled “Pennsylvania,” under 
the above caption, it will be noted that you stated in your 
answer that “As your representative routed the shipment via 
the ‘Y’ railroad from ‘B’ to ‘C,’ your company is responsible 
for the additional charges.” If you will review the question, 
you will note that it states, 


Our representative (not a traffic man) ordered the consignee at 
point ‘“‘B’” to forward the material to point ‘“‘C,’’ without specifying 
routing. 


As you have evidently overlooked the statement that our 
representative did not route the shipment, would this fact 
change your opinion as to where to place the responsibility? 

Answer: Your inquiry states that your representative o!- 
dered the consignee at “B” to forward the material to point 
“C,” without specifying routing; that the shipment was con- 
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signed to your company in care of a company who would be 
the consignee at point “C,” no routing being specified. 

Our statement that your representative routed the ship- 
ment from point “B” to point “C,”’ was based on the statement 
in your inquiry that your representative ordered the consignee 
at point “B” to forward the material to point “C,” it thus ap- 
pearing that the consignee at point “B” in forwarding the ma- 
terial was acting for your company in the matter and not for 
himself. If so your company in effect misrouted the shipment 
in not specifying terminal delivery as point “C”’ under the 
principle of the decisions cited in our answer to which you 
refer. 

Responsibility for the extra charge lies with the party 
who as principal should have given the carrier routing instruc- 
tions which would have insured delivery at point “C’ without 
the assessment of additional charges by carrier “Z” at that 

oint. 
4 Advance Charges 


Virginia.—Question: The following problem has arisen on 
which we desire consideration and an answer by your de- 
partment: 

A shipper desires to move traffic from point of origin in 
Virginia to the Pacific Coast, the route of movement to be 
motor common carrier to Chicago, Illinois, thence a carloading 
company to destination. There are no through rates published 
and on file with the Interstate Commerce Commission covering 
this joint movement. The motor carrier rate from origin to 
Chicago is published and is on file with the Commission. The 
carloading company publishes a tariff bearing an Interstate 
Commerce Commission number containing rates from Chicago 
to final destination. The shipper desires to prepay to the 
originating motor carrier all charges, including the charges 
of the carloading company from Chicago to destination. No 
specific tariff publication has been made to provide for the 
service of collecting and remitting the charges of the carloading 
company from Chicago to destination, nor have we been able 
to locate a rule that would prohibit the motor common carrier 
from performing this service. 

Under the circumstances, is it permissible for the initial 
motor common carrier to collect from the shipper the through 
charges, including the charges of the carloading company to 
destination and in turn remit to the carloading company its 
charges from Chicago to final destination? Incidentally, the 
shipper desires the bill of lading to show the consignee as 
cake carloading company for forwarding to ...... consignee 
(final destination). 


Answer: In three cases, namely, Freight Forwarding In- 
vestigation, 229 I. C. C. 201, 283, 286 and 232 I. C. C. 175, 178; 
Amendt Milling Co. vs. Michigan C. R. R. Co., 83 I. C. C. 585, 
and Investigation and Suspension Docket 76, 25 I. C. C. 442, 
498, the Commission considered the question of carriers ad- 
vancing charges, and held that such charges could not be 
advanced, except under tariff provisions. In the first referred 
to case the Commission on pages 177 and 178 of its supple- 
gar aa in Freight Forwarder Investigation, 232 I. C. C. 

said: 


We further find that the practice of respondents directly or 
through their transport companies of carrying forward, as advances 
on outbound less-than-carload billing from break-bulk points, forwarder 
charges, except bona fide C. O. D. charges where such carrying forward 
is authorized by tariff, is in violation of section 6 of the act. 


Notice of Claim—Filing Claim With Delivering Carrier Is 
Notice to Preceding Carrier 


Connecticut.—Question: We would appreciate your opinion 
based on an interpretation of Section 2-B of the contract terms 
- conditions of the Motor Carrier uniform straight bill of 
ading. 

Under this section, it seems apparent that a claimant may 
elect to file a damage claim with any one of the carriers who 
handle the shipment. In the specific instance which we have in 
mind, claim was filed by the claimant with the destination car- 
rer within the period of nine months. No acknowledgment 
of the claim was given the claimant by that carrier, nor did 
that carrier notify the other carriers participating in the move- 
ment. Not having received any action from the delivering 
carrier over a period of approximately one year, the claimant 
has now elected to refile the claim with the origin carrier. 
This action raises two questions: first, having elected to initially 
file the claim with the destination carrier does the claimant now 
have the right to refile the claim with the origin carrier; and 
second, if the claimant does have this right, would not the 
origin carrier be justified in declining the claim on the basis 
of the fact that it was not filed with that carrier during the 
period of nine months ? 

Answer: Paragraph (b) of Section 2 of the Contract Terms 


and Conditions of the Uniform Bill of Lading reads as follows: 
4S a condition precedent to recovery, claims must be filed in 
Writing with the receiving or delivering carrier, or carrier issuing 
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this bill of lading, or carrier on whose line the loss, damage, injury 
or delay occurred, within nine months after delivery of the property * * * 
or, in case of failure to make delivery, then within nine months after 
a reasonable time for delivery has elapsed; and suits shall be insti- 
tuted against any carrier only within two years and one day from 
the day when notice in writing is given by the carrier to the claimant 
that the carrier has disallowed the claim or any part or parts thereof 
specified in the notice. Where claims are not filed or suits are not 
instituted thereon in accordance with the foregoing provisions, no 
carrier hereunder shall be liable, and such claims will not be paid. 


Under the above provisions, a claim may be filed with the 
delivering carrier and as to interstate shipments, the courts 
have held that notice to one of the several carriers is notice 
to all, under the Carmack Amendment (paragraph 11 of Sec- 
tion 20 of the Interstate Commerce Act), each being the agent 
of the other. Overton v. C. R. I. & P. Ry., 160 S. W. 111; 
Gulf, etc., R. Co. v. Bogg, 178 S. W. 577; Olsen v. R. Co., 250 
Fed. 372. 

If the claim was filed with the delivering carrier within 
the time provided for in paragraph (b) of Section 2 of the Bill 
of Lading Contract Terms and Conditions, the filing of the: 
claim with the delivering carrier is sufficient to impose lia- 
bility on the preceding carriers, although, under paragraph 11 
of Section 20 of the act, the delivering carrier is liable for the 
full actual loss, damage, or injury to the property. Under 
paragraph 12 of Section 20 of the act the delivering carrier is 
entitled to recover from the carrier on whose line the loss, 
damage or injury shall have been sustained, the amount of such 
loss, damage or injury as it may be required to pay to the 
owners of such property, as may be evidenced by any receipt, 
judgment or transcript thereof. 


Shipping—Charter—Money 


Virginia.—Question: A steamship charter party provides 
that “Freight rates are based on a gross ton of 2240 pounds, 
outturn weight delivered”; and “All freight and other charges 
payable in U. S. currency or its equivalent, free of discount or 
commission upon right and proper delivery of cargo at port 
of discharge.” 

Nothing is said in the charter with respect to whether the 
freight is earned in the event the vessel is lost and the cargo 
is therefore not delivered at destination. 

Will you kindly give us the benefit of your opinion as to 
whether or not, as a matter of law or of court decisions, where 
a vessel is lost at sea, the freight charges are considered 
earned, and therefore, payable to the vessel owners? 

Answer: In order to be entitled to charter-money the 
owner must fully perform his contract, (Burn Line v. U. S. 
etc. Steamship Co., 162 Fed. 298, 89 C. C. A. 278; Davidson v. 
Four Hundred Tons Iron Ore, 18 Fed. 94; Burrill v. Cleeman, 17 
Johns (N.Y.) 72; Sturgis v. Gardner, 2 Brev. (S.C.) 233). Trans- 
portation of part of the cargo is not sufficient. (Davidson v. 
Four Hundred Tons Iron Ore, 18 Fed. 94). Where a vessel is 
chartered to perform a stipulated voyage and deliver to a per- 
son named, failure so to deliver will prevent recovery of char- 
ter-money, even if the failure is not attributable to the fault 
of the carrier. (The Harriman, 9 Wall. (U. S.) 161, 19 L. ed. 
629). Thus if a vessel is captured, the whole voyage is broken 
up, and no freight can be recovered. (Tittermary v. Gardiner, 
4 Yeates (Pa.) 157). Under a charter-party which provides 
for payment of freight on delivery of cargo at port of discharge, 
no freight is earned if the vessel is wrecked, and is unable to 
deliver the cargo (China Mut. Ins. Co. v. Force, 142 N. Y. 90, 
36 N. E. 874); but if a vessel, hired by a charter-party in which 
no provision is made for an eventual misfortune, is wrecked, 
and the cargo is delivered to the owner with his assent, the 
charterer must pay freight for it pro rata itineris. (Coffin v. 
Storer, 5 Mass. 252, 4 Am. Dec. 54). 

A charter which provides for a payment of charter-money 
at stated periods, as per month or parts of month, is a charter 
for a specified time, and, although the vessel is lost before the 
voyage is completed, the stipulated compensation is recover- 
able to the time of loss. (Brewer v. Churchill, 45 Me. 64; Cook 
v. Gowan, 15 Gray (Mass.) 237; Brett v. Zachrissen, 4 Fed. 
Cas. No. 1,845). Although freight is payable monthly, if re- 
quired, yet, where the voyage is never completed, and the vessel 
condemned by a foreign tribunal through the fraud of one of 
the owners, who is in charge of the vessel, freight is not re- 
coverable, although the other owners are innocent of the fraud. 
(Hadfield v. Jameson, 2 Munf. (Va.) 53). 


I. C. STREAMLINER RECORD 


The City of Miami, streamlined diesel-powered passenger 
train of the Illinois Central, operating between Chicago and 
Miami, Fla., traveled 300.000 miles in its first 10 months of 
service to the middle of October. The train, which leaves Chi- 
cago every third day, to make a 3,000-mile round trip, has made 
a profit for the company in summer as well as winter, according 
to an announcement by J. V. Lanigan, passenger traffic man- 
ager for the I. C., Chicago. 
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NOTEH—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THs Trarric WorLp. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


October 20—Albany, N. Y.—Federal Bldg.—Examiner Haley: 
MC 47624—Schaap Brothers, Albany, N. Y., certificate. 


October 20—Boston, Mass.—Hotel Manger—Examiner Ormond: 
MC 79473 Sub. 1—Al Burkhardt Storage Warehouse Co., Boston, 
Mass., certificate to extend operations. 


October 20—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 
MC 29854 Sub. 5—Hudson Bus Transportation Co., Jersey City, N. J., 
certificate to extend operations. 


, October 20—Chicago, IIl.—Sherman Hotel—Examiner Hanrahan: 
MC 78261, Sub. 6—Midwest Transfer Co., Maywood, IIl., permit to 
extend operations. 


October 20—Chicago, IIl.—Morrison Hotel—Examiner Konigsberg: 
28682 and Sub. 1—Board of Trade of City of Chicago vs. G. T. W. et al. 


October 20—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 54: 
MC 17357—McCoy Truck Lines, Inc., Chicago, Ill. 


October 20—Harrisburg, Pa.—Public Utilities—Jt. Bd. 65: 
MC 35628 Sub. 7—Interstate Motor Freight System, Grand Rapids, 
Mich., certificate to extend operations. 
MC 96098 Sub. 1—H. H. Follmer, Milton, Pa., permit to extend op- 
erations. 


October 20—Jackson, Miss.—New Heidelberg Hotel—Jt. Bd. 97: 
MC 42145 and Subs. 1, 2, 3, 4, 9, 12, 13—Bond Motor Lines, Jackson, 
Miss. 


October 20—Jacksonville, Fla.—Mayflower Hotel—Examiner Weems: 
W-200—Petroleum Carrier Corporation, authority section 309. 
Ww-460—St. Johns River Line Co., form BWC-3, change in operation. 


October 20—Kansas City, Mo.—Hotel President—Examiner Disque: 
1. & S. 4968—Confectionery, Ill., Kan. and Mo. to Kan. and Mo. 


October 20—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 25: 
MC 78632 Sub. 4—Hoover Motor Express Co., Inc., Nashville, Tenn., 
certificate to extend operations. 
MC 78632 Sub. 15—Hoover Motor Express Co., Inc., Nashville, Tenn., 
certificate to extend operations. 


October 20—Omaha, Neb.—Hotel Fontenelle—Examiner Lawton: 
MC C-96—Classes and commodities from Omaha, Neb., to points in 
Ss. D. 
October 20—Portland, Ore.—Multnomah Hotel—Examiner Werner: 
MC 5205, Sub. 2-EX—Independent Motor Transport, Corvallis, Ore., 
certificate of exemption. 


October 20—Salt Lake City, Utah.—State Comm.—Examiner Olentine: 
MC 102563—Borden Transportation Co., Grand Junction, Colo. 


October 20—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 

MC 102925—W. J. Jackson, Uvalde, Tex., certificate. 

October 20—San Francisco, Calif.—Empire Hotel—Examiner Haden: 

Ex Parte 127—Status of public stockyards companies. 

Finance 13427—Application of South San Francisco Livestock Han- 
dling Co. for authority to lease from South San Francisco Union 
Stock Yards Co. certain facilities for the loading and unloading 
of railborne live stock at the South San Francisco Union Stock 
Yards and the Stockton Union Stock Yards. 


October 20—San Francisco, Calif.—Hotel Empire—Jt. Bd. 75: 
MC 102751 Subs. 2 and 3—E. Barbettini, San Francisco, Calif., cer- 
tificate. 


October 20—Washington, D. C.—Argument: 
28553—National Cottonseed Products Assn., Inc., vs. A. B. & C. et al. 
October 20—Washington, D. C.—Examiner Hand: 
MC 102616, Sub. 2—Coastal Tank Lines, Inc., York, Pa. 
MC 102682, Sub. 3—Hughes Transportation, Inc., Charleston, S. C 
MC 102821—Pan American Transport Co., Ellicott City, Md. 


October 20—Washington, D. C.—Examiner Devoe: 
* Finance 12414—M. & St. L. reorganization. 
October 21—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-1780—Canned goods, Ga. to Tenn. 
October 21—Baker, Ore.—City Hall—Jt. Bd. 81: 
MC 19710 Sub 8—Fitchett Truck Line, Ontario, Ore., certificate to 
extend operations. 
October 21—Boston, Mass.—Hotel Manger—Jt. Bds. 69 and 20: 
MC 102904—Appleyard’s Bus, Methuen, Mass., certificate. 
MC 102778—Hyman Ruben Transportation, Haverhill, Mass., certifi- 
cate, 
October 21—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
W-430—New Haven Towing Co., form B. W. C. 2-A, common carrier 
application, and form B. W. C.-1, application for exemption. 
W-446—James McWilliams Blue Line, Inc., Form BWC 2-A, contract 
carrier application, and form B. W. C.-1, application for exemption. 
October 21—Chicago, I!!l—Hotel Morrison—Examiner Konigsberg: 
28701—Van Huffel Tube Corp. vs. P. R. R. et al. 
October 21—Des Moines, la.—Kirkwood Hotel—Examiner Lawton: 
Ex Parte MC 23—Midwestern motor carrier rates. 
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October 21—Harrisburg, Pa.—Public Utilities—Jt. Bd. 74: 
MC 51797 Sub. 4—D. A. Washabaugh, McConnellsburg, Pa., certificate 
to extend operations. 

October 21—Kansas City, Mo.—Hotel President—Examiner Disque: 
1. & S. 50832—Dairy products, Ark., Mo. and Okla. to St. Louis. 
October 21—San Antonio, Tex.—Hotel Plaza—Examiner Cheseldine: 

MC 102098—M. & L. Transport Co., San Antonio, Tex. 
October 21—San Francisco, Calif.—Hotel Empire—Jt. Bd. 30: 
MC 49237, Sub. 1—Inland Freight Lines, Salt Lake City, Utah. 
MC 102308—Inland Freight Lines, Salt Lake City, Utah. 
October 21—Washington, D. C.—Argument: 
28614—J. G. Hoffstot vs. Monongahela et al. 
28546—Merchants’ Exchange of St. Louis, Mo., vs. Mo. Pac. et al. 
28570—Memphis Merchants Exchange vs. Mo. Pac. et al. 
October 21—Washington, D. C.—Examiner Job: 
Fourth section ap. 19033—Iron and steel scrap from Menominee, Mich, 
October 22—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-1782—Kaylor Transfer Co., minimum charges on rubber 
and rubber products. 
October 22—Baker, Ore.—City Hall—Jt. Bd. 6: 
MC 42710 Sub. 2—R. J. Smith, Ontario, Ore., certificate to extend 
operations, 
October 22—Boston, Mass.—Hotel Manger—Jt. Bd. 20: 
MC 93960, Sub. 1—A. C. Bedders, Brookline, N. H., certificate to ex- 
tend operations. 
MC 102782—Lorden’s Trucking Co., E. Pepperell, Mass., certificate. 
October 22—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
W-653—Pontin Lighterage & Transportation Corporation, Form BWC 
2-A, common and contract carrier application. 
October 22—Chicago, I!1.—Hotel Morrison—Commissioner Patterson and 
Examiner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 
October 22—Dallas, Tex.—Baker Hotel—Commissioner Patterson: 
* 28000 Sub. 63—Application of Missouri-Kansas-Texas for approval of 
proposed modification of systems or devices. 
* 28000 Sub. 62—Application of the Texas & New Orleans for approval 
of proposed modification of systems or devices. 
October 22—Des Mo:nes, la.—Hotel Kirkwood—Jt. Bd. 54: 
MC 89209, Sub. 1—F. E. Kensinger, Malcolm, Ia. 
October 22—Harrisburg, Pa.—Public Utilities—Jt. Bd. 74: 
MC 102883—W. H. Garland, Carlisle, Pa., certificate. 
October 22—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 107: 
MC 78631, Sub. 6—Hoover Truck Co., Inc., Nashville, Tenn., certifi- 
cate to extend operations. 
October 22—Portland, Ore.—Multnomah Hotel—Examiner Werner: 
MC 100971, Sub. 7—Chester Fuel & Transportation Co., San Jose, 
Calif., certificate to extend operations. 
October 22—Washington, D. C.—Argument: 
28411—Mississippi Vegetable Shippers Bureau et al. vs. A. & R. et al. 
28466—Port of New York Authority vs. B. & O. et al. 
October 22—Washington, D. C.—Examiner Nye: 
Finance 13331—Application T. & N. O. for abandonment operation 
over line of C. R. I. & G. between Ft. Worth and Dallas, Tex. 
Finance 13332—Application of T. & N. O. for authority to operate 
over lines of C. R. I. & P. and C. R. I. & G. between Ft. Worth 
and North Ft. Worth, Tex. 
October 22—Washington, D. C.—Examiner Cheseldine: 
Fourth Section Ap. 19306—Fertilizer to Boston, Mass. 
October 23—Baker, Ore.—City Hall—Jt. Bd. 172: 
MC 102739—Lee Roby, Baker, Ore., certificate. 
MC 102890—R. Culley, Baker, Ore., certificate. 
October 23—Boston, Mass.—Hotel Manger—Jt. Bd. 189: 
MC 21272 Sub. 2—R. E. Guerin Trucking Co., Inc., Worcester, Mass. 
MC 88973 Sub. 1—R. E. Guerin Trucking Co., Inc., Worcester, Mass. 
October 23—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
W-698—Coast and Inland Navigation Corp., form BWC 2-A, contract 
carrier application. 
W-488—Daniel C. Robinson, Inc., Form BWC 2-A, contract carrier ap- 


plication. 
October 23—Chicago, IIl.—Morrison Hotel—Examiner Konigsberg: 
Fourth section aps. 19190 and 19191—Printing paper from Houston, 
Tex, 


October 23—Des Moines, la.—Hotel Kirkwood—Examiner Dunn: 
MC 29472, Sub. 5—Hargleroad Transport Service, Hastings, Neb., 
certificate to extend operations. 


October 23—Harrisburg, Pa.—Public Utilities—Jt. Bds. 67 and 66: 
MC 96360—H. F. Campbell & Son, Millerstown, Pa., certificate. 
MC 76353 Sub. 1—J. R. Shelley, Akron, Pa., certificate to extend 

operations. 

October 23—Kansas City, Mo.—Hotel President—Examiner Disque: 

1. & S. 2595—Meats and packing-house products to, from and between 
southwestern and western trunk line points. 

12068—Wilson & Co., Inc., of Okla. et al. vs. Director General, as 
agent, C. B. & Q. et al. 

12067—Wilson & Co., Inc., vs. Director General, as agent, A. T. & 
S. F. et al. 

12127—Swift & Co. vs. St. L.-S. F., Director General, as agent, et 4l. 

12271—Morton Gregson Co. et al. vs. Director General, as agent, A. 
T. & S. F. et al. 

12175—Morris & Co. vs. Director General, as agt., A. T. & S. F. et al. 

12193—Armour & Co. vs. M. K. & T., Director General, as agent, et al. 

12284—-Wilson & Co., Inc., of Okla., et al. vs. Director General, 45 
agent, C. R. I. & P. et al. 

12301—Albert Lea Packing Co., Inc., et al. vs. Director General, 4 
agent. 

12398—Armour & Co. et al. vs. A. T. & S. F., Director General, 45 
agent, et al. 

12515—Swift & Co. vs. Kansas City Terminal, Director General, 45 

agent, et al. 
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LOTS OF PUSH 
AND PULLFOR 
THEIR SIZE— 


INTERNATIONAL T-6 and T-9 
TracTracTors with Distillate 
or Gasoline Engines 





GOOD THINGS come in pairs when you're in the market for 
medium-sized crawler tractors with gasoline engines. These 
International TracTracTors give you plenty of push and pull for 
their size. Both the T-6 and T-9 develop more drawbar pull than 


any other tractors in their size and power range. 


The T-6 and T-9 have the same dimensions as the popular 
TD-6 and TD-9 DIESELS. The T-6 has a 4-cylinder valve-in-head 
engine, with bore and stroke 374x514 in. It has five forward 
speeds, from 1.5 m.p.h. to well over 5 m.p.h. It develops 32.9 
drawbar h.p. on gasoline at 1,450 engine r.p.m. and 7,650 Ibs. 
drawbar pull. The T-9 develops over 40 drawbar h.p. on gasoline 
at 1,400 engine r.p.m. and over 9,500 Ibs. drawbar pull. Bore 
and stroke: 4.4x5.5 in. Five forward speeds, from 1.5 m.p.h. to 


well over 5 m.p.h. 


Both tractors have all the time and money-saving features of 
modern Traclraclor design. For example, there's Tocco- 
hardening—which Harvester pioneered—in crankshafts and track 
rollers. The specially designed combustion chamber, providing 
smoother operation, longer engine life, and remarkable fuel 


economy, is another feature you'll appreciate. 


See the nearest International Industrial Power dealer or Com- 


pany branch for more information about these crawlers. 


INTERNATIONAL HARVESTER COMPANY 


180 North Michigan Avenue Chicago, Illinois 






















TYPICAL EQUIPMENT THE T-9 OPERATES 


Bulldozers—63 to 8 ft. e Bullgraders—83 to 10 
ft. e 2-wheel scrapers—3 to 4 yds. e 4-wheel 
scrapers—4 to 5 yds. @ Rollover scrapers—1 to 
13 yds. @ Blade graders—8 to 10 ft. e Front- 
end shovel—$ yd. e Cranes—2 ton @ 8-ft. 
radius ¢ Towing winches—12,500 Ibs. @ 100 
ft.p.m. @ Oil field winches—35,000 Ibs. @ 35 
ft.p.m. @ Snow plows—8 to 9-ft. cut e Ter- 
racers—8 to 10 ft. e Pipe booms, lift @ 8-ft. 
overhang—5,500 Ibs. e Small logging arches 
and fire-line plows. 









TYPICAL EQUIPMENT THE T-6 OPERATES 


Bulldozers—6 to 7 ft. @ Bullgraders—734 to 84 
ft. e 2-wheel scrapers—23 to 33 yds. @ Roll- 
over scrapers—3 to 1 yd. e Blade graders— 
7 to 8 ft. e Front-end shovel—3 yd. e Cranes 
—1 ton @ 8-ft. radius e Towing winches— 
10,000 Ibs. @ 100 ft.p.m. @ Oil field winches 
—25,000 Ibs. @ 40 ft.p.m. e Snow plows— 
8-ft. cut e Terracers (light)—8 ft. ¢ Small 
logging arches and fire-line plows. 


INTERNATIONAL Industrial Power 





































































...for National Defense! 


The American railroads have met the constantly 
increasing transportation needs of national defense 
— smoothly and efficiently. But there’s a bigger 
job ahead. And it is absolutely essential to get the 
greatest possible use out of railroad cars. To 
conserve cars for national defense, shippers and 
receivers of freight are urged to follow these com- 
mon-sense practices, recommended by the National 
Defense Advisory Commission: 


1. Give advance notice of requirements but do 
not order cars placed for loading until com- 
modities are ready to load. 


. Unload cars promptly on arrival and notify 
railroad when empty car is available. (One 
day saved in the average “turn-around” 
time of each car, by faster unloading, will 

add 100,000 cars to the available supply.) 


. Load cars to load limit stenciled on each 
car or to full visible capacity, whichever 
governs. (Increasing the average carload 
by one ton, will add 30,000 cars to the 
available supply.) 





. Remove all dunnage, blocking and rubbish 
from cars after unloading to permit im- 
mediate re-use and eliminate necessity of 

delay to cars for reconditioning. 


Supported by the continued patriotic contribution 
of shippers and receivers, the American railroads 
will continue to keep the wheels rolling for national 
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TRAFFIC WORLD 


Personal Notes 


Frank L. O’Neill has been appointed general traffic man- 
ager for the Minnesota Mining and Manufacturing Company 
at St. Paul, Minn., succeeding E. R. Cunningham, who retired. 
Robert Edberg has been named assistant traffic manager. 

The Missouri Pacific has announced the following appoint- 
ments: J. A. Brown, chief traffic officer, succeeding Charles E. 
Perkins; who retired after serving with the company for 32 


“years; J. R. Staley, freight traffic manager; D. L. Carter, as- 
sistant freight traffic manager; T. B. Duggan, assistant freight 
traffic manager; C. L, Butler, general freight agent; J. S. Smith, 
general freight agent, and C. C. Hahne, general freight agent, 


all at St. Louis. 

Harry A. Fischer, Detroit, has been elected president of 
the Michigan Trucking Association, succeeding A. F. Mathews, 
Saginaw, Mich. 

Albert N. Williams, president, Western Union Telegraph 
Company, Baltimore, will speak at an executives’ night dinner 
meeting of the Western Railway Club at the Sherman Hotel 
October 20. Seven hundred persons are expected to attend, 

C. S. Edmonds has been appointed freight traffic manager 
and Y. E. Juge general freight agent at Fort Worth, Tex., for 
the Fort Worth and Denver City Railway and the Wichita 
Valley Railway. The appointments are effective November 1. 

Carl H. Mertens, city ticket agent, Union Pacific, at San 
Francisco, has been elected president of the American Asso- 
ciation of Railroad Ticket Agents, at its recent annual meeting 
at Sun Valley. 

H. F. Pleasants, Jr., has been named commercial agent at 
Winston-Salem, N. C., for the Nashville, Chattanooga and St. 
Louis Railway, succeeding W. C. Tankersley, who has been 
granted leave of absence to serve in the United States Army. 

A. L. Struble, not A. L. Stubble as reported in the Traffic 
World last week, has been named vice-president and director 
of sales for the Fruehauf Trailer Company, Detroit. 

Charles A. Bland has been made port traffic manager for 
the Long Beach, Calif., Board of Harbor Commission. 

The Atlantic Coast Line Railroad has announced the fol- 
lowing appointments: J. G. Kensett, general agent, Tampa, 
Fla.; E. W. Brown, general agent, Palmetto, Fla.; C. I. Allen, 
general agent, Lake Wales, Fla., and W. W. Balkcom, Jr., com- 
mercial agent, Tampa. 

R. W. J. Flynn has resigned as general traffic manager 
for the North River Transportation Company, Yonkers, N. Y., 
to engage in other business. 

Charles A. Thoma, Denver and Rio Grande Western, was 
elected president of the alumni association of the Traffic Man- 
agers Institute of New York at a meeting of the association 
October 14. Others elected were: First vice-president, R. 
Hefter, Western Carloading Company; second vice-president, 
H. F. Burkhardt, F. W. Woolworth Company, and secretary- 
treasurer, A. Chapman, Dairymen’s League. 

P. H. Schroeder has been placed in charge of the traffic 
department of Winston and Newell Company, wholesale grocers, 
Minneapolis, Minn. 








12646—Swift & Ce. vs. A. T. & S. F. et al. 
15362—Jacob E. Decker & Sons et al. vs. C. R. I. & P. et al. 
15389—Swift & Co. vs. A. T. & S. F. et al. 
15446—Albert Lea Packing Co. et al. vs. C. R. I. & P. et al. 
15606—Armour & Co. et al. vs. A. T. & S. F. et al. 
18473—-George A. Hormel & Co. vs. C. M. & St. P. et al. 
18741—Swift & Co. vs. A. T. & S. F. et al. 
1. & S, 2533—Butter and lard tubs, meats and packing-house products 
from and to southwestern points. 
Fourth section aps. 469, 1848, 12788, 12795, 12806, 12807 and 12886. 
MC-C 225—Fresh meats, Kansas City to Ark. 
October 23—Little Rock, Ark.—Hotel Marion—Jt. Bd. 215: 
MC 1510 Sub. 23—Southwestern Greyhound Lines, Inc., Fort Worth, 
Tex., certificate to extend operations. 
MC 61616 Sub. 17—Missouri Pacific Transportation Co., St. Louis, 
Mo., certificate to extend operations. 
MC 50026 Sub. 4—Arkansas Motor Coaches, 
Rock, Ark., certificate to extend operations. 
October 23—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 25: 
MC 61265 Sub. 5—Southeastern Motor Truck Lines, Inc., Nashville, 
Tenn., certificate to extend operations. 
October 23—New Orleans, La.—Hotel Jung—Examiner Weems: 
Il. & S. 5048—Burlap bags, Atlanta to Hopewell and Norfolk. 
1. & S. 5037—Burlap bags, Atlanta to Gulf ports. 
October 23—Washington, D.. C.—Argument: 
28396—Virginia-Carolina Chemical Corp. vs. A. C. & Y. et al. 
28397—F.. S. Royster, Guano Co. vs. A. C. & Y. et al. 
28398—Davison Chemical Corp. vs. A. C. & Y. et al. 
28399—Swift & Co. vs. A. C. & Y. et al. 
28404—Federal Chemical Co. vs. A. C. & Y. et al. 
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22414—American Agricultural Chemical Co. vs. A. C. & Y. et al. 

28417—Tennessee Corp. vs. A. C. & Y. et al. 

28423—Darling & Co. vs. A. C. & Y. et al. 

28424 and Subs. 1 and 2—Farm Bureau Cooperative Assn., Inc., vs. 
A. C. & Y. et al. 

28436—Armour & Co. vs. A. C. & Y. et al. 

28443—E. I. du Pont de Nemours, Inc., vs. A. C. & Y. et al. 

28460—International Agricultural Corp. vs. A. C. & Y. et al. 

28478—Farmers Fertilizer Co. vs. B. & O. et al. 
October 23—Washington, D. C.—Examiner Nye: 

Finance 13377—Application of trustee of Missouri Pacific for authority 
to acquire certain properties of the Missouri-Illinois and to aban- 
don part of said properties. 

October 24—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 

MC 56541, Sub. 18—New England, Boston, Mass., certificate to extend 
operations. 

October 24—Boston, Mass.—Hotel Manger—Jt. Bd. 189: 

MC 50439 Sub. 5—Becker Transportation Co., Inc., 
Mass., certificate to extend operations. 


October 24—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 60058—Simon McAteer & Son, Hawthorne, N. J., certificate or 
permit. 
October 24—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
W-385—Russell Bros. Towing Co., Inc., Form BWC 2-A, common car- 
rier application. 
October 24—Chicago, IIIl.—Sherman Hotel—Jt. Bd. 149: 
MC 66562, Subs. 356 and 359—Railway Express Agency, Inc., New 
York, N. Y., certificate to extend operations. 
October 24—Chicago, !!!.—Morrison Hotel—Commissioner Patterson: 
* 28000 Sub. 64—Application of C. & E. I. for approval of proposed 
modifications of systems or devices. 


October 24—Harrisburg, Pa.—Public Utilities—Examiner Schubert: 
MC 13258 Sub. 4 and Sub. 5—T. N. Zimmerman, Chambersburg, Pa., 
certificate to extend operations. 


October 24—Houston, Tex.—Ben Milam Hotel—Examiner Cheseldine: 
MC 95946, Sub. 4—Steel Transportation Co., Kansas City, Mo., permit 
to extend operations. 
October 24—Little Rock, Ark.—Hotel Marion—Jt. Bds. 215 and 152: 
MC 803 Sub. 5—Tiney Truck Line, Memphis, Tenn., certificate to 
extend operations. 
MC 60851 Sub. 6—Motor Express, Inc., Little Rock, Ark., certificate 
to extend operations. 
OctOber 24—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 92493, Sub. 3—Conger Trucking Service, Conger, Minn., certificate 
to extend operations. 
October 24—Oshkosh, Wis.—Raulf Hotel—Examiner Konigsberg: 
28317—Wisconsin Retail Lumbermen’s Association et al. vs. Ann 
Arbor et al. 
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TRAFFIC WORLD 


October 24—Portiand, Ore.—Multnomah Hotel—Jt. Bd. 81 and Exam. 
iner Werner: 
MC 581, Sub. 1—Penland Bros. Transfer Co., Inc., Pendleton, Ore,, 
certificate to extend operations. 
MC 72227, Sub. 2—D. M. Layman, Goldendale, Wash., certificate to 
extend operations. 
October 24—San Francisco, Calif.—Hotel Empire—Jt. Bd. 78: 
MC 102314—Craft Truck Lines, San Francisco, Calif., permit. 
MC 96432—Pony Express Service, San Bruno, Calif., certificate. 
October 24—Washington, D. C.—Argument: 
Finance 13170—F. E. C. reorganization. 
October 24—Washington, D. C.—Examiner Gray: 
W-239—Universal Transportation Co., exemption under section 303(e), 
October 24—Washington, D. C.—Assistant Director Boles: 
Finance 5822 Sub. 9—In Re Coverdale directorate application of 
William H. Coverdale. 
October 25—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 
MC 28378 Sub. 3—Shore’s Freight Service, Inc., Framingham, Masgs., 
permit to extend operations. 
October 25—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 107: 
MC 78631 Sub. 12—Hoover Truck Co., Inc., Nashville, Tenn., certifi. 
cate to extend operations. 
October 25—Chicago, II1l.—Sherman Hotel—Jt. Bd. 149: 
MC 66562, Sub. 190—Railway Express Agency, Inc., New York, N. Y. 
October 25—Houston, Tex.—Ben Milam Hotel—Examiner Cheseldine: 
MC 13250, Sub. 3—J. H. Rose Truck Line, Houston, Tex., certificate 
to extend operations. 
October 25—New Orleans, La.—Jung Hotel—Examiner Weems: 
1. & S. 5044—Unfinished cotton goods, Texas to New Orleans. 
October 25—Portland, Ore.—Multnomah Hotel—Examiner Werner: 
1. & S. M-1770—Meats, Spokane, Wash., to San Francisco group, 
Calif. 
October 25—San Francisco, Calif.—Hotel Empire—Jt. Bd. 75: 
MC 62151 Sub. 2—A. W. Hays, Woodland, Calif., certificate to ex- 
tend operations. 
October 27—Boston, Mass.—Hotel Manger—Examiner Ormond: 
MC 102808—C. Krinsky, Boston, Mass., certificate. 
October 27—Brooklyn, N. Y.—Hotel St. George—Examiner Russell: 
W-617—Pacific Coast Direct Line, Inc., Form BWC 2-A, common car- 
rier application. 
W-417—Weyerhaeuser Steamship Co., Form BWC 2-A, common car- 
rier application. 
October 27—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 107: 
MC 33570 Sub. 4—Super Service Motor Freight Co, Nashville, Tenn., 
certificate to extend operations. 
October 27—Chicago, I!l.—Sherman Hotel—Examiner Hanrahan: 
MC 52110, Sub. 19—Brady Transfer and Storage Co., Fort Dodge, 
Ia., certificate to extend operations. 
OctOber 27—Davenport, la.—U. S. Court--Examiner Dunn: 
MC 70359, Sub. 1—Poole Transfer, Muscatine, Ia., certificate. 
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The Port Commission owns and operates a 
very modern vegetable oil handling plant, 
which facilitates import of many grades of 
vegetable oils from the world markets to 


the Southwest. 


View shows vessel to tank car interchange. 


J. Russell Wait, Director of the Port 


Houston, Texas 


LE? OVERTIME? The little 

tells all as shown 

on its chart (at left), Thus your motor 

truck writes its own story daily. You 

SEE all delays ata glance and cor- 

rect ‘em! Save up to $500 a year 

per truck! Over 100,000 trucks now 

equipped. Money-saving booklet free 

The Service Recorder Co , 1375 Euclid 
Avenue, Cleveland, Ohio 


§ervis Recorder 


Keeps Trucks Busy 


O00 


Acafee from Yjute TO THE 
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SOUTHERN ARIZONA-CALIFORNIA 


You can forget the rigors of unpleasant weather in this 
land of perpetual sunshine. Live the kind of life you’ve 
dreamed of. Enjoy your favorite sport. 


TRAVEL ROCK ISLAN 


See Carlsbad Caverns en route. Three fine trains. The 
streamlined, all-Pullman, extra fare ARIZONA LIMITED 
between Chicago and Tucson-Phoenix, leaves every second 
day beginning December 15. The de luxe GOLDEN STATE 
LIMITED and economy-luxury CALIFORNIAN afford 
daily service between Chicago and Los Angeles via El 
Paso, Tucson, Phoenix and Palm Springs . . . Through 
service daily from St. Louis and Memphis. Connecting 
service from the Twin Cities via Kansas City. 


FAST THROUGH FREIGHT SERVICE 


Many trains carrying carload and less than 
carload shipments to and from the West, 
Northwest and Southwest. Free Pick-up and 
Delivery of less than carload freight. Mer- 
chandise cars between all important points. 


Rock 
Island 


BOTTLENECK-BUSTERS! 


Slow transportation can cause a bottleneck that slows 
up your entire business. That’s something you never 
have to combat when you use RAILWAY EXPRESS ser- 
vice. We're quick, dependable and economical for all 
shipments, large or small! 
— And — 
When you need sx per-speed, use AIR EXPRESS. 


RAILWA’ XPRESS 


AGENCY INC. 
NATION-WIDE RAIL-AIR SERVICE 


INDUSTRIAL SITES... . 


Available on long time leases or by outright purchases at 
reasonable prices. Large and small sites on deep water 
frontage or located close to ocean terminal facilities. 
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MAY FLOWER has Carefully Selected, 
Exclusive Warehouse Agents to Serve You! 


@ Your local Mayflower agent can help you better than anyone | 


| 


. . . . . | 
else in arranging long-distance moving service for your em-| 





ployees. This is not only because he offers Mayflower Long- | 
Distance Moving Service—America’s finest—but because he is | 
a competent, well-equipped, responsible warehouseman—a 
leader in his community. 


In addition, Mayflower has equipped every agent to save both 
you and the people you are moving the maximum of time, 
trouble and work. They take the whole moving job off your 
hands—make all the arrangements—and see that it is completed 
to your entire satisfaction. Why not call your local Mayflower 
agent, and see how much he can help you on your next moves! 


AERO MAYFLOWER TRANSIT COMPANY 


General Office: INDIANAPOLIS 
Branches: New York - Chicago - Los Angeles 


Mayflower Service is sold through selected warehouse agents 
in all principal cities. Look for “Mayflower” in the classified 
section of your telephone directory to find our local agent. 





TRAFFIC WORLD 


October 27—Ft. Wayne, Ind.—U. S. Court—Commissioner Pattergop 
and Examiner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 
October 27—Harrisburg, Pa.—Public Utilities—Examiner Schubert: 
MC 29490 Sub. 1—W. S. Clark, Mifflintown, Pa., certificate to exteng 
operations. 


October 27—Houston, Tex.—Ben Milam Hotel—Examiner Cheseldine. 
MC 102547—A. L. Simpson, Adjusting Co., Houston, Tex., certificate 
October 27—New Orleans, La.—Jung Hotel—Examiner Weems: 
1. & S. 5046—Cotton, Oklahoma to New Orleans. 


October 27—Oshkosh, Wis.—Raulf Hotel—Examiner Konigsberg: 
28708 and Sub. 1—Ott Coal Co. et al. vs. Ann Arbor et al. 


October 27—Portland, Ore.—Multnomah Hotel—Jt. Bds. 5 and 11: 
MC 69584 and Sub. 1—Cascade Fast Freight, Los Angeles, Calif, 


October 27—San Francisco, Calif.—Hotel Empire—Jt. Bd. 75: 
MC 28504 Sub. 1—El Dorado Motor Transportation Co., Sacramento, 
Calif., certificate to extend operations. 
October 27—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 7325, Sub. 1—Black Ball Freight Service, Seattle, Wash. 
* MC 7325—Black Bal! Freight Service, Seattle, Wash., certificate or 
permit. 
* MC 7325 Sub. 2—Black Ball Freight Service, Seattle, Wash., certif- 
cate to extend operations. 


October 27—St. Louis, Mo.—Coronado Hotel—Examiner Disque: 
Fourth Section Ap. 19035—Potatoes and onions to the southwest and 
south. 
1. & S. 4978—Potatoes and onions, west to south and southwest. 
October 27—Washington, D. C.—Argument: 


MC C-223—Planters Nut & Chocolate Co. et al. vs. American Trans- 
fer Co. et al. 


October 27—Washington, D. C.—Examiner Lyle: 

* Finance 13475—Application of C. & O. for authority to acquire cer- 
tificates of deposit representing beneficial interest in shares of 
prior lien stock of the Wheeling & Lake Erie. 

October 27—Weston, W. Va.—Federal Bldg.—Examiner Nye: 

Finance 13422—Application of B. & O. for permission to abandon line 
from Bendale to Burnsville, W. Va. 

October 28—BostOn, Mass.—Hotel Manger—Examiner Ormond: 

MC 38157 Sub. 2—M. E. Hicks & Son, Foxboro, Mass. 


October 28—Brooklyn, N. Y.—St. George Hotel—Examiner Russell: 
W-512—Luckenbach Gulf Steamship Co., Inc., Form BWC 2-A, con- 
mon carrier application. 
W-620—Luckenbach Steamship Co., Inc., 


Form BWC 2-A, 
carrier application. 


contract 











For box-car doors that stick and bind — 
here's the tool you need! Saves time. Prevents acci- 
dents. Enables one man to easily open and close any 
box-car door. Full information on request. Dep't H— 


The MINING SAFETY DEVICE CO., Bowerstown, Ohio 


” AreYou Making "7237 
re rou a ing you want? 
Many of today’s important, well-paid Traffic Managers 
were yesterday students of LaSalle training in Traffic Man- 
agement. By home study in their spare hours they qualified 
for every phase of transportation work; won the ability 
that assures advancement. Opportunities now greater than 
ever emphasize the need for traffic experts; somewhere in 
this field bigger earnings await YOU. Write today for our 
free 48-page book, which tells you this training story in full: 
shows you how quickly, thoroughly and authoritatively 
you may be able to prepare for promotions that come only 
to the expert! There is no obligation—and “doing it now” 


may lead you to a new career. 
Address Dept. 1095-TA 


» LASALLE EXTENSION UNIVERSITY, Chicago, Ill. 7 


A CORRESPONDENCE INSTITUTION 





